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Tunisia bresiks 
the mould 
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World Nows 


Brussels 
orders ENI 
to repay 
state loans 

ENL Italian state-owned 
holding company, was ordered 
by the European Commission ' 
torepay theL280hn ($192.&n) 
state loans which it used to 
cover operating losses ofaev- 
ertdeftta Lanerosalsubsidlary 

rlnthmp Biwnami ^R •• 

T%e order is a further sign 
of ECmoves towipeout die- - 
torttag effects. of state aid 

fr gf hm tjm flfivnfit nfa rrin gb* 

marfcetJage I Wl < •>- 


TnJnnwdm i Phrnhm Mlnkta r 

Alt Alatas saM Prince Noro- 
dom Sihanouk, regarded as 
toe mostcredilte figure to lead 
a new government in Kampu- 
chea, tad agreed to meet par- 
ticipantsin the peace talks - 
near Jakarta. Face 18 


The UK's Inland Revenue is 
attempting to claim tax from 
Barlow Clowes GQt Managers, 
the UK arm nf th«> collapsed 
investment group, on the 
grounds that it operated as 
jm unauthorised ""it trust, 
Page fi 

Irnhoatagooffar 

The White Hrarereacteid 
coolly to an offer .by Iranian 

leader All Alrh nr Hiwhpml Raf- 

sanjani to help win the release 

nf American hnntegiMi 

-Lebanon tf Washington 
released Iranian assets frown 
IntheUS. 


Israeli robbers shooting to dis- 
perse Palestinian demonstra- 
tors in the Shari refugee camp 
to tlm Gam StripkflJecLa 13- 
year-old gi&axwLwouiided twct 
others, P^fertMan sources - • 
said.--- r.-- . 

SpMdi to b* printed 

The Polish Ctapmuntet Party 
is to publish for theJnetibaa 


Business Summary 


New investor 
compensation 
plan angers 
UK banks 

The UK’s Securities and 
Investments Board, chief regu- 
lator af.thn.Ctty of London, 
yesterday published details 
of Britain’s first comprehen- 
sive investor compensation 
scheme and provoked a hostile 
response, from the banka and 
large securities firms. The - 
scheme will cost all investment 
firms, on average, 1 per cent 
of their gratis revenues in a 
year. Page IS 

$1M rrmn-JME Mwclniimm- 
Senior executive James Cavan- 
agli wwl gTMH m ImmU nf ^ 

- company’s US drugs business 
in the. face of a fell in demand ' 
far its ulcer drug, Tagamet 
Page 19 

THE FRENCH minority Social- 
ist Government replaced Jean 
Dromer, the chairman of Union 
des Assurances de Paris (UAP), 
biggest French state-owned 
Insurance group, with Jean . 
Peyrelevade, banker and . 

Mmiw to frirmw p rlnta mlnla . 

ter Pierre Mauroy. Page 19 

NATIONAL Westminster, larg- 
est UK clearing hank, ' 
announced pro-tax profits of 
£702m ($L2lbn) for the first 
half of the yuan oa afl nnlug 

^^vridhThird Wodd 

Page 19 

SELVES: The price of silver 
bullion tumbled again after 
Fridays rise cm speculative 
buying, falling to 682 cents 
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speech to the aftn SovuLOom- 
mumst Party congress in Pebv 
ruary 1956, denounctog: Stalin. 

Namibia war movM 

The Namibian nationalist 
group Swapo said Smith Africa 
was moving large nunfoers ; 
of troops, military equipment 
and fighter planes towards the 
border with Angola. 


fparflnaetmo* 
500 




beforoe^hvgbacktotdose 
at 702 cents. The fell triggered 
a sympathetic foil by gwd, at 
$427.50 at one point home it 
dosed at SSLSOJPage SO 

AMFAC,the San Frandsco- 


Brarilian President Jos£ Sar- 
ney challenged clauses in the 
country’s draft ccmstitufitifi. 
Paged 


SouthKorean police arrested- 
nearly 1.400 railway workers 
and their supporters as they - 
broke up sit-in protests , 

Curtev* ttftod 

The bnrali Amy Hfted curfews 
on Nablus and nearby Palestin- 
ian refugee camps in the occu- 
pied West Bank allowing more 
than 100,000 Arabs dree move- 
ment afterfive days 


Talks the future of US mili- 
tary bases in tbePhffippinea 
ware maqwnded following die- 
agreement over how much 
compensation Washington 
should pay. page* 

Soin Lwin,i reputed hardliner, 
was naundto spcxeed Ne Win 
as teadeirwafemi’ft riding . 
party.page‘8 


The UN Environment Pro- 

gramma said four out of five 
Madttinanean holiday beaches 
were dean altera 13-year 
caaaawBg a, 'Page'* 


Dollar 

MntKWWO 
1001 T- 


bouse best-known for its vast 
landholding in Hawaii, said 
it had agreed to be acquired 
for |929m or $49 a share by 
a ddcago-based real estate 

group backed by HerrQl 
Lynch. Page 20 

AMOCO, dm US on company 

poised to take over Canada’s 
Dome Petroleum, reported a 
sharp advance fa second-quar- 
ter earnings; m ir ro rin gthe ' 
increases recorded by other - 
US ofirngjurs. Page 20 

INTERNATIONAL Bush^ss 
piiiriiiiiM, the world’s largest 
computer maker, uirihaped 
a new series of mainframe 
computers which it says will 
be 25 per cent mare powerful - 
than models now on the mar- 
ket Page 20 

MS PETER de Savary 
mmouncedplaiistoqpendat 
least £55.75m (*9Bm) to eatab- 
hahacontainffl-and bulkhan- 

M enninal on a greenfidd 
Kent, southeast 

England. Page 24 

ADVANCE Bank AastraBa’s 
buoyant results sustained 
acquisitive jockeying in the 
Australian banking industry, 

as the bank ou t p ac ed lar ger 

rivals with a 51 per cent rise 
in after-tax profits to Ag2fL5m 
(USSZLSm) in the year to May. 


BANK OP East Aria, Hang 
Kong's largest family-con- 
troBod bank, reported consoli- 
dated profits of HKf793m- ...- 


Tehran under new 
pressure as Iraq 
sends in guerrillas 

By Andrew Gowers in London and Our United Nations Correspondent in New York 
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IRAQ UNLEASHED Iranian 
opposition guerrillas yesterday 
to make a military strike deep 
inside Iran, further complicat- 
ing United Nations efforts to 
arrange a ceasefire in the Gulf 
war. 

Iran reported heavy fighting 
after Iraqi troops accompanied 
by members of the Mujahi- 
deen-e Khalq organisation, a 
left-wing opposition group 
based in Iraq, poured across 
the central warfront in one of 
the deepest penetrations into 
Iran since the eight-year-old 

wwiffirt ha pin claim- 

ing to have withdrawn its 
forces across the frontier after 
an offensive at the weekend, 
denied that Iraqi troops were 
involved. 

The Mujahideen's National 
Liberation Army (NLA) said 
yesterday morning it was 
advancing rapidly towards the 
provincial capital of Bakh- 
taran, 270 miles south-west of 
Tehran. But Tehran fought 


har fr gnd said laid 1 wight that 
its forces had recaptured the 
town of Islamahad-Gharb, 60 
miles inside the border, a dahn 
denied by the NLA. 

The latest fighting suggested 
that Iraq, which has been 
urged publicly and privately by 
the UN Security Council to 
exercise restraint as talks on a 
ceasefire get underway, is now 
seeking to use proxies to keep 
np the pressure on Iran. 
Despite Baghdad's denials, yes- 
terday’s attack could not have 
taken place without active 
encouragement or logistical 
support from the Iraqis. The 
Mujahideen does not enjoy 
widespread support in Iran. 

Mr Javier Perez de Cuellar, 
UN Secretary-General, 
expressed concern about the 
hostilities yesterday as he 
embarked on ceasefire taflcH a 
day earlier than planned with 
Mr AH Akbar Velayata, the Ba- 
nian Foreign Minister. He is 


likely to seek of 

the position from Mr Tariq 
Aziz, the Iraqi Foreign Minis- 
ter, who will meet him sepa- 
rately in New York today. For 
his part, Mr Aziz was still 
Insisting yesterday on direct 
talks with the Iranians, a con- 
dition which Mr Perez de Cuel- 
lar believes to be unrealistic at 

this gfrfr g ft , 

The talks at the UN, of 
which Mr Velayati described 
his first round last night as 
“very constructive and fruit- 
ful”, are expected to continue 
fin: a week. 

Meanwhile, in a further sign 
of Western attempts to 
improve relations with Iran, 
Britain indicated it would 
probably send one diplomat 
back to Tehran. Saudi Arabia's 
Ring Fahd also made a concil- 
iatory gesture yesterday, say- 
ing that both Tehran and 
Riyadh “are in need of stabil- 
ity" in the Gulf region. 


US posts sharp increase 
in durable goods orders 


By Anthony Harris In New York 


SHARP increases in June in 
US durable goods orders, 
which rose 8 A per emit in the 
month, and in employment 
costs - up 4J> per cent at an 
annual rate - were reported 
yesterday. 

The news caused same weak- 
ness in toe US bond market 
and helped to provoke arise in* 
t he exchange value of the dol- 
lar despite intervention by the 
Bundesbank. 

Details, however, show that 
the increases are due almost 
entirely to special factors. 

The rise in durable goods 
ffld^ v^ dominate^ hy the 
Pentagon, which had been 
operating a new order freeze 
while budget outlays and bid- 
ding procedures were under 
review. 

Ordering in most categories 
was resumed in June and this 
backlog accounted for 70 per 
cent of toe flOJbn increase in 
total new orders during the 

month . 

Non-defence orders rose by 
just under $3bn, (JL8 per cent) 
after a fell of &3 per cent in 
May. There was a sharp recov- 
ery in civilian aircraft orders, 
which had been weak in May. 
In all other categories except 
primary metals, which showed 


Britain’s economic 
strength continues 

The UK’s continued economic 
strength was underlined yes- 
terday by a Confederation of 
British In dustry survey point- 
ing to the maintenance of 
buoyant output and demand. 
While the survey recorded 
marginally weaker expecta- 
tions compared with three 
months ago, the underlying 
trend was still strong. Pm?e 7 

a &5 per cent fell as specula- 
tive stockpiling eased, the 
order trend was essentially 
Bat. 

The rcfflrtal employment cost 
index rose 1.1 per cent in toe 
June quarter, to bring- the 
annual increase to 4 j 5 per cent, 
sharply up from the 3.9 per 
cent annual rate in March and 
the 3.2 per cent average 
increase in 1987. This was the 
biggest annual rise since the 
September quarter in 1985. 

The figure was dominated by 
the rapid rise in non-wage ben-, 
efits which have soared in toe 
past half-year. 

The increase in the official 
social security tax has been fid- 
lowed by sharp rise in health 
insurance charges, reflecting 


both rising costs and wider 
coverage. 

Benefit costs had been rising 
closely in line with aaiarifts 
during the previous three 
years; this year they have risen 
nearly twice as fast. In toe 
June quarter, salary costs were 
3.7 per cent higher than a year 
earlier, but benefit costs were 
np 6.4 per emit. 

The rise in salaries, winch 
represents no increase in real 
earnings, according to the 
Department of Labour, was 
nevertheless the highest quar- 
terly rise for two years, and 
about a half point over the 
recent average. It seems to 
have been caused by shortages 
of technical skills and at toe 
bottom end of the labour mar- 
ket Salaries for technical pro- 
fessionals were 4£ per cent up 
on year and for p psirfliefl 
labourers toe rise was 4 per 
cent 

Trade unions, which have 
been showing a much greater 
preoccupation with job secu- 
rity than with pay levels, 
appear to be acting as a 
restraining influence on costs. 
Salary increases for unionised 
workers averaged 23 per cent 
for toe year, against 4 per cent 
for non-union workers. 


UK broker and banker 
on insider deal charges 


By Anatole KaMaky In New York 


THE US Securities and 
Exchange Commission yester- 
day filed and settled a civil 
inrider trading suit against Mr 
Geoffrey ColHer, -a PiritiHh mer- 
chant banker, and his stock- 
broker, Mr MMmri CasseEL 

Mr Collier, a former director 
of Morgan Grenfell, was con- 
victed of criminal hmirtpr trad- 
ing a year ago in London, and 
fined £25,000 (342^00). . 

The London charges 
involved Mr Collier’s pur- 
chases of stock In. Associated 
En gin ee ri ng, a Morgan Gren- 
fell client, on November 2, 
1966, less than an hour- before 
the company announced a 
takeover hid. 

Yesterday’s US complaint 
«T«ft charged Mm With alnialwg 
nwMa information on Cadbu- 
ry-Schweppes in a relatively 
small options trade carried out 


CONTENTS 


cm October 14. 

In both cases Mr CaTSer was 
said to have used Mr Cyffaw fl. 
at that time a director of VJck- 
-ers da Costa in Los Angeles, as- 
bis broker. 

The SEC said that Mr Collier 
had admitted both the charges, 
while Mr Cassell settled with 
the SEC without admitting or 

denying its »ntfflHnnc. 
i Yesterday’s US action - 
Involved no further fines or 
Criminal pwnaiwpg for Either of 
the defendants. 

The only remedy sought, and 

obtained, by the SEC was a 
permanent injunction against 
C omer or Cassell vi olati ng US 
securities laws in future. 

Unlike some of the more 
important inside trading 
offenders, including Mr Ivan 
Boesky, the two Britons have 
not been h*rmwd from .future 
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The latest of 
President Suharto’s 
regular anti-commu- 
nist purges, often used 
In the past to distract 
attention from 
economic problems. Is 
seen as part of a 
wider internal' 
power struggle. 

Page S 


participation in the securities 
industry. 

The SEC said that nafthpr of 
the the two defendants actu- 
ally wimin any p ro fit 

The SEC action appears to 
have been undertaken partly 
as a symbolic gesture, in recog- 
nition of the fact that Mr Col- 
lier’s flipg al trading was chan- 
neled through a US-registered 
securities firm - the Los 
Angeles branch of Vockers da 
Costa. 

. The SEC may also have 
dE cutefi to act because Mr Cas- 
sell was never charged or con- 
victed in the UK. 

Both the defendants are also 
subject to US jurisdiction 
because they now live in Amer- 
ica - Mr Cassell is still a Calif- 
ornia resident, while Mr nnTH gr 
has recently moved to New 
York. 
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Soviet Union 
in DM500m 
bond issue 


Chancellor Kohl; 

Outspoken critic 

CoCom row 
blocks 
W German 
exports 

By David Marsh In Bonn 

SIEMENS AND Standard 
Elektrik Lorenz (SEL), the 
West German electronics 
groups, are running into seri- 
ous difficulties in exporting 
sophisticated telecommunica- 
tions equipment to rrhina ami 
Hungary because of delays in 
liberalising controls on flows 
of technology to Communist 
states. 

The hold-nps, a factor 
behind Chancellor Helmut 
Kohl’s outspoken criticism of 
East-West technology restric- 
tions last week, reflect differ- 
ences between the US and 
Western Europe at the I6-na- 
tion Co-ordinating Committee 
on Multilateral Export Con- 
trols (CoCom). The Paris-based 
■body vets the transfer of sensi- 
tive technology to the Eastern 
bloc. 

The West German delays 
concern two separate deals 
involving public telephone 
exchanges. One Is Siemens* 
agreement with China 
announced last December to 
deliver an integrated digital 
telephone system capable of 
carrying voice and data trans- 
missions. 

The ord er, involving Sie- 
mens’ EWSD switching sys- 
tem, was part of a widespread 
accord on boosting electronics 
co-operation with Peking. 

Ill toe other transaction, 
SEL, now majority-owned by 
Compagnle Gdndrale d’Electri- 
dte of France, is trying to sell 
its System 12 telephone 
exchange to Hungary in a sale 
also designed to toefa d e trans- 
fer of telecommunications 
know-how. Both deals are rela- 
tively small, bnt represent 
important efforts by West Ger- 
man companies to break into 
Eastern bloc electronics. 

The problems are under- 
stood to hinge on US Govern- 
ment. unease about a proposed 

Continued on Page 18 


By Haig Slmonlan in London 

THE Soviet Union yesterday 
made its long-awaited major 
return to the international 

public napifaii markets with. a, 
DM500m ($27Llm) bond led by 
West Germany’s Dresdner 
Bank at an interest rate ' 
cheaper than equivalent 
domestic borrowings by the ■ 
West German federal Govern- 
ment. 

The deal follows a SFrlOGm 
($65 ,4m) Soviet bond issue in 
January which ended a 70-year 
absence from international 
public bond markets and was 
widely seen as a first aitenmt 
by the Soviet Union to test the 
capitalist waters. 

The borrower is again the 
Bank for Foreign Economic 
Affairs of the USSR, which is 
responsible for the country’s 

foreig n financing nwxia 

The Soviet Union has in the 
past been active in the interxub- 
tinnai syndicated Imw market, 
but its two bond issues this 
year, which are listed on stock 
exchanges and can he bought 
by the general public, shows a 
new willingness to disclose 
previously secret economic 
information as well as a 
greater readiness among inves- . 
tors to buy Soviet paper follow- 
ing the Gorbachov reforms. 

The latest deal - for seven . 
years , with a 6% per cent coo- . 
pan and par pricing - was > 
described by bankers in Frank- 
fort as Tn line with market 
conditions”. It had been expec- ; 
ted for weeks, and, at a time of ; 
rising German interest rates, ' 
the borrower was dearly keen - 


to go ahead promptly. 

However, the Soviet Union 
will be paying almost 30 basis 
points less than the German 
Government for its funds 
because of plans for a German 
witholding tax from next year, 
which Has split the domestic 
and offshore-D-Mark markets 
and forced up the cost of 
domestic borrowing. Equiva- 
lent maturity German govern- 
ment paper was quoted at 
some 6.56 per cent on the sec- 
ondary market yesterday. 

Deutsche Bank, Commerz-- 
bank and Westdeutsche Lan- 
desbank are included as co- 
lead managers. 

The latest issue is only the 
start of what may be a large- 
scale Eurobond borrowing pro- 
gramme by the Soviet Union. 
Earlier this year, Mr Victor 
Geraschenko, vice-president of 
the Rank for Foreign Economic 
Affairs, suggested the Soviet 
Union would borrow much 
more actively in future. How- 
ever, there are still no details 
of the currencies it plans to 
tap, nor the size of sums likely 
to be raised. 

The obstacle of differences 
over investor claims on pre- 
Revolutionary Russia, which 
has hampered previous trans- 
actions, is gradually being 
overcome. The most important 
dispute, between the UK and 
the Soviet Union, was settled 
in 1966, while the Soviet 
authorities agreed to set up 
joint committees to look into 
Swiss claims prior to the Swiss 
franc issue. 


Move to control 
Azerbaijan row 


By Quentin Peel in Moscow 

THE DECISION to send a 
senior Communist Party offi- 
cial with sweeping powers to 
the disputed region of Nagor- 
no-Karabakh appears to be a 
backdoor way to impose 
Moscow rule on toe rival Com-* 
monist Parties in Armenia and 
Azerbaijan. 

Mr Arkady Volsky, a senior 
member of the Communist 
Party Central Committee, has 
the mand a te to organise And 
coordinate the work of party, 
government and economic bod- 
ies in both Armenia and Azer- 
baijan, the two Transcaucasian 
republics involved in open con- 
frontation over the status of 
the enclave of Nagorno-Kara- 


bakh. 

IBs appointment, announced 
yesterday by Pravda, the cen- 
tral committee newspaper, 
could be seen as a sop to Arme- 
nian nationalist opinion after 
the blow of being told that 
Nagorno-Karabakh c ann ot be 
transferred to the jurisdiction 
of Armenia. 

A compromise proposed by 
the Armenians was for the 
enclave to be transferred to' 
ultimate jurisdiction of the 
Russian Federation. 

By sending a top Moscow 
official, the Kremlin has matte 
a move in that direction. 

Mr Volsky was expected to 
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EUROPEAN NEWS 


New rules set for airline competition 


By David B uchan in Brussels 


THE EUROPEAN Commission 
has announced new rules to 
prevent agreements between 
airlines on flares and flights, on 
computer reservation systems 
and on airport handling ser- 
vices tram restricting competi- 
tion in European air transport 

Three regulations, adopted 
yesterday, set out the ends to 
which the Commission intends 
to put the new powers it 
gained at the time of last 
December’s agreement by EC 
governments to liberalise air 
transport. These powers 
include the right to investigate 
and fine anti-competitive 
behaviour. 

The rules will be made retro- 


spective to January when the 
new air liberalisation regime 
came into effect. But Commis- 
sion officials said they knew of 
no current agreements which 
would be invalidated or prose- 
cuted. Rather, the rules were 
designed as a guide for the 
future. 

According to a Commission 
statement, agreements by air- 
lines to co-ordinate capacity 
and schedules, to pool revenue 
and set fares, and to allocate 
airport slots had to benefit all 
Community air travellers, 
leave individual with 

“the largest possible freedom 
to act independently", and not 
weaken the position of airlines 


which were not party to such 
agreements. 

A senior official warned that 
the Commission would watch 
particularly closely airline con- 
ferences setting lares or airport 
slots, and would expect to send 
its own observer. 

A second regulation permits 
agreements on ground han- 
dling services, provided no air 
carriers are discriminated 
against and that carriers retain 
some choice between handling 
agents. 

A third regula tion gives con- 
ditional approval to the Ama- 
deus and Galileo computer res- 
ervations (CR) systems 


operated by various EC air- 
lines. The conditions are free 
access to the systems, elimina- 
tion of bias between air carri- 
es listed in them, and the pos- 
sibility of air carriers and 
travel agents to cancel their 
CR contracts “without penalty 
at reasonably shut notice”. 


owned CR sy stem s, and , as the 
Commission noted yesterday, 
“there is a l w ays a temptation 
for companies to build 
into their systems a bias in 
their own favour, through 
screen presentation, speed of 
access or quality of informa- 
tion given”. 


The Commission is so con- 
cerned about the possibility of 
CR systems being used to rig 
competition that it also 
announced that it would be 
proposing a mandatory code of 
conduct to EC governments for 
their approval- Two-thirds of 
an European airline bookings 
are made through airline- 


to meet all-Europe telephone deadline w German 

xon interest 


By Hugo Dixon 

TELECOMMUNICATIONS 
operators in Europe are work- 


ing overtime to resolve a dis- 
pute with manufacturers over 
intellectual property rights, 
which is delaying the 
announcement of contracts for 
the pan-European mobile tele- 
phone network. 

This network, due to come 
into operation in 1991, will be 
based on the latest digital cel- 
lular technology and will allow 
people to use the same type of 
telephone throughout Western 
Europe. 

The network operators are 
trying to resolve the issue by 
the end of this month, the 
Aw<ninB for announcing con- 


tracts with suppliers. 

Mr John Carrington, chief 
executive of British Telecom 
Mobile Communications, said 
that CeUnet, its 60 per cent- 
owned cellular subsidiary, 
would not be placing a con- 
tract nntn fog tesne hart been 
clarified. 

Another operator said a fail- 
ure to meet the deadline would 
be “embarrassing". He was 
particularly worried that, if it 
was not resolved now, the 
issue would drag on for 
months because of the summer 
holidays. 

The dispute stems from a 
desire by operators to achieve 
an open and competitive mar- 


ket for the supply of infrastruc- 
ture for the network. 

Because of the complexity of 
toe project, they believe manu- 
facturers may infringe each 
others’ patents. They have 
been concerned that legal 
squabbles between rival manu- 
facturers could delay the proj- 
ect and that they would be 
caught in toe cross-fire. 

The operators have therefore 
been insisting that all suppli- 
ers agree not to bring injunc- 
tions against other manufac- 
turers who may infring e their 
patents. If the patents are 
essential to the production of 
parts of the infra stru c ture , the 
manufacturers should agree 


not to charge their rivals royal- 
ties. 

The operators have also been 
insisting that suppliers give 
them open-ended indemnities 
fl gamgt any losses they •mffiit 
suffer as a result of any patent 
infringements. This is the 
requirement to which manu- 
facturers particularly object. 

Mr Philip pe Dupuis, an exec- 
utive at France Telecom, who 
is coordinating the operators’ 
side of the issue, admitted that 
the end-of-the-month rteartThw 
was very tight. He said, how- 
ever, that hi expected a satis- 
factory compromise would be 
reached within “a matter of 
days". 


rates rise 


Enclaves to I Aer Lingus profits soar 90% 


become part By Kleran Cooke in Dublin 

p o • AER LINGUS, the Irish state 

OT airline, has announced pre-tax 

w profits of I£37.8m (£3Z3m) for 


By Tom Bums in Madrid 


CEUTA AND MelUla, the two 
Spanish enclaves on Morocco’s 
Mediterranean coast, would be 
defined as “integral parts of 
Spain" while receiving a mea- 
sure of self-rule under a draft 
bill being prepared by Mr 
Felipe Gonzalez's Socialist 
Government 

A senior official said yester- 
day that if the Conservative 
opposition agreed, the bill 
could be on toe statute book 
before the end of this year. 

The le gislati ve plans come in 


airline , has announced pre tax 

profits of I£37.8m (ewam) for 
the year to March, a 90 per 
cent increase over the previous 
year. 

The results represent some- 
thing of a personal triumph Ibr 
Mr David Kennedy, who retires 
as chief executive later this 
year after 14 years. He has pre- 
sided over a diversification 
programme which has restored 
Aer Lingus to flnanrfo] health. 
External activities, mainly 
hotel operations in Britain, 


Europe and the US, contrib- 
uted I£22.6m to profits in 1987/ 
88. During the past year Aer 
Lingus has invested l£35m in 
toe purchase of the Copthorae 
hotels chain in Britain and 
Europe and sold its Omni 
Intern ati o n al group of hotels in 
the US for 

An important contribution to 
profits was the airline’s IS per 
cent stake in GPA, toe Shan- 
non-based aircraft leasing oper- 
ation. GPA made after-tax prof- 
its last year of $101m. Aer 
LingUS SayS it is rnn H nning to 


look at further ancillary invest- 
meats. 

There was a big improve- 
ment In the airifops division, 
with profits up to l£15-3m com- 
pared to I£2m the previous 
year. Mr Kennedy said this was 
due to three inter-related fac- 
tors: lower costs; lower fares; 
and the highest traffic 
increases for more than 20 
years. Overall passenger traffic 
Increa se d by 17 per cent with 
nine new routes opened as a 
result of toe European "open 
skies” policy- 


aSS Irish growth forecast at 0.5% 

between Spain and Morocco By Kleran Gookp in Dublin 


last month, and in the midst of 
a separate Spanish political 
row over the future of the gar- 
rison towns. 

The bilateral agreement 
appears designed to take the 
heat out of a perennial Moroc- 
can riaim to Ceuta anrt Mellila, 
a demand that mirr ors S panish 

claims for sovereignty over 
CSbraltar. 

The political row followed 
the publica ti on of a paper pre- 
pared by a think-tank set qp by 
the Socialists which called for 
a “negotiated solution” over 
the enclaves with Rabat. A 
series of parliamentary ques- 
tions have subsequently been 
filed by the opposition parties 
calling on the Government to 
define its policy towards the 
enclaves. 

The release of details of foe 
draft bill yesterday was aimed 
both at taking advantage of toe 
recent improvement in the 
Spanish-Moroccan climate and 
at countering allegations by 
the opposition that Socialists 
planned to "sell out” the 
enclaves. 

Ceuta and Mellila, each of 
which has a racially-mixed , 
population of about 60,000, are 
defined by the draft bill as 
“integral parts of toe Spanish 
nation and part of its indissolu- 
ble unity.” 

But the legislation would 
allow the towns to elect a par- 
liamentary chamber with some i 
administrative authority. 


By Kleran Cooke in Dublin 


IRELAND’S gross national 
product is set to grow by half a 
per cent this year, according to 
the central hank. This is well 
below recent predictions of 2-3 
per cent made by Mr Charles 
Haughey, the Prime Minister. 


will continue sluggish .and 
there is little sign erf a drop in 
unemployment, at present run- 
ning at 19 per cent 


In its quarterly report, the 
bank says domestic d e mand 


There is optimism on other 
fronts: inflation will be at 
about 2 per cent for toe year 
and exports are likely to con- 
tinue their healthy growth. 


Above alU government deficits 
and borrowing are likely to be 
“considerably lower” this year. 
The bank says tax revenue has 
grown considerably in the first 
six months of the year. "Far 
the full year tax revenues are 
expected to exceed the budget 
target by a substantial mar- 
gin." 


W German charter airline wins five domestic routes 


WEST GERMAN charter 
company Aero Lloyd said yes- 
terday that it had received per- 
mission to compete with the 
Tiatirmai airline Lufthansa on 
five bu sy do mest ic rou tes, AP 
reports from Frankfurt. 


The Frankfurt-based com- 
pany said it will begin sched- 
uled flights on Oct 31 on Dues- 
seldorf-Hamburg, 
Frankfurt -Hamburg, Frank- 
furt-Munich, Hamburg-Munich 
and FrankfiirtrCologne routes. 


Aero Lloyd, one of West Ger- 
many's major charter airlinaR, 
said it will after only economy- 
class tickets at between 10 per- 
cent and 15 per cent lower 
fares than those charged by 
Lufthansa. 


WEST GERMAN money 
market rates rose yesterday 
amid growing fears that the 
Bundesbank will opt for a gen- 
erally restrictive monetary pol- 
icy at tomorrow’s council meet- 
ing; Renter reports. 

Monetary analysts said the 
central hank is still worried 
about persistently high money 
supply growth, the relative 
weakness of toe D-Mark and 

thfiir rmrimin threat of infla- 
tion. To many, this a 

rise in the 4^ per emit Lom- 
bard rate is almost inevitable. 
But some said the Bundesbank 
might prefer to use more sub- 
tie methods to squeeze money 
market hquidby. 

Overnight can money edged 
back up to the year's high of 
4.50/60 per cent yesterday 
morning from 4.40/50 on Mon- 
day, while one-month domestic 
funds rose to 430/90 from 4.70/ 
80, three-months to 5.00/15 
from 4.90/5.00 and six-months 
to 5.25/35 from 5.00/10. 

“Short-term funds are in 
strong demand and money is 
going to remain tight,” said Mr 
Hans-Uhich Schmidt, head of 
money W8l * |lt Ho-aiing at Berti- 
ner Bank AG in Berlin. Mr 
Andrew Spefrs. northern Euro- 
pean economist at Morgan 
Grenfell in London, added: 
“The Bundesbank will want to 
keep the smews on but it will 
not want to overdo ft either." 

Over the past five weeks, the 
Bundesbank has raised its key 
securities repurchase rate in 
three stages to 4 per cent from 
3-25 and its discount rate to 3 
per cent from 23. 

As well as raising borrowing 
costs, the central hank has also 
restricted the availability of 
funds by buying D-Marks for 
dollars in awrt oat of the open 
currency market but only par- 
tially “sterilising" these pur- 
chases via. repurchase tenders. 

“The Bundesbank has with- 
drawn a lot of funds through 
dollar/mark intervention,' said 
Berliner Bank’s Mr Schmidt 
West German foreign currency 
reserves have fallen more than 
DMl6bn since early May, 
according to Bundesbank sta- 
tistics. This has caused head- 
aches for many hanks, which 
barely had time to recover 
from last week’s regular tax 
payment period before dealing 
with this week’s pension pay- 
ments and usual scramble tor 
funds to meet month-end mini- ; 
mum reserve levels. i 


Commission orders 
repayment of aid 
for Italian textiles 


By David Buchan by Brusaate 


Commission 
seeks a 
better life 
for EC bats 
and birds •• 


The C mnTBlftc fon haft already 
taken action on its own 
account. Sabena is shortly 
expected to be fined follawjn g 
a complaint by London Euro- 
pean (now Ryanair Europe) 
that it was aimsing its domi- 
nant position is the Belgian 
market by restricting Its access 
to the Saphfr CR system. 


THE ITALIAN state-owned 
holding company, RNI, was 
ordered yesterday by the Euro- 
pean Commission to repay to 
the Italian Treasury the 
L2g0bn (£H2m) with which ft 
had covered operating losaos of 
several of its Lanerossi aubsid- 


The order for repayment of 
such a large amount of “ille- 
gally granted” state aid to 
Lanexossi is a frr**** 1 * sign orf 
the Commission's effort to 
wipe out the distorting effects 
of state aid in the run-up to the 
single European market 

In the Hght of the recent con- 
troversy over state aid to 
Rover, the UK car company, ft 
showed that the Commission 
was acting “even-handedly. 
between sectors and coun- 
tries", a senior Brussels officia l 
said. 

The Commission said It 
made the repayment order, 
which leaves Rome two 
mftwrtw to comply., or challenge 
it in court, because the state 
aid had never been tied to a 
restructuring plan for the loss- 
making Lanerossi companies 
and had adversely affected 
intra-Communfty trade. 

Mr Cohn Parris, an official 
of the British Textile Confeder- 
ation, reacted with “delight” to 
the decision. Keeping foiling 
ifwiisw companies afloat with 
public money had reduced 
other EC company sales in that 

tnarlrpf , ht» rlflhnwi 

In 1983 the Commission 
ap proved EculOQm (£6Sm) aid 
for Lanerossi, but warned 
against any further aid. 
Between 1983 and 1987. how- 
ever, Lanerossi’s entire losses' 
of Ecnl84m were covered by 
capital injections from its par- 
ent, ENL At toe end of this 


period. gup; dadded to BvfJWPMMaa 

of the clothing in BrtHUtto 

more than one third <rf the m onowo 

Lanerossi workforce given unitor Qua* 
early retiremaa* and re« Community e 
transferred to other activities nm breeds M 

■s SSSBSJS.J* £ s& 

were located in too meats appro* 

Commission 

was outweighed by toe rack : « maoonMd red 
any attempt to restructure toe gg lefts (aft 


Community cfBaam * 
rarer bretds or Wife* 
toe tertteefiy. n* to marten 
the pipistrelle bat-wW 


the pipistrelle bat -coal* 
becom e refer aart Mr habitat 
better protected ft EC govern. 


meats approve a Ibwwi- 
Commission proposal 


any attempt to restructure tire 
1 -WMng to a towe 

when the whole EC textile sec- 


£C leftofottott os wtoffito 
cmaomtoai fa»* M M 
now mainly <a bird*, by W- . 


tor was going through a.dftfr tb* most viSg^mr of 


cult adjustment period. 

At the fa una time, the Com- 
mission yesterday approved 
the Italian Government's 
request to give another EM 


animals acres* SC bard***. 
Even there, some* has Ms* 
as orach Mom nf.tt W. 
eat new trend far way mtere- 
tor? birds to avoid toe ftafen 


subsidiary, Lanerossi VJcmaa* with H* tenuiuutfw- 

an Bcul .8m Interest, rate sab-' hie sharpshooters, one SC olfi* 


sidy, linked to capacity cut* 
Mr Sutherland has . been 
warning that state aid may 
become a bigger threat to eon*- 
petition rules than pricofhtiSK- 
ff other barriers to Iatr*-KC 
trade come down, the distort- 
ing effect of state eld yrill 
become relatively larger. A 
recent Commission compila- 
tion showed aid by EC gover- 
ments totalled EcuSSbn last 
year. At the same tl me, toe 
Commission has stepped qp 
state aid “recovery* or de r s , 
from EcaUm In 1988 to 
Ecu747m last year. . 

t The Commission 
announced that it was investi- 
gating planoed state aid to Dat 
rnine, the mbemaklng aubdidl- 
ary of Italy’s Ffasfdw. ft was 
also inquiring 'into planned 
state aid tor partugueae steel- 
maker Acos Toni Fetefra, and 
into an Interest-, subsidy 
granted by toe Basqpe region 
to steel producer P. J&fceverria. 


del wto ri j M Uw ilsy. 

The Commission’s new 
ap p roach Is to propose reoteo- 
t£m of the habitat of threat- 
ened flora and frame, re waft 
es tire animals end pleat* 

H believes a consistent 
approach would be parties- 
laity valuable to frostier 
areas, end It is proposing to 
create, with the help orf mem- 
ber states, a network flu»wn 
as Nature 2000) of fl a mm ed 
protection areas, each desig- 
nated with e Community sym- 
bol. 

The Commissi on Is also ■at- 
testing modifications to ad 
e xistin g EC environmental 
directive that would require 
the ■— of the 
mental Impact erf any project 
likely to damage the conserva- 
tion potential of a special pro- 
tection zone. 

Killing of certain specie* 
with snare* electrical devices, 
explosives, gassing, automatic 
weapon* and crossbows weald 
be forbidden, as would any 
sale of steel-jaw leghaM trap* 
and self -tacking body anarea. 

The proposed directive - 
comes too late to help Its 
author, Mr Stanley Clinton 
Davis, the European Commis- 
sioner for the Environment. 
He, along with Lord Cockflcld 
(the other British appointee to 
toe Commission) will be forced 
to leave his Brussels habitat at 
the end of this year, by com- 
mand of Mr* Margaret 
Thatcher, Prime Minister of a. 
nation sometimes caricatured' 
for Its greater levs of animal* 
than people. 


East bloc leaders shaken 
by neo-nazi violence 


By Leslie ColHt in Boffin 


A WAVE of violence and 
destruction Involving skin- 
heads and young neo-Nazis has 

shaken the Co mmunis t leader- 
ships of Eastern Europe. 

Incidents involving extreme 
right wing youths in Hungary; 
Czechoslovakia and East Ger- 
many have led to suggestions 
that, as in the West, they may 
stem from a rejection of the 
distorted values of their soci- 
ety. -I--- 


The Czechoslovak authori- 
ties- recently passed down 
nrinrtn awitwros ranging from. 

feteto eight years on three 
young men who desecrated the 
graves of Soviet and Bulgarian 
soothers in a Prague cemetery. 

. Among other offences they 
wee found guilty of “support- 
ing and propagating fascism.” 

But nowhere in Eastern 
Europe has the emergence of 
right wing violence stunned 


An Interior -Mfrdstxy official- ‘toe. population as in East Ger- 
in Budapest spoke last week of many Which in. the past often 
racist attacks by Hungarian _ portrayed . itself as being 


skinheads on Cuban* and a 
Chilean who received stab 
wounds. - • - 

Interviews were broadcast 
with skinheads who called 
themselves “pure Aryans” and 
said tbe gypsies, Hungary’s 
largest and traditionally ill- 
treated minority, should “go 
back to India.” 

Mr Andras Gellert, who pro-, 
duced a programme on toe 
right wing phenomenon, said 
anti-gypsy and anti-semitic 
sentiments were emerging 
even among 13 year old school 
children. 

He referred to the skinheads 
as a possible farther step on 
toe road to a fascist ideology. 


among the victims of Nazism. 

Dozens of skinheads in East 
German cities have been con- 
victed of attacking, punks and 
other citizens at rode concerts 
and football games. 

In one attack on punks, the 
skinheads sung the Nazi Horst 
Wessel anthem and called out 
“Sieg Hell” and “Smash toe 
Jewish swine in the snout.” 
Among those given up to two - 
year prison sentences were 
exemplary students and mem- 
bers of the Free German Youth 
organisation. 

The official media quickly 
accused skinheads in the West 
of “poisoning” the young East 
Germans 


I Malta’s ruling 
party moves to 
reverse defeat 


By Godfrey Grfma in 
Valetta 


MALTA'S Government, led by 
Premier Dr Eddie Fenech 


Mediterranean beaches given a cleaner bill of health 


By William Dullforcw in Geneva 


FEW OF toe 100m tourists 
flocking to tbe Mediterranean 
this year will get side from 
swimming. The Med is gradu- 
ally being cleaned up, some 80 
per cent of the bathing 
beaches are safe and tourists 
can become a kit more ill from 
lying in the sun. according to 
Mr Aldo llanos, an Italian 
lawyer who heads the Medfte*. 
ranean Action Plan. 


Recent MAP projects Include 
toe inauguration of a 1200m 
underground sewage treat- 
ment plant at Marseilles and 
tbe start of a floating recep- 
tion facility for ballast resi- 
dues from ships at Rijeka, 
Yugoslavia’s biggest post. 

Marseilles, a city of Im peo- 
ple, has just been awarded the 
European Blue Flag for clean 
beaches, and toe number of oil 


slicks reported In tbe Mediter- 
ranean has declined. 

MAP, co-ordinated by toe 
United Nations Environment 
Progr am me (UNEP), is a col- 
laborative effort by toe 17 of 
toe 18 Mediterranean coun- 
tries which signed the Barce- 
lona convention for tbe protec- 
tion of the Mediterranean in 
1975. Albania, the odd one out, 
sent an observer to the last 


meeting. 


Tourists need no longer be 
alarmed by scare steaks about 
the Mediterranean being a 
SUmp of pnHntiffl l, Mr Mafl ffi 

said. The 17 countries had 
spent *Mllioiis of dollars” over 
toe past 13 years cleaning 19 
the sea and further bUuons 
were scheduled for projects 
over the next few years. 


As evidence of the improve- 
ments effected,' Mr Monos 
pointed to changed attitudes 
to reporting the condition at 
the beaches. Earlier govern- 
ments hesitated to Indicate 
dirty beaches for fear of driv- 
ing away tourists. Now toe 
French G o ver nm ent pnbHihed 
a booklet ewdwiy rating the 
sta te of h u ndr e d s of h wy lww- 
toe Italian Ministry of Health 


reporte d wh ich benches 
readied UNEP standards for 
safe bathing and which did 
not. 


The fight against oil pollu- 
tion is co-ordinated from 
M a l ta but self-poUring by ft* 
shipping' industry has hwmw 
an important factor. Greek 
shipo wners run their own pro- 
gramme. 


Unemployment 
rate edges 
up in France 

By Paul Betts in Paris 


UNEMPLOYMENT continued 
to rise in France last month , 
reaching a rate qf 10.5 per cent 
compared with 10.4 per emit at 
the end of May, according to 

official figures. 

They show a rise of 0.8 per 
cent on a seasonally adjusted 
basis in the number of people 
in search of jobs. The total rose 
to 2,578.300 in Jnne from 
£558*800 toe previous month. 

The rise in unemployment 
had been widely expected by 
the new Government which 
had warned that the Jobless 
total could increase by as 
much as 200^00-250^00 by the 
autumn. 

The increase reflects the end 
of the programme of temporary 
training and other short-term , 
employment schemes intro- I 
duced by tbe previous Govern- ; 
ment in an effort to bold down 
unemployment and open new 
job prospects for young people. 

The Government intends to 
replace these schemes with its 
own job-creating programme 
which is expected to be 
unveiled next September by Mr 
Michel Rocard, the Prime Min- 
ister. 


Waldheim’s opponents win battle over sculpture 

Judy Dempsey in Vienna tells the story of Alfred Hrdlicka’s memorial to Austrian resistance 


A N UNSEEMLY row 
between Vienna’s 
two main political 
parties over the sit- 
ing and even existence of a 
sculpture commemorating Aus- 
trian resistance to occupying 
Nazi forces during the second 
world war ended yesterday 
with victory for a controversial 
sculptor and at least some 
members of the Austrian 
Socialist Party. 

At the centre of the storm is 
a large memorial in two sec- 
tions by Mr Alfred Hrdlicka, 
one of Austria's greatest sculp- 
tors and a prominent opponent 
of Austrian President Kurt 
Waldheim. 

This year is the 50th anniver- 
sary of toe Nazi invasion of 
Austria - the Anschluss. The 
sculpture was commissioned 
five years ago by Mr Helmut 
Zilk, the present Socialist 
mayor of Vienna who’s city 
council had agreed that toe 
memorial should stand just 
across from the Albertina 
Museum, in the heart of 
Vienna and on the site where 


300 people were killed in a 
bombing raid during the sec- 
ond world war. 

As Mr Hrdlicka neared com- 
pletion of the sculpture, the 
Conservative People’s Party 
(OEVP) unexpectedly protested 
at its proposed location. 

fts reasons were, to put it 
mildly, astonishing. But within 
an Austrian context they are 
Just about understandable. 

The OEVP Is sta unchly sup- 
ported by the Kronenzeitung, a 
right-wing tabloid newspaper, 
which has a readership of more 
than 2m (out of a population of 
7.5m). It says that, Mr Hrdlicka 
cannot place his memorial at 
toe Albe rtina on the grounds 
that it is a building and there- 
fore runs foul of a state stipula- 
tion that no building be 
erected on the site. 

The OEVP agrees that the 
monument is a b uilding a-mj 
adds that it would “spoil the 
view of the Albertina.” a 19th 
century museum whose own 
architecture is threatened by 
pollution from the scores of 
large tourist buses which park 


outside it e v er y day. 

And Mr Erhard Busek, con- 
sidered to be one of the OEVP’s 
party’s few real liberals, 
suggested that such a -memo 
rial would “disturb the dead” 
who lie underneath. Th is is 
despite the fact that the OEVP 
did not block previous plans to 
have an underground car park 
built at this site. 


Then Mir Michael Graff, a 
former general secretary of the 
OEVP, entered the fray. Mr 
Kurt Waldheim’s presidential 
campaign had been marked by 
controversy over repeated alle- 
gations that be had concealed 


part of his war record in the 
German army under the Nazis. 


German army under the Nazis. 
Mr Graff provoked publicity 
insaying that no problem 
existed as long as it could not 
be proved that Mr Waldheim 
had not strangled six Jews 
with his own hands. Mr Graff 
attacked the sculpture pro- 


Hrritipica should be commis- 
sioned and exhibited because 
tbe sculptor himself is a Stalin- 
ist 

Mr Hrdlicka was in the Com- 
munist Party until the Soviet 
invasion of Hungary in 1956; 
Austrian intellectuals argue 
that this is beside the point - 

Many see that the real rea- 
son behind such vehement con- 
demnation of the monument is 
the sculptor's apposition to Mr 
Waldheim. 

Along with hundreds of 
other Intellectuals, Mr 
Hrdlicka was instrumental in 
organising demonstrations 
calling for the resignation of 
Mr Waldheim. To attract atten- 
tion to their cause, Mr 
Hrdlicka constructed the 
famous (or infamous) giant 
wooden horse which became a 
rallying focal point for Aus- 
tria's disaffected and liberal 
Intellectuals. 

“The point is that sections of 


pram!, in his inimitable way, by ■ the OEVP and the Kronenzri- 
saying that it would be impos*. tung. which spearheaded 1 Sr 
stole that any anti-fascist mon- Waldheim's campaign for ptes- 
ument designed by Mr Ident as well as openly sup- 


porting him earlier this year 
during all the alleg ati ons con-' 
ceming his wartime past, is 
now getting its own back on 
Hrdlicka,” one Austrian artist 
commented. 

But as the controversy 
raged. Mr Zilk who commis- 
sioned the sculptor in the first 
place, was nowhere to be seen. 
While Mr Franz Vranitzky, the 
Socialist chancellor, along with 
other Socialist politicians, 
wanted the monument to be 
sited at the Albertina, Mr Zfik 
remained yn pin t. 

He is a noted populist, who 
has his eye eventually on the 
presidency, and until now, has 
always been supported by the 
Kronenzeitung. “Get this paper 
on your wrong side and you 
have 2m voters against you,” 
one journalist commented, 
adding that to lose the support 
of this paper, especially if rare 
wanted to run tor mayor or 
president, would be*, politically 
suicidal. Hence Mr Zilk’s 
uncustomary muteness. 

hi the end Mr ZUk decided to 
risk losing support from Kro- 


nenzeitnng’s support, but* toe 
controversy has revealed the 
deep sense of ambiguity by 
many Austrians towards theft- 
past 


The commemorations last 
March of the Anschluss anni- 
versary demonstrated -that 
Austrian society remains bit- 
terly divided about how toe 
past, the Holocaust and. the 
resistance should be remem- 
bered. 


Premier Dr Eddie Fenech 
Adami, summoned parliament 
to an urgent debate this morn- 
ing in a move to recover from 
its defeat in par liament over 
an adjournment nyAtfon 

The opposition Labour Party 
motion, which caught the Gov- 
ernment by surprise on Mon- 
day evening, adjourned the 
island’s 69-member house of 
representatives indefinitely. 

Urgency, according to parlia- 
mentary procedure, nullifies 
an adjournment decision simi- 
lar to that secured by the oppo- 
sition. The snap motion, fai>#i 
with perfect timing five min- 
utes before parliament was due 
to rise, had caught the Govern- 
ment side in a minority. 

Tbe motion, which raiiwi for 
p a rl ia men t to adjourn sine die, 
was moved in protest against 
the h a ndlin g of several breach 
of privilege cases by the 
speaker of the house and the 
m i ni ster responsible for parlia- 
mentary afous. 

It was carried by 33 votes in 
favour ami 27 against Immedi- 
ately the seston ended Premier. 
Fenech Adami wrote to the 
speaker asking for par liament 
to convene on Wednesday . 
morning citing education 
reforms now in front of the- 
house as urgent 

The request was sanctioned 
the next day. 

.The defeat has embarrassed 
the Government To downplay- 
the jssu e, the ruling National- 
ist Party mass circulation daily 
Our Nation branded the oppo- 
sition motiou as “a childish 
prank" aimed at stalling the 
Government’s legislative pro- 
gramme. 

Rival opposition ne wspa pers 

SnSf iy wuld kardlycon- 

Wh tjwir excitBMnt with what 
timy view a* Government iaef*. 
fiefency. 
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and visible reminder to Austri- 
ans of what took place in 1938 
which. Is precisely what many 
Austrians do not want to be 
reminded of. 
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In spite of all the efforts 
made by the .chancellor last 
March to address publicly and 
come to terms with the past, it 
seems sections of Austrian 
society is, still reluctant to take 
it further by honouring those 
who fought against toe Nazis, i 
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army 
chief replaces 
Burma strongman 


By Robto PMteJVAslA Editor 


BURMA'S ruling Socialist 
Party yesterday elected a 
retired army , general and one 
of most unpopular men' in the 
country following his ruthless 
suppression of recent student 
protests, as its new leader. 

Mr Seta Lwin, €4, replaces 
Mr Ne Win who resigned, .ctt- 
ing age, health and personal 
responsibility for the demon- 
strations, after an autocracy 
lasting 26 years during which 
Burma became one of the 
world's poorest nations. 

The new ^leader was Joint 
general secretary of the party 
which; made him the fourth 
ranking mpmh«r of the secre- 
tiverumig liftkarchy. Be was 
alsa h^urgetif the country's 
riotpohre. 

His appointment raises seri- 
ous doubts about whether calls 
for economic- and industrial 
reform are at aXL meaningful, 
and suggestfoai demands for 
political reform have virtually 
no chance of- being met The 
party- /congress -has already 
rejected' the idea of a r^sren- 
dum which couhl have ended 
oneparty.mle. 

Mr Son Lwin is a dose sup- 
porter ami confidant of Mr Ne 
Win, who is widely expected to 
continue to wield power from 
behind - the scenes together 
with Mr Bon Yu, who resigned 
as president at the weekend. 

The state radio announced 
yesterday- that- Mr Mating 
Maung Eba,- the Prime Minis- 
ter, and Mr Mylnt Maung, the 
Attorney General; had been . 
dismissed. Neither bad offered 
to resign but the state coanril 
found -both men responsible in 
connection with wtudent riot- 
ing. ■■ - 

The . students themselves 
believe the new party leader 
was culpable. They smgied him 
out for critldsni following the 


riots , in March, June , and last 
week in which up to 280 peoi 
were said to have been k£Qe 
Mr Sein Lwin also commanded 
an - aimy company that killed 
22 stHdeits during anti-govej 
ment demonstnracBW: at Ran- 
goon University in July 1962. 

He was chosen above Mr Aye 
Ko, technically his senior, who 
has proposed sweeping eco- 
nomic- reforms. Hisvfeflore to 
get the top Job makes the 

jnipterngntatinin . tfl Hw rofnrmo 

questionable although Burma 
cannot easily continue with 
previous policies without 
quickly facing a major eco- 
nomic crisis. 

In flat i on is soaring; govern- 
ment stores are virtually 

empty and the c ountry is sad- 
dled with a total external debt 
of around $4bn. A test of the 
new . leadership will be the 
approach' to Mr Aye Kb'S pro- 
posals for joint ventures 
"between the public sector and 
foreign private concerns, 
between the cooperative and 
foreign private concerns and 
between local private concerns 
and foreign concerns.” 

Earlier attempts to liberalise 
the secretive state’s decayed 
economy and society have 
foundered because of bureau- 
cratic inertia and opposition 
from vested interests within 
the military and other power 
groups. There are no indica- 
tions yet as to how all this 
bureaucratic red tape is to be 
unravelled and by whom. 

Mr Aye Ko said nothing 
about foreign investment 
although Japan and West Ger- 
many, Bnhgtimtrai aid contribu- 
tors, are already Ruing up to 
invest in Burma.' West Ger- 
many is currently the only 
Western state involved in a 
Joint venture in Burma. 


China’s top man in HK 
urges studyof capitalism 


By CeJhroHacpqugafl • 

CHINA should systematically 
study and apply the achieve-, 
meats of modern capitalism, . 
Xu Jiatim. Peking's top affidaL 
in Hong Kang, has stated. 

His comments come as the 
country, said at last year’s 
party congress to be ha tire.*. 
“initial stage" of socialism and 
eagerly. watcfringjioviet prog-, 
ress in reform, , struggles to... 
define a newjitfed ov: i 3 « * -■'{ 

At if Seminar in China's apo- 
dal economic’ 

Xu declared that 
earlier had the write? ideas 
about capitalism. 

Socialism should take the 
achievements of capital i s m as 
the foundation for its own 
development^ ' he proposed. 
Capitalism had benefited pro- 
duction. culture, politics and 
human c WBsatftMS. 

China should team bow to 
operate the economy, the legal 
system and the h a nd l in g of 


social problems from the capi- 
talist:; countries. 

Xfi. who as ffirector of tire 
HcnsKoof taadi of the Xin- 
bnaNews Agency is effectively 
Peking's ambassador there,, 
will be keenly listened to in 
the British terr ito ry, which 
reverts to Chinese rule in 1997. 
This speech follows . his 
re m a rk some 
■ago 'that fcapftalism 
Was btig'af; f ^anldn drsjlreaie' 
_ a 

ently. "acceptable in " 
since he remains a trusted 
emissary. 1 

fW)]iftfiiw) |( irr lBpW« pi i | mu|il 

at the seminar endorsed Xu's 
views, notably Ren Zhongyl, 
formerly party secretary of 
Guangdong province.and now, 
an Peking's powerf ul Advisory 
f hmmfaidnB. “Many people in 
our, c ountry s till lac k a rea Hs- 

tiT UTKIPro tflTli iiing (V faittilJlfalL 

society,” Ren said. 


ANC appoints seven new 
policy-making officials 


THE AFRICAN National 
Congress (ANObas appgih t ed 
seven new members to fis pott- 
cy-nuddng national executive 

to'^s^mhm'fmmrSOi previ- 
ously, foe MC add yesterday, 
Reuter reports from Lusaka. 

Some of the new appoint- 
ments replaced members who 
had dleffbr been kilted in the 
past three years. 

The ANC said tint the new 
appointments included ' Mr 
Steve Tchwete, a political com- 
mwarm Anvs ounuiiy 
wing Umkhonto we Sirwe 
(Spear of foe Nation), Hr Ron- 
nie- Kasrite, & white senior 
member efifoe military wing, 
Mr Stanley Mabixela. the 
ANCS chief raproeentettm. in 


Zimbabwe, and Mr Sindiso 
Mfenyane, chief representative 
in West Germany. 

The others were Ms Jackie 
Selebl. head of the ANC’s 
youth and students section, Mr 
Timothy Mokwana and Ms Jac- 
queline Molefe. 

The Lusaka-based n a tio n a l 
executive committee, headed 
fay President Oliver Tambo, is 
the governing body , or the 
ANC, foe main guerrifia group 
ft gHHng to end white nap in 

SoafoABdca. ' 

ICr -Kasrite is the second 
white to Join foe national ereb- 
gttve^cdmmtttee after Mr Jbe 
Slovo, current general secre- 
tary, of the Sooth African Com- 
munist Party, who was 
iqHrtnted to foe body in 3965. 


Philippines 
suspends 
talks on 
US bases 

By Richard Gourfay 
In Manila 

THE Philippines yesterday 
suspended talks about the 
terms on which Washington 
operates the strategically 
important military bases in 
foe country because, negotia- 
tors said, foe US is not offer- 
ing enough money for the last 
three years of the current 
agreement. 

Hr Raul Manglapus. the 
Philippine Foreign Secretary, 
said that he was not sure 
whether the talks would 
resume. However the US 
Embassy attempted to play 
down the disagreement, sajdng 
It did not conridw the 
suspended. 

Since a Philippine Justice 
Department rating last week 
that effectively removed the 
nuclear free provision in the 
constitution as an obstacle to 
an agreement, the only area 
stm to be agreed is the com- 
pensation package. 

For the past five years the 
US has paid at least $lS0m a. 
year for the use of Subic 
Naval, Clark Air and four 
smaller bases. 

However, the PMtfppiiies is 
demanding substantially more 
money. Mr Manglapus has 
suggested tint |L2bn a year 
would be a mom realistic fig- 
ure. 

Observers say foe* am end to 
the four-long negotiations is 
stm in sight and that the Phi- 
lippines is simply trying to 
talk more cash out of a IS 
administration which has bud- 
get constraints of its own. 

However Manila's often pab- 
Hff negotiating turtle^ infold- 
ing frequent airing of anti- 
American sentiment, may col- 
our negotiations on ti»e bigger 
issneof the future of the bases 
after the agreement expires in 
1991. 

American diplomats have 
said recently that US Con- 
gressmen are growing increas-. 
ii®ly tired of the anti-bases 
sentiment coming from 
Manila, even though surveys 
show that only a noisy minor- 
ity want the US to leave foe 
Z dHppines immediately. 

Both aides will have to a 
thine talking; at least until the 
end of 1991, d httv m'wy. 

The US cannot replace the 
bases with anything remotely 
comparable in cost or strategic 
location. 

The nriUpptnes, fru its part, 
has produced no serious 
studies, let alone plans, for 
how it will adjust its economy 
to foe loss of an economic 
stimulus arising from the 
bases' Md' thejr personnel 
which represen t about HTper' 
cent of gross domestic product 
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New IFC fund 
for sub-Sahara 

By Haig Siraonlafi 

THE International Finance 
Corporation (IFC), the pr iva te 
sector atm of foe World Bank, 
is^ launching a nv $60m fund 
for small and medinra-sized 
businesses in sub-Saharan 
Africa. 

The African Enterprise Fund 
is intended to help entrepre- 
neurs in sub-Saharan coun- 
tries planning to develop, 
expand or rehabilitate their 
businesses. The fond iw an 
fwitfai H fc H ni# of three years, 
but may be Increased or 
extended depending on 
demand. 

Financing will be available 
in a variety of forms tnrindhig 
loans, equity and guarantees. 
UnUka most of the IFCTs previ- 
ous private sector invest- 
ments, which are restric t ed to 
projects with a minimum <5m 
the, foe new sch eme entails 
individual stokes of between 
9100,000 and $780,000 in pro- 
jects whose total value does 
not exceed fSm. The fund will 
finance up to -TO per amt of a 
project's cost. 

Such small-scale ve n t u res 
bad previously been seen as 
uneconomical by the IFC, but 
it has decided to go ahead In, 
view of the fact that the px 
vate sector is relatively undo 
eloped in tiris part of Africa. 


Production in 
Japan op 2.6% 

INDUSTRIAL production in 
Japan rose per cent to June 
from the previ o us month, the 
find gain m three months, Ian 
Rodger report 8 from Tokyo. 

The' seasonally adjusted pro- 
duction. for tiie wfatny 
and manufacturing industries 
rose to 111 .3 (1985-100), 
according to 'the Ministry of 
Tirtwnafloiwil Trade and fndns- 
try Ofiti). Mitt forecast that 
foe prediction index wou ld, 
continue to grow moderately, 
■rtn jn g oj per cent In July and 
0.7 per cent In August 

B nM foe June figure was 
high bec aus e of an unusually 
low figure in May. Production 
of transport machinery rose 
8.7 per cent in June whtie that 
of non-ferrous metals was up 
percent. Ordinar y mac hin- 
ery was up M per eent and 
textile output, was up. 2J per 
rent. 


Indonesia revives communist fear 

John Murray Brown on a smear campaign with chilling undertones 


W HEN Time Magarine 
carried a story 
recently on glasnost. 
the Soviet Union's new policy, 
of openness, Indonesian cen- 
sors ignored it but for one 
small detafl. The hamurwr and 
sickle Illustration, also symbol 
of Indonesia's h armed Commu- 
nist Party, was painstakingly 
b l ac ked out of every copy. 

Today communism is stm an 
issue, more than 20 years alter 
President Suharto's govern- 
ment formally outlawed the 
Partai Kommunis Indonesia 
(PEI)- What started lffst month 
as a smear campaign by a mili- 
tary-backed paper against nov- 
elist and former PEI internee 
Framodya Ananta Toer has 
become an nffiMa] government 
investigation into all former 
communists, 175,000 of whom 
stfil work within the bureau- 
cracy. 

Newspapers have been 
ordered to flash communists 
from their ranks. Mr Pramo- 
dya's latest book has been ban- 
ned by the Attorney General 
In Indonesia the issue 
remains a useful bogey, it pro- 
vides foe Government with a 
convenient foil at a time of 
high unemployment and 
mounting debt problems. The 
communist threat is also 
invoked to justify the mili- 
tary's continued d ominance of 
the country's politics. But 
many Indonemang suspect this 
current 'boot of shadow boxing 
is part of a wider power strug- 


gle as rival government fac- 
tions square off at the start of 
President Suharto's fift h term 
in office. 

The 67-year-old President is 
expected soon to appoint a new 
head of Pertamina, the state oil 
company, a position hitherto 
hpiri by foe military. Kopkam- 
tifa. the military's murky intel- 
ligence arm, is also under 
review. The armed forces are 
said to be resisting moves to 
hand over to civilian control. 

Perhaps the most conten- 
tions issue is the leadership of 
Golkar, foe ruling party, which 
is to be decided at the national 
congress in October. Golkar 
was once controlled by the mil- 
itary. But under Mr Sudhar- 
mono, now the vice-president, 
the party has increasingly 
emerged, backed by the 
bureaucracy, as an indepen- 
dent political focus. 

Failure by the military' to 
secure any one of these key 
posts would represent a signi- 
cant setback, particularly for 
Mr Benny Murdani, the 
Defence Minister. His personal 
rivalry with the vice-president 
is Jakarta’s worst-kept secret. 
But if the military is seen as 
being b ehind this latest com- 
munist scare, it is unlikely 
that even Mr Murdani antici- 
pated the furore it has aroused, 
as politicians of all hues ' dis- 
played their anti-communist 
colours. 

- “Thin in fhe Tnngt. dqpr ftMririg 
development, and so unjust for 



Suharto: changes ahead - 

people who have already suf- 
fered so much," said a 
weB-fcoown political commen- 
tator who was himsgif vilified 
by the communists in the 
1950s. 

The FBI was then the largest 
communist party outside 
China and the Soviet bloc, 
boasting a membership of 2m 
and polling an estimated 
fourth of the votes in the coun- 
try’s first election in 1955. 
Accused of sta g in g the failed 
leftist coup of 1965 which saw 
General Suharto seize power, 
the PEI was banned the follow- 
ing year. An estimated 500,000 
Indonesians were killed in the 
popular anti-communist back- 
.Iash that ensued. Party leaders 
were executed and several 
thousands interned for years 
without trial. 

For many who lived through 


foe period it was a chilling 
experience. “If in 1945 some 
people in your country had. 
wanted to establish a Nazi 
party, would you have allowed 
that?” said State Secretary Mr 
Moerdiono in an interview last 
year. “The PK3 was not beyond 
the ocean, or beyond the bor- 
der, or even beyond the fence. 
It was here in our homes. 

There was little public com- 
ment when in 1986 the Govern- 
ment executed nine elderly PKI 
members who had already 
been in jail for over 20 years. 
The current stir has further 
exposed the deep vein of anti- 
communist sentiment r unning 
through Indonesian society. 

To what extent President 
Suharto has been influenced 
remains to be seen. Business- 
men believe he will appoint foe 
first civilian head of Pertam- 
ina, largely in the interests of 
more professional and efficient 
management. Mr Faisal 
Abdaoe, Pertamina 's Finance 
Director, is widely tipped for 

the post. 

The struggle for Kopkamtib 
is likely to be even fiercer. Put- 
ting the agency under civilian 
control would go some way to 
satisfy popular calls for more 
open government It might also 
prove a welcome signal to for- 
eign investors. 

The military, however, looks 
set to resist changes and the 
‘ public hysteria the communist 
issue has aroused may well 
have strengthened its case. 


Tunisian 
president 
sacks seven 
ministers 

THE PRESIDENT of Tunisia 
yesterday changed nearly half 
his cabinet, ousting most 
remaining figures who had 
served under Mr Habib Bonr- 
guiba, Reuter reports from 
Tunisia. 

In his biggest ministerial 
shake-up since taking power 
in November, President Zine 
al-Abidine Ben All sacked 
seven ministers who had held 
government posts under the 
former presldent-for-life. 

Mr Mahmoud Hestiri, For- 
eign Minister and Mr Slahed- 
dine Baly, Minister of State for 
Justice, were among key min- 
isters to lose their jobs, leav- 
ing Mr Hedi Baccouche, the 
Prime Minister, as the most 
prominent cabinet member to 
have held office under Mr 
Bonrgmba. 

The president appointed foe 
first minister from outside the 
ruling Constitutional Demo- 
cratic Assembly, putting Hr' 
Saadaddine Zmerli in charge 
of the health ministry. 

Once an army general, Mr 
Ben Ali named Mr Abddhamid 
Escheikh, a former military 
man as Foreign Minister. 1 be 
new Justice Minister is Mr 
Hamed Earoui, whose previ- 
ous portfolio was director of 
the ruling party. 
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‘ Imagine a microchip no bigger than a 
fingernail, cut, along with many others, from 
a 6* diameter disk of pure silicon. 

into ft is diffused logic circuitry so 
minute that it can be seen only through a 
powerful electron microscope. Circuitry so 
complex that it has the capacity to hold the 
equivalent of 500 pages of information. 

It's tech nology at the frontiers of micro- 
electronics, manufactured not in North 
America or the Far East, but in Europe by 
Siemens as part of their MEGA-ProjecL 
And it's only the initial step towards 
even more powerful - and affordable - 
integrated circuits'. A 4 megabit chip is 
already on the horizon. 

Ali to ensure that, in the race towards 
tomorrow's more powerful systems. 
European technology will be up there 
contending for the lead. 

Siemens is one of the world’s largest 
anti most innovative electrical and 
electronics companies, with a clear 
commitment to providing a consistently 
high standard of service to our customers 
-particularly in 

• Medical Engineering 

• Factory Automation 

• Ckammunication and Information 
Systems 

• Electronic Components 

• Telecommunication Networks 

in the UK alone we employ around 
3000 people in five manufacturing plants, 
research and development, engineering 
service and other customer related 
activities. 

For further information on Siemens 
send for our new booklet ‘Siemens in 
the UK 1 . 

Siemens Limited, Siemens House 
Windmill Road. Sunbury-on-Thames 
Middlesex TW167HS 
Telephone: 0932 785691 
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lfonsin warns foreign creditors 


By Gary Mead in Buenos Aires 


PRESIDENT Rani Alfonsin of 
Argentina lias delivered a fresh 
warning to the country’s for- 
eign creditors, describing his 
nation's economy as similar to 
that of Western Europe after 
the First World War. 

In a speech with both politi- 
cal and economic overtones, 
delivered at the University of 
Buenos Aires, he said: “The 
economic reprisals were very 
difficult for the defeated; the 
result was the appearance of 
Hitler and Mussolini" 

The President referred to the 
post-1945 Marshall Plan, 
describing it as creative and 
imaginative in its consolida- 
tion Of democracy. 

He added: “Today, Latin 
America faces a similar set of 
situations, bnt the Versailles 
Flan is applied to us. That can 


Bipartisan move 
on drought 
In jeopardy 

By Nancy Dunne in 
Washington 

A bipartisan effort to produce 
tmcontroversial US drought 
relief legislation seemed in 
danger of unravelling' yester- 
day, under the shadow Qf the 
November elections. 

Both Republicans and Demo- 
crats are prepared to be gener- 
ous with drought aid. However, 
President Reagan is concerned 
that Congress is prepared to go 
too far in offering support and 
he has written to the agricul- 
ture committees to warn 
against “windfalls" and the 
addition of “extraneous mat- 
ters” to the legislation. 

The Administration has been 
working closely with Congress 
to produce a bill costing no 
more in relief than $6-5bn-$7bn. 
That is what the Agriculture 
Department estimates will be 
saved by the Government, 
because higher prices mean 
paying less in subsidies. 

The bills under consider- 
ation in both houses would 
provide payments to farmers, 
who have production losses of 
over 35 per cent. Uninsured 
fanners who received this 
year's subsidies in advance 
will not have to repay them 
“on any unit of production that 
failed or was prevented from 
planting due to the drought". 

The legislation would also 
limit payments to livestock 
producers to $50,000 and com- 
bined payments to parfi farmer 
could not exceed $100,000. 


no longer be." 

The fact that he used the 
forum of a seminar on human 
rights and justice for minors to 
speak on Argentina's debt 
reflects the considerable pres- 
sure being exerted by Argen- 
tina on its creditors to come up 
with a re-financing deal for the 
country’s S56bn debt 

Last week an Argentine dele- 
gation returned from Washing- 
ton empty-handed after seek- 
ing fresh money from the 
International Monetary Fund 
and commercial banks to 
finance this year’s interest pay- 
ments, expected to reach $5bn, 
and to cover 1989. 

According to official reports 
those discussions will be 
resumed soon. 

President Alfonsin did not 
make explicit reference to pre- 


vious statements in which he 
called for a fixing of interest 
rate payments to what he has 
termed their “historic” level of 
4 per cent 

Nor did he give any hint that 
Argentina may be considering 
the repudiation of its debts. 

However, it is widely 
believed that the country has 
very low foreign currency 
reserves, and this year’s trade 
surplus is most unlikely to be 
sufficient to meet the interest 
payments. 

Last month It narrowly 
averted a default on interest 
payments, finding the money 
to pay within six days of the 
deadline. A similar deadline is 
imminent. 

At the same time, various 


Sarney plea awaited 
on constitution 

By Ivo Dawnay in Rio do Janeiro 

PRESIDENT Jose Sarney of . per cent deficit figure. 

Brazil was last wight due to But the main focus of atten- 


launch a television appeal for 
support in his attempt to 
reverse key clauses in the 
c oun try’s draft constitution. 

These, he alleges, would cost 
billions of dollars in pflflfrjrmai 
spending for which, the Trea- 
sury has no available reve- 
nues. 

The broadcast, repeatedly 
postponed on Monday, comes 
as efforts to find a compromise 
between the President’s Flan- 
alto Palace executives and con- 
gressional leaders in the Con- 
stitutional Assembly appeared 
deadlocked. 

As confusion mounted over 
what is increasingly being seal 
as a constitutional crisis, 
finance ministry officials wore 
briefing their minister, Mr 
Matts on da Nobrega, after his 
month-long tour of foreign cap- 
itals to explain Brazil’s new 
debt agreement. 

It is now widely feared that 
July inflation may near 24 per 
cent - worse than previously 
expected. At the same time,, 
unofficial reports claim that 
government economists believe 
the target public sector deficit 
of 4 per cent of Gross Domestic 
Product is now virtually unob- 
tainable. 

The board of the Interna- 
tional Monetary Fund was 
scheduled to meet yesterday to 
approve Brazil’s economic pro- 
gramme on the basis of the 4 


But the main focus erf atten- 
tion yesterday lay in 
exchanges between the Plan- 
alto and Congress. Aft Ulysses 
Gtdmaraes, f Vrwititntfniii^ 
Assembly’s president, has so 
far appeared doggedly opposed 
to Mr Sarney’s efforts to 
■impo se h is changes on the 
draft text. 

The President is expected to 
claim in his broadcast that 
without the removal of the 
offending clauses $5bn or more 
could be added to federal out- 
goings with no parallel 
increase in revenue-raising 
powers, rendering Brazil 
"ungovernable". 

He is seeking rfiangwc in 
Assembly’s voting procedures 
to allow new amendments and 
excisions, only thems elves 
reversible by a clear majority 
of the body's 559 members. 

Mr Guimaraes is adamantly 
opposed to any alteration in 
the voting system, which cur- 
rently requires a clear majority 
to make changes. 

Efforts by the presidency to 
force through its amendments 
would compromise the sover- 
eignty of the Assembly and 
could lead to endless fihbnster- 
ing, he has implied. 

His resistance appears to be 
supported by a majority of 
party leaders and state gover- 
nors, despite the implicit back- 
ing of military ministers for 
President Sarney. 


privatisation deals, which 
would bring in some desper- 
ately needed foreign exch a n g e, 
show no sign erf being clinched. 

• The value of the austral, 
Argentina’s currency, is 10 
times less than when intro- 
duced in 2935, according t o the 
latest report from the Institute 
of Economics at the Argentine 
Business School 

In June 1985 the austral 
bought *L36. The same austral 
is now worth 12 US cents. 

The austral replaced the 
Argentine peso in June 1985 as 
part of the Austral Flan, which 
was designed to restore credi- 
bility to the national currency, 
as part of a package agreed 
with the International Mone- 
tary Fund. 


Brazil bank 
payments 
up to date 

By Stspban FkUer, 
Euromarkets Editor 

BRAZIL has made a $963m 
payment to its commercial 
bank creditors, bringing itself 
up to date for the first time on 
1988 interest payments to 
banks. 

The payments, covering 
' interest for June and the first 
half of July, came as the exec- 
utive board of the Interna- 
tional Monetary Fund met yes- 
terday to approve a Fund 
package for the c ountry. The 
Paris Chib of Western cre dito r 
nations meets later this week 
to consider rescheduling of 
Brazil’s official bilateral debt 

Mr Malison da Nobrega, Bra- 
zil’s Finance Minister, told a 
meeting in New Tod: on Mon- 
day with Mr Alan Greenspan, 
chairman of the US Federal 
Reserve, and the heads of the 
World tomk , New York Fed- 
eral Reserve Bank and the 
Inter-American Development 
Bank, and a deputy director of 
the IMF. 

The chairman of Brazil’s 
bank advisory com mi ttee, Mr 
Wiliam Rhodes of Citicorp, 
said the reaction of commer- 
cial bankers in Europe and in 
the US to the £62bn reschedul- 
ing package for Brazil, which 
includes $5£bn in new money, 
had been “very positive”. 

• Latin American and Afri- 
can nations met to discuss 
implementation of a South 
Atlantic peace zone, AP 
reports from Rio de Janeiro. 


Carlucci to visit 
Soviet military 
sites next week 

MR FRANK CARLUCCI the 

US Defence Secretary. wOl visit 
Soviet military ttdfities next 
week and wifi probably be 
allowed a dose look at the 
Soviet Union's new Blackjack 
nuclear bomber, the US 
Defence Department said yes- 
terday, Beater reports from 
Washington. 

The four-day tour begins on. 
Monday at the i nvita ti on of Mr 
Dmitri Yazov, the Soviet 
Defence Minister, another step 
in improved superpower rela- 
tions which prompted a recent 
unprecedented tour of US 
bases by Soviet Marshal Sergei 
Akhiumeyev. 

Ur Carlucci will leave Wash- 
ington tomorrow and spend tire 
weekend in Helsinki en route 
to the Soviet Union, then visit 
Turkey for four days before 
return ing home on August 8. 

A senior US defence official 
that Mr CartuccI will visit 
the Frunze Military Academy 
in Moscow and Kufeiaha Air- 
field near Moscow, see Soviet 
ground forces of the Toman 
Division and go to key Black 
Sea naval facilities at Sevasto- 
pol. 

“We have not had a concrete 
indication, on the schedule that 
he will see the Blackjack, bnt 
Marshal Akhromeyev said 
when he visited the United 
Stales that it would be done.” 
cairf the official. 

The Blackjack is the Soviet. 
Union’s swept-wing answer to 
the US B-l 


$3.5bn contract 
goes to IBM 

THE US Department of 
Transportation has awarded a 
$&5bn contract the largest it 
has ever awarded, to a team 
headed by IBM. 

The contract, for develop- 
ment of an advanced automa- 
tion system for the nation’s air 
traffic control network, was 
also the largest ever won by 
IBM and could create as many 
as 1.000 new jobs, Mr Gerald 
Ebker. a vice-president of the 
computer group said. - 

The contract award followed 
a four-year design competition. 

The IBM team, which 
includes Computer Sciences 
and Raytheon, beat a compet- 
ing team headed by Hughes 
Aircraft, a subsidiary of Gen- 
eral Motors. 

The Department said the 
IBM and Hughes proposals 
were about equal in technical 
quality and management capa- 
bility, but the IBM plan cost 
less. 
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WORLD TRADE NEWS 


Third World voices 
fear over Uruguay 
Round developments 


By William Dulltorce in Geneva 


DEVELOPING' COUNTRIES’ 
most cherished interests are 
being disregarded in the Uru- 
guay Round of trade liberahs-- 
ing negotiations, according to 
Mr Rubens Ricupero, Brazil’s 
chief representative to the 
General Agreement on Tariffs 
and Trade. 

Brazil’s accusation formed 
part of the .widespread dissatis- 
faction voiced over the past 
two days by Third World repre- 
sentatives in the Group of 
Negotiations on Goods (GNG), 
the co-ordinating body for the 
Round's 14 separate negotia- 
tions. 

serious^imb^SicGs in the con- 
duct of the talks. Developing 
countries were being pressed 
to speed negotiations in some 
areas while those sectors, from 
which they would derive most 
benefit, were being’ paralysed. 

India's Mr Amarnath Vanna, 
permanent secretary for trade, 
warned that “mid-term correc- 
tions" would have to be made, 
to achieve a meaningful out- 
come from the meeting in Mon- 
treal in December at which 
world trade ministers will 
review progress in the Round. 

Among the targets for com- 
plaint by developing countries 
were the talks on tropical prodr 
nets, textiles and safe- 
guards - the supposedly tem- 
porary measures Gatt allows 
governments to take when an 
industry faces a sudden flood 


of imports. 

Trade ministers agreed to 
give priority to liberal i s in g 
trade in tropical products 
when they launched the Uru- 
guay Round in 1986. Although 
several industrial countries 
have tabled proposal for open- 
ing up markets, the developing 
co untri es claimed t b *** no real 
p r ogress has been achieved. 

They expressed alarm at the 
link developed countries are 
making between tropical prod- 
ucts and the key talks on the 
reform of agricultural trade. 

India also spelt out the 
developing countries’ charge 
that in the talks on intellectual 
property rights the US, the 
European Community and 
Japan are going beyond the 
trade ministers’ mandate. 

These big traders were pro- 
posing to create within Gatt 
new norms and standards 
totally alien to its principles 
and objectives. 

For Mr Michael Samuels, the 
chief US representative to 
Gatt, the complaining develop- 
ing countries were “Cassan- 
dras” whose statements might 
prove to be self-fulfilling. 

Tran Van T falnh of the EC 
said the “repetitive litany of 
fear and concern” gave the 
wrong impression erf progress 
in the Round. But he consid- 
ered that the developing coun- 
tries’ statements showed a res- 
olution to ensure results from 
the Montreal meeting. 


Athens and Moscow sign 
$2.3bn gas contract 


GREECE and the So viet U nion 
yesterday signed a contract for 
a $2JHra (£U5taa) deal to sup- 
ply Greek cities with Soviet 
natural gas, AP reports from 
Athens. 

Industry Ministry officials 
said a 437-mile pipeline from 
Bulgaria would carry up to lbn 
cubic metres of natural gas 
annually to Greece from 1992. 

The purchase is expected to 
exceed 2.4 bn cubic metres 
annually by 2002, but the offi- 
cials gave no price details. 

The contract, signed by the 
Soviet Union's Soyuzgas 
Export and the state-owned 
Greek Public Petroleum Coor- 

g jration (DAS), will make 
reece the 14th European 


country buying Soviet natural 
gas, industry ministry officials 
said. 

According to energy experts, 
the Soviet gas would cover 
about 13 per cent of Greece's 
annual energy requirement. 

Greece has not yet 
announced its financing plans 
for the prefect, which also calls 
for construction of a gas distri- 
bution network in Athens, its 
port of Piraeus and the north- 
ern cities of Larissa and 
Lamia. 

Construction of "the pipeline 
is expected to cost around Slim 
and & establishment of indus- 
trial and domestic outlets 
could cost another $1 Zhn. . 


Full foreign 
ownership 
of new HK 
network 

By David Dodwall in Hong 
Kong 

THE Hang Kong government is 
to allow foil foreign ownership 
of its second telecommunica- 
tions network, which ia 
intended to carry cable televi- 
sion across the territory, and is 
targeted to be in operation in 
1990. 

Just a week after revealing 
controv e rsial plans to establish 
a second network. Miss Elaine 
Chung, acting Secretary for 
Administrative Services and 
Information, said yesterday 
that foreign ownership of the 
cable TV broadcasting com- 
pany would be limited to 49 per- 
cent, with any individual 

shareholder limited to 10 per 

cent. 

At present, Hong Kong Tele- 
phone controls the territory’s 
rally domestic telecommunica- 
tions network and has fiercely 
contested government plans to 
introduce competition. 

The company holds the 
monopoly franchise to provide 
all voice telecommunications 
in Hong Kong until 1995, and 
fears a competitor will target 
the lucrative non-franchise ser- 
vices that are booming in the 
territory. 

Miss Wang noted yesterday 
that three US telecommunica- 
tions groups had shown inter- 
est in bidding for the new net- 
work. Tenders for the network 
licence, which is likely to ; 
involve outlays of up to 
HK$3bn (£227m), will close in 
March next year, with the suc- 
cessful bidder chosen in June. 

Cable TV programmes are 
expected to be on the air, by 
mid-1990, Mias Chung said. 

To prevent bidders focusing 
their main efforts on the terri- 
tory's central business district, 
the government will call for 
tenders providing a balanced 
network across the whole of 
Hong Kong. 

• Mr Piers Jacobs. Hong 
Kong’s Financial Secretary, j 
signalled yesterday that a deci- 
sion on a new airport to 
replace the severely-congested 
Eaitak is likely to be made . 
early next year. j 

A new airport is likely to 
cost at least HKSSQbn, and will 
involve wholesale transforma- 
tion of the in frast r u c t ure of the 
western part of Hong Kong. 
Strong private sector interest 
has been shown in the project. 
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Robert Thomson reports on Peking’s changing relationship with its neighbours 


I N the deep south of China, 
foreign policy has long 
obstructed the “open door" 
to border trade with Burma, 
La os ami V ietnam, as Peking 
had been more intent on 
exporting revolution and send- 
ing unwelcome mili tary delega- 
tions than signing contracts. 

Now, officials in the 
south-west province of Yun- 
nan, which shares a border 
with the three countries, have 
replaced the revolutionary 
ideals with trade goals and 
individual rftiw in the zeeias 
are opening trade offices on 
the border in expectation of a 
boom. 

Dali, a key city on the 
Burma road once used to sup- 
- ply Chinese troops dnring the 
Second World War, last month 
established a trade company in 
Riuh, near the Burmese bor- 
der, and christened the com- 
pany with an export contract 
for several truckloads of Dab 
beer. 

In Kunming, the provincial 
capital, foreign ministry offi- 
cials (who stiff oversee trade 
with the three countries) sug- 


Japan’s steeL 
imports nearly 
double 

By Ian Rodger In Tokyo 

JAPAN’S steel Imports nearly 
doubled in the first half of the 
year, rising 96 per cent to a | 
record 6.05m tonnes, mainly I 
because of the boom in Japan's 1 

Imliintr y. 

The Government began 
encouraging imports late' last 
year when it became apparent 
domestic .supplies were not 
meeting demand, and prices 1 
woe rising dramatically, espe- 
cially on construction steels. 

Imports, of ordinary steel 
were up 81 per cent in the first 
half to 3.4m tonnes, taking 9J1 
per cent of the domestic mar- 
ket. . 

South Korea is the main 
source of these imports, fol- 
lowed by Brazil, Turkey and 
Taiwan. 

• Mitsubishi Gup. said yes-, 
terday that it and Chemtex 
Japan will sign an agreement 
with Polyacryl Iran Corp to . 
export a man-made textile 
plant to Iran, AP-DJ reports 
from Tokyo. 

Mitsubishi said the value of 
the project would be about 

V9. Bhn. 


gest that Burma, which shares 
a 1,400km border, could be a 
particularly lucrative market 
for light industrial goods. Bilat- 
eral trade last year was reck- 
oned at Yuan 50m (£7.8m) p 
thnng h estimates are wwyfa dif- 
ficult by the informality of 
trade by viQagera living on the 
border. 

Lu Zhengllng, the Foreign 
Ministry’s director of border 
affairs, expects trade to grow 
significantly as “we and the 
Burmese Government support 
this policy”, though growth is 
Hkfily to be restrained by Ran- 
goon’s lack of control over the 
north of the country, where 
rebel groups are particularly 
active. 

■ Trade between the countries 
became possible after Peking 
stopped tending and arming 
one of those rebel groups, the 
Communist Party of Burma, in 
toe early 1980s. Under Maoist 
foreign policy, Peking had Jew 
qualms about recognising the 
Burmese Government, while 
actively supporting its over- 
throw , and relations detoriated 
rapidly after the launch of the 


THE Jnpwiwf government has 
agreed to extend a line of 
credit totalling YlH.Sbn 
(£88001) to China in fiscal 1988 
ending next March to help 
finance' various development - 
and export perfects, foreign 


Officials said /apart* ambas- 
sador to China and Gibu’i 
vice-foreign minister 
exchanged notes in Peking to 
seal the agreement. 

The line of farfrufaw 
leans totsUng YTObn to be 
e xten ded by the Oversea# Eco- 


Cultural Revolution in 1966, ; left .holding dead currency, 
when virittng Chinese students ■ “Ora: business people want 
clashed., with- police in Ran- ■ to be paid in Chinese currency, 
goon. ^ - * rf OT. they change the Burmese 

Dali officiate have also tar- currency as quickly as possi- 
geted Buzina as the most pro- Me,” said the vice-mayor, 
ductive bf fly •_ •' ‘w I - ■ J - 


hours and, wifirtbe openingaf 
the trade company, premet 
that the city's exports of Yuan 
10m in 1987. will -tump this 
year. But a modest Lib Er- 
Rong, Dali’s vicemayor, con- 
ceded: “We are not very experi- 
enced in foreign trade. We are. 
learning as we go”. 

Un said sadden fluctuations 
in Burmese currency policy, 
which has included ' the aboli- 
tion of several note danamfria- 
ttans, has not bruised state-run 
enterprises, but hinted that 
some business people harfbeen 


Boost for car electronics 


By Kevin Done* recently in Detroit 


THE world market for 
automotive electronics .is 
expected to more than double 
to around $35bn (£2CL5hn) by 
the mid-1990s from around 
$15bu at present, according to 
studies made by General 
Motors, of theUS. 

■ Mr Robert Eaton, recently 
appointed president of GM 
Europe and formerly vicepresi- 
dent in charge of GM technical 
staffs, said that by 2995 the 
electronic content , of vehicles 
is expected to rise to an aver- 
age of more than $L20o from 
around $500 per vehicle today. 

GM’s acquisition of Hughes 


Aircraft three yean ago bad- 
been prompted by the strategic 
aim of applying Hughes’ exper- 
tise in systems engineering 
and electronics to the develop- 
ment of future car models. 

The two companies, wore 
now developing more than 90 
different projects aimed, at 
bringing Hughes 1 actowHftc mwl 
engineering expertise to bear 
on the development of new 
vehicles aha production 
systems. 

' The projects Include elec-' 
tronic navigation, collision 
avoidance, active suspension 
systems, traction control. on- 


board diagnostic sy stems , mub 
tfotexfrigandvrtd&fe-fo^diide 
and vehicle-to-fixed station 
cmtimTuiicaiion through, satet 
Jitea. 

According to GM. the tech- 
nology is already feasible and 
effective for many of these 
systems, but Mr Eaton said 
that in some cases the commeiv 
dal feasibility of large- volume 
application, was still in doubt. 

GM expects the market pene- 
tration of antilock braking 
systems (ABS) to continue to 
expand to the prim where they 

have become - standard equip- 
ment by the mid-1990s. 


US leasing pacts reach $1.2bn 


INTERNATIONAL Lease 
Finance- Corp has .reached 
operating lease agreements for 

28 commercial jet transports to 
14 airlines around the world 
with a combined contract 
value <rf SL2hn (£705m), it 
yesterday, AP reports from Los 


“These lease contracts cover 
a broad range of mid-size and 


major carriers based in the US, 
Canada, Europe, the CaiftK- 
bean, AabL and Africa,” 

Mr Leslie Gouda, chairman of 

International Lease-Finance. 

The lease transactions 
include the full Boeing Mne-up 
of 737, 747, 757, and 767 mOdeT 
aircraft, the McDonnell-Dong- 
las MD-82-83 series, and the 
Airbus A-320 wlde-body twin- 


jet airplane. , 

- -The~earllest 

delivery dates begin this year 
and will continue to 199L the 
company. said. ... ... 

In other transactions, Mid- 
West Express Airlines, a unit 
of Kimberly Clark, has agreed 
to purchase one DC9-14 from 
the International Least 
Finance portfolio. j 


• Trade with Laos has- been 
encouraged since the normalis- 
ation erf relations between the 
two countries last year, ending 
an estrangement partly caused 
by Pricing's suspicions that the 
country had become Utile mare 
than a satellite of Vietnam. 

“Even when relations ware 
not normal, residents an both 
sHes.cff the banter crossed to 
attend local markets and 
exchange agriculture and ride- 
fine products. Recently, our 
commercial departments have 
organised more formal trade,” 


Lu zhg ng i ing sattLv .. 

He estimates that bilateral 
trade last year was around 
Yuan 7m, with Chin* selling 
light industrial goods, cotton 
and household implements, 
and importing tors, traditional 
medicines and herbs. • 

Trade with Vietnam is also 
reckoned to be, worth about 
Yuan 7m, although troops from 
both countries regularly shell 
each other, and China has 
accused Hanoi of sending “hit 
sgpads” deep into its territory. 
Bilateral trade potential wul 
increase substarasaRypif Viet- 
namese troops are withdrawn 
from Kampuchea, as Pelting 
would then ease the. tension on 
the border. 

Present Siso-ViotoameM 
trade is informal, with villag- 
ers of the same minority 
groups frequently crossing to 
exc h a n ge goods. Lu Zhengllng 
accused Hanoi of attempting to 
stifle the “but it te 

i mp os sib le to contrail. because 
the Vietnamese people cant 
buy their daily use goods in 
their coun t ry, so they bay 
thexnfrom. China.* 


Costa Rica 
contract for 
Trade Audit 

By Peter Ifonteemm, 

World Trade Editor 

TRADE Audit, u- tmiit of the 
Swiss-based Inspectorate Inter- 
national £2c*S%hicta 
launched a new impost inspec- 
tion service for developing 

gmntrtw earner tfala 

h has bean appointed hy Costa 
Rica to provide price analysis 
of its i foreign traded ' 

This ia the first contract 
by: Trade Audit, 
which Is competing , with wrii- 
J^UsheT^SSlpment 
5«I*ctkm ammonite tor devel- 
oping .country bnstotefi 
It argues that its- product, 
which involves price analysis 
in^the importing country 
before contracts are signed by 
the exporter, conforms with 
international trade rules and is 
frame to lead to-fefter disputes 
than conventional pre-ship- 
ment inspection. 

■mde Attftt arid Its two-year 
«®fract with Costa Rka will 
be worth more than tim 
($588,000) over the next two 
year*. R is also now in dlscus- 
with several other coun- 
tries about lta new sendee. 
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“I want IBM’s new multi-system because you’ve only got to be shown once how to understand it. 
One simple instruction is enough for the meaningless picture below to become completely clear. 
If . only learning, to use a computer system could be so easy. After all, it must be possible to 
. construct an education system which could significantly reduce the average learning time. It is. The 
■ IBM ^ AS/^Op™ multi-system has the power and sophistication to be very simple to learn, as well as 
; ;^se. Id fact;, it l^is education modules which are built-in, so you can have help whenever you need 
, ; i.t. ' -Whilst its built-in, self diagnostic system constantly monitors itself for any problems, enabling 
;-T. ; you to so We inf ny them yourself. How much more user friendly can you get? “I think, therefore IBM. 










UK NEWS 


Oil companies in 
anger at unfair 
trading charge 


Treasury officials say the changes will make control of expenditure more effective 

Spending targets to ignore poll tax receipts 


Rolls poised 
to secure ' 




Eurofightet 


fii li 


By Philip Stephens and Ralph Atkins 


By Steven Butler 


AN ENRAGED oil industry 
yesterday hit back strongly at 
the findings of a Trade and 
Industry Select Committee 
report, which recommended 
that petrol retailing in the UK 
be subject to an inquiry by the 
Monopolies and Mergers Com- 
mission. 

The parliamentary commit- 
tee said it found “prima fade” 
evidence of resale price .main- 
tenance, which would be illegal 
under British law. It said that 
changes in the structure of the 
market “Indicate the possibil- 
ity” that competition is limited 
so as to be acting pgaint the 
public interest. 

The report also launched a 
broadside against the Office of 
Fair Trading, the competition 
watchdog, which it said bad 
not "performed adequately” its 
duty of monitoring competition 
in the petrol retailing industry, 
and that the the OFT was “too 
impotent to conduct its task.” 

Sir Gordon Borne, OFT 
director general, firmly 
rejected the charges and said 
the committee had turned up 
no new evidence against the oil 
industry. 

“Despite exhaustive inqui- 
ries, inriPfttng taking evidence 
under oath, the committee 
found no evidence of collusion 
between the oil companies, nor 
that the oil companies were in 

any other way behaving anti* 
competitveJy in petrol retail- 
ing." said Sir Gordon. 


The oil companies were 
equally vehement. Texaco 
it “utterly rejects” the main 
conclusion of the report con- 
cerning evidence of Resale 
Price Mainainence. It also 
accused the committee of being 
“naive” about the oil company 
practice of exchanging refined 
products and finding that this 
is anti-competitive. 

BF said yesterday that the 
practice of exchanging prod- 
ucts, which has been public 
knowledge for years, promoted 
competition by allowing com- . 
ponies to compete effectively 
in markets located far from 
their refineries. 

Mr Vrv Thomas, BP Oil mar- 
keting director, was incensed 
at indications the committee 
took seriously charges that the 
nil Indus try illegally 
on prices. The committee said 
it found no “conclusive” evi- 
dence, but noted this was 

inl wwntly rfffBpnlt to 

"It is monstrous to hide 
behind Parliamentary prlvi- 
Jedee to make these Tnnnpnrfng 
against us without the least 
evidence,” Mr Thomas 

The committee presented 
evidence of increased control 
over the market by major pet- 
rol retailers, in which the pet- 
rol sales by independent deal- 
ers from 50.9 per cent 

of the market in 1976 to 44.7 
per cent in 19 87, w ith oil com- 
pany control over urban, sites 

rising faster . 


THE TREASURY yesterday 
unveiled plans to exclude a sig- 
nificant proportion of local 
authority outlays horn its cash 
targets for public spending 
when the community charge or 
poll tax replaces domestic rates 
in 1990. 

The proposed changes, out- 
lined in a White Paper, centre 
on the removal from the Trea- 
sury’s overall cash planning 
totals of the 25 per cent or 
thereabouts of local authority 
spending which will be 
financed directly by the poll 
tax. 

At the same time, the Trea- 
sury plana to set prospective 


levels of central government 
grant for local authorities for 
three yean in advance rather 
tbnr» one year at ureseut. 

Treasury officials said the 
changes would make the cash 
targets a more effective instru- 
ment in controlling central 
government expenditure. By 
dearly d i ffe rentiatin g between 
■ Quit inwii authority *p** M ** w g 
financed from Whitehall and 

ffrwrwnaft from poll tar 

the new system would also 
sharpen the “accountability* of 
councils. 

The planning totals, which 
form the centrepiece of the 
annual round of Whitehall 


spending negotiations. wiE in 
fixture fortune: local authority 
outlays financed directly by 
grants from the Treasury, the 
payments to authorities 
man the centrally-collected 
business rates, and capital 
spending financed by borrow- 
ing. 

At present aQ local authority 
spending is counted, but the 
Treasury has been unable to 
Unfit or accurately to forecast 
that proportion of council 
Spending which is by 

the rates, ft has also had great 

difficulty in controlling the 
level of central government 
grant. 


Earitor this m onth, for exam- 
ple, it was forced to concede 
that local authority speuBng 
in the 1989/90 financial year 
would be at Mast £L£hn non 
than that predicted only three 
months ago in the Budget 

Treasury officials denied yes- 
terday that the changes would 
dilute the Treasury's overall 
control ova: pubhc spending. 

The focus of policy ’Bad 
switched to ensuring that gen- 
eral government expenditure 
continued to fan as a propor- 
tion of national Income, they 
said. 

Local authority M M rin Hflii* 1 
Initial reaction was cautious 


under-aecre tary at tt* Conser- 
vative-led Association of Du- 


contract 


ByMletiatffrM**** 


trfct Councils, said the change 
some Wav towards 


•went some towards 

recognising the position that 
we have been arguing for wane 
time.” 

Mr Stephen Loud* finance 

officer of (to LsIswMOntwOed 

Association of London Authori- 
ties, said the Government 
would continue to control most 
council spending- It raattf to a 

K’ ga gs 1 * 

A New public Expenditure 
Planning Total - 


Link and Matrix to I Tax threat to Barlow Clowes 


merge next year 


By David Barchard 

LINK, and Matrix, the rival 
ripri mn in rash dispenser net- 
works serving building societ- 
ies and some smaller banks, 
are to merge from April next 


The merger will create a net- 
work of more than 2,000 auto- 
matic teller mac hfrrefl. roughly 
the same level as the ATM net- 
works of each of the “big four” 
rleflvfnw hanW with a total of 
8m cardholders by next April 
Mr John Hardy, chairman of 
TAnk, said the merged network 
would have 3,000 ATMs by the 
end of 1990, putting it well 
ahead of any ba nk. 

Matrix’s membership con- 


HARD ROCK AMERICA, INC 

has been formed by 


PETER A. MORTON 


co-founder of the Hard Rock Cafe 


To acquire his interests in the Hard Rock Cafes 
in Los Angeles, San Francisco, Chicago, 
Houston, New Orleans, Honolulu, San Diego 
and Sydney, Australia; 


To acquire his interest in the Hard Rode 
Licensing Corporation, which owns and 
licenses all rights to the Hard Rock name, 
trademark and logo; 


To exploit his rights to the Hard Rock Cafes 
in various areas of the world; and 


To acquire other rights and properties. 


Hard Rock America, Inc. 

510 North Robertson Boulevard, Los Angeles, CA 90048 


By Richard Water* in London 


gists of acvmt building eodettea 
while TJnk includes 18 buQding 
societies and four of the 
smaller UR banks. Two bufld- 
irtg societies. Nationwide Ang- 
lia and Woolwich, already 
belong to botiz networks. 

Mr Tony Stoughton-Hairf*," 
chairman of Matrix the 
merger would enable the two 
organisation* to pool their 
marketing experience. “It 
should help us to compete 
against the more effoo 
tively” he said. 

It wffl several naonlls | 
to mage the orga nisat ions’ I 
respective computer systems. 


THE Inland Revenue is 
attempting to rfaip tax from 
Barlow Clowes Gilt Managers, 
the UK wm of the collapsed 
investment group, on the 
grounds that it operated as an 
un authorised un it trust, it 
emerged yesterday. 

The news will come as a 
severe blow to investors in the 
UK fund, who had thought up 
till now that their money was 
relatively insulated from the 
w o rs t of the collapse. About 
252m 088m) of the £54m in tire 
UK ft™ has been traced fay 
BgiWalotSL 

An interim payment to 
Inv e sto r s is likely to be delayed 
tmffl Barlow Clowes tfquidar- 
torn can either rotate the claim 
or agree a ceiling for it with 


tire Revenue. 

On tire other hand an early 
payment to Investors in Bar- 
low Clowes International, -tire 

ffihraltiaQiMMl cjgBfartm nart of 

the group, grew mbreJikety 
yesterday. . 

Mr Michael Jtfdannf Cork 
Gully, one of the joint liquida- 
tors, revealed that he is fo pre- 
liminary . discussions with 
three institutions' who' have 
said they are "prepared to 


minister, refused to extend 
Impe of goveromentcowpm» 

'Htinto investors. Any e^ymmrt 

would have to await the out- 
come of an Internal enquiry 
into the hta department'shan- 
dttt«r of tire afiahr* ha arid* 


(SPA) ore 

to be awarded fay too 

Reports bred* Mteakfr Hd*! 1 ' 

that tilt 
Rolls-Royce C**r^£*J**> 
RB-1&& engine* wMcn W* 
realty 

mftttHumOBsF jut fap W.jy 

been selected Ret the guraBfb- 

a! ready committed. K will be 
the El-200, beUt fay * **»■ 
naan consortium caned note- 

yum, fH»>n aad Sp a n ia h pert- 

t*d to be ready to tUn* to 


finance a payment. to B<3 
investor s, without watting* for 
claims to be settles. The three, 
befisvedtobetmlt trusts, 
“w a nt to drew that they are 
concerned With the small 
in v eatm” , said Mr Jordan. 

In separate development 
yesterday Mr Francis Maude. 


The revelation* about 
Interim pay men ts turn ti re tw o 
tends came yesterfay irmsm 
at a packed meeting of Un at 
Westminster. It .had been 
roitod to consider state ment s 
from, an intermediary who 
ri ffM to have warned the 
Department of Trade and 
ministry four year* ago about 
the dangers from Barlow 
Clowes, and from representa- 
tives of investors. : 


Jntertmmgtoe. • 

[■ Many aas os p *<** ofaaarnan 


sary waste « uk*. 

ft was argued that the RB- 
1M. already U^tfy rerereteM 
tn the tong-matting Tornado 
duald diw beau 
tha logtasl choke team. the 
start- 


4ik*i 



Murdoch predicts huge TV expansion 


Mu r» ft, 

vy rioymona * ww o oy 


MR RDPEHT MURDOCH, chief 
executive af News Interna- 
tional. yesterday forecast a 
dramatic expansion in tire 
number of people in Britain 
who would soon be r ece i v ing 
new at television 

f rom r * Kto and MhJHte 

Mr Murdoch, who plans to 
hnw* four dmiMh of tdevi- 
<d«n OO the Astra nett 

February, said in London yes- 
terday: “We believe that within 
four years there will be at least 
6an homes in Britain either on 
cable or with a satellite dw>. 
"This com p a r e s with, a pr esen t 
total of around 2S0J00Q names. 

Mr Murdoch who was speak- 
faig at a breakfast forum on 
broadcasting - In J the 1990s 
organised by The Sunday 
Times, one jof his national 
newspapers; said that Sky Tele- 
vision. wotfoMose £LQ0mh£15dm ' 
before it would break even. 

Sky . Television would be 
spending between £25ra-£30m 
an ffs news channel and a total 
of about £UIQm a year on its 
programmes across the four 
planned channels. 

The figures for planned pro- 
gramme expenditure arid bud- 
geted losses implies that Mr 
Murdoch re counting on a rapid 
bufid up of both, audience and 
advertising expenditure on the 
four channels. 


Mr Murdoch argued yester- 
day that for too long broadcast- 
ing in Britafnhad been the pre- 
serve of the “old 
establishment” and was deeply 
elitist in its approach to pro- 
gumming. 

~ *1 rtifaVihat the TTMW-lqi af jg 

finally asserting itself," he 
said. The public wanted more 
choice in its news and enter- 
tainment, while advertisers 
wanted move choice on where 
to spend thefr money to pro- 
mote goods. 

Tfae explosion of choice in 
broadcasting would result in 
mare good — .and bad - pro- 
grammes being made. 

Earlier, Sir William Rees- 
Mogg,’ rthiflrfa»h*of the new 
broadcasting Standards Cocm-| 
dL gave his dialled objectives-, 
for tire new councQ. and said he 
would begintakii^eviaericein 
tire autumn to try to establish 
a code of conduct for broad- 
casters on the portrayal of sex 
and violence. 

Sr William said Ids aim was 
to create a code which would 
work for broadcasters and also 



pie competitive system and 
that tire (At monopoly system 
is rater” Sir Wfifiam said. 





.***■ >■; < - ■ ' ‘ ■ 
it ^ : 

J - '~V:, 


Mr i&baaA Don. tsanaglwg 
dfaector of lliatnaa TWsvialon, 
said tfaat ff thir Government 
wanted to keep independent 
teteriston at a puhttc service 
broa d ca s ter there Was no merit 
in auctfoning franchises. 

These should, instead, be 


-"if,. .... ,.. .. 

. ... .o; : ; ' ; ■ • ; ; : ; v . -i-> 


tendered tor xeclon-by-reglon 
oh the baste « wogramme- 


Bupert Mardoeh: ham* 

Brikad to sataffite and cable” 




satisfy the public interest. 

“I hope that by the vefog or 
eariy summer of next year we . 
shall be able to present a code 
which will be a summing op of 
the best practice that exists at 
the presort time in the indna- 


Sir WIffiam raid.- - 
*: Thft couneft would then con- 
tinue to monitor tire s i tuation 
to try to ensure that competi- 
tion would not destroy stan- 
dards in British broadcasting. 

As * monopoly system 
dunned to a aniqidlitv e sys- 
tem a new framework of rales 
was required to replace 
detailed regulation within 
which broadcasters could 
respond to tire market competi- 
tion. 

*Tt is *twdu t v^y dear that 
everyone in broadcasting is 
going to be involved in a nufiti- 


ob tire baste of prosramme- 
mriUngabfifty and wtm a pries 
attached. 

“If Parliament wants high 

rfwwWrfg tn wmBmw in hmnd. 

casting both Jn ta t ms of con- 
sumer protection and con- 
sumer satisfaction It should 
Hstec to our view that FTV can 
and'ilMaB nodn « public 
SdViiCAW ^>iftrAStd riffbte 1 than 
an o u t rig ht commercial chan- 
nel,” said MrDu&h. 

Mr Michael Grade, chief 
executiv e of Channel 4 argued 
that the rTV companies should 
continue to sell Channel 4’s 
airtime and fund the channel 
fay its present system of annual 


With * ptennM Channel 5 
providing competition for 
advertising airtime, TTV and 
Channel 4 should continue to 
be two complementary chan- 
nels fighting for audiences on 
an equal basis. ‘ 


UK behind France 
in machines market 


Oha-Geigy to raise 
British investment 


By Itick Garnett 


THE UK appears to he slipping 
behind France in the volume of 
new production machinery and 
handling equipment being 
installed in its factories. 

A report fay Frost mod SuHt- 
van, the US-based market 
research company, says the 
vahxe of sales in France last 
year for automated loading sod 
handling equipment was 
almost double that in the UK 

Latest figures for the pur- 
chase Of nrariMna tools n«wi tn 
factories also show that in 1987 
France bought far more 
mafthfae tools than Britain j 
measured in «*»ritngr value of 


_ Wes t Germa n y is by far 
factor?* 

varies between three and four 
times that of the UK, depend- 


ing on tire type of machinery. 

Britain, France and Italy 
have tended in the past few 
years to vie with each other in 
the vriknne of new production 
equipment they are in s*»tH«£r l 
according to independent sta- 
tistics. 

The. Frost and Sullivan 
report estimates the French 
market last year for advanced 


loading and tumiTH-wp equip- 
ment -which Includes robots 
and automated guided 

vehicles -at 980.7m (FFr349m). 
This compares with a UK fig- 
ure of $34Jhn Cns.&n). 

The UK figure is little more 
than a fifth that of West Ger- 
many which is estimated at 
$162 .3m (DM274.3m). The 
report blames the small size of 
thrrmnul In tile UK m * *mimngi ». 
rial reluctance.” Spending in 
■ Britain on this land of equip- 
ment Is actually below that of 
Sweden, a much smaller manu- 
facturing nation than the UK 
but with more modern facto- 
ries and a larger number of big 
indigenous equipment suppli- 


Statistics on machine tool 
sales are supplied by the sepa- 
rate national committees 
which make up Cedmo, the 
Europeancramrdttee represent- 
ing the 12 largest European 
machin e tool manufacturing 
countries. 

French industry spent £745m 
on machine tools last year 
compared with £689m in tire 
UK, according to tire Ma«4rhiA 
Tool Trades Association which 
made the currency conver- 
sions. Expenditure in France in 
1986 was considerably below 
that of tire UK 

The figures for miWm 
tools »nd automated handling 
equipment have to be treated 
with some caution. 
tool sales are based an “appar- 
ent consumption" - domestic 
production, minus exports, 
phis imports. Importation of 
machines and the re-exporta- 
tion of those machines cannot 
be distilled from the figures. 

Currency movements also 
cause some distortion. Fluctua- 
tions in exchange rates 

account partly for a huge jump 
last year in macMwe tool con- 
samption, measured In sterling 
in West Germany from wem 
to £2Abn. 

The handling market is also 
very fr a g me nted and it must' 
be difficult to get a folly accu- 
rate picture of consumption of 
this type of equipment 

MaftRin* tool companies ^ 
say that the UK market for 
machine tools this year has 
picked op noticeably white the 
Frost and Sullivan report 
expects the UK market for 

au famna tPd jfanndWng Pfpri prrmnf 

will double in tire next four . 

years. 

. Automated component load- 
ing and handling equipment 
market in Europe. Frost and 
Sullivan, Sullivan House, 4 
Crosvenor Gardens, London 
SW1W ODE. Price &900. 


C3BA-GEIGY, the Swiss 
chemicals company, plans to 
invest £60m on its UK pbmhi 
this year, 20 per cent more 
flam 1987. 


Mr John Fraser, chief atten- 
tive of tire company’* UK sub- 
sidiary, said yesterday that the 
figure reflected the Swiss 
croup's confidence in tire - UK 
economy and strong demand 
for chemicals in Britain.- 


The company’s investment 
plans wfil benefit several GUre- 
G«dgy sites around Britain,- 
where the aompnwy employs 


7,100 pecnle. The rites 
Paisley m Scotland. Buford 


Paisley m Scotland, Buford 
near Cambridge and Horsham 
Tn Sussex. Spending will be an 

updating proottfrttutnl tech- 

nology. 


Mr Fraser said 12-15 per cent 
of ■ capital spending was 
accounted for fay environmen- 
tal-protection equipment. 

Mr Fraser said turnover of 
the UK company in the first stt 
nvmihs o f.tijB B grow by s per 
otc to £8^0. Be expected 
total sales for the year to -be 
■boot £M0m, with pretax profit 
around £20m. Tire figures for 
1987 wera £88fozt and £1 4m. 

The company, which sped- 
uaes. in tdxamuureutic ala . 
Crop-protection products and 
Wh«r ■ high-value chemicals, 
afto plana to move its UK head 
office north from London to 
Macclesfield to - north w«£ 
England, where the group has 

a bags office end plant 

Chemicals in^uin ntovini 

up u u Hmf . FSge 1* . 
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Growth rate ‘moderating 
to more sustainable level 9 
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By Simon HoBwrton, Economics Staff 

THE conUmnd. strength of tin Basils 
UK economy , was yesterday 
underlined by the Confedera- ___ 
tkm of British Itodusbry'&.latest *9™ 
quarterly survey of -manufac- 
turing which points to the 

maintenance of buoyant output 
and demand. 

The survey by Industry's 

representative body indicates 
marginally weaker expects- to% 
tions for output and new 
orders compared with three 
months ago, but the unduly- 
ing- trend Is still strong. 

"The CBZ, anxious to dispel ~« 982 
j ^ya that th®. flf nli m n y might _ 

be overheating, claimed that prospects 
the survey provided evidence investmer 
that rate, of growth of output warned tt 
and d**"*™ 1 waH wiwfewringto n Mni t jdai 
mnM sustainable levels. adverxriv 

iTSte. quarterly Industrial lSndof 
Trends Survey, whit* was con- exchange 
ducted in late June and early Mr Da 
July,' indicates growing cause- c ha fi -irnifti 
ity constraints and. skilled noioic si 
labour sbortacBs. It also points said: "If hi 
to a welcome rise in manatee- currency 
taring employment, invest- longed tt 
.meat and an improvement in ness] coni 
exportordere. slowdown 

- There, i*. tittle sign, however, and that’ 
that constraints or shortages good for t 
are feeing into higher factory -The GBI 
gate prices, and home -higher mg inves 
inflation. There appears to i±s per • 
have been neither a deterioxa- fourth, qi 
. tion jn the friflwHmy expects- compared 
tions of Industry, nor an in 1987. I 
imp rovements whole it e 

..The GBI also noted that the be heady 



, Export vohima 
Durannnta — 
40% 


Thatcher keeps Tories on their toes 

Peter Riddell assesses the latest Government reshuffle 

M rs Margaret Thatche r, been sacked or were not there, be in pfai* for at least pnmther likely to come in the wiiiMte of CecJ 

Prime Minister, The limited changes leave year. the parliament — in a year or Seer 

. mis ses few political onen until next summer the Sn V»> Vijxj hM>n uimni mibHc «n's ttrrw- Tt In than that hnth mr 



1982 04 86 88 

prospects for manufacturing 
investment were strong: But tt 
warned that industry’s invest- 
ment plans could be affected 
a dv er s ely by current high 
level of interest rates and 
exchange rates. 

Mr David Wigglesworth, 
chairman . at : the .CBTs eco- 
nomic situation committee, 
said:, ‘Ifhigh interest rates and 
currency instabflityinre pro- 

lnnpuf tt «wW rtumi i g p [h nirfc- 

ness] confidence and lead to a 
slowdown In investment plans, 
and that" would hot be very 
good for the co untr y." 

■ Th> rrm Wf P rtu minwifa^nr . 
ing investment to be nearly 
IZS per cent higher -by the 
fourth quarter of this year 
comp a red with the same period 
in .'1987. Over the year as. a 
whole tt expects investment to 
be nearly 10 per cent higher 


1982 B4 86 88 

The buoyancy of output and 
demand , however, account for 
only part <tf the inqpfanatinn for 
higher investment. As the 
CBTb survey shows, British 
industry’s capital utilisation is 
at its highest level since the 
CBI began keeping records in 
1968k with just 31 per cent of 
industry working below capac- 
ity- 

The GBI painted out that 82 
per cent of its respondents said 
that existing cauadtv was ade- 
quate to meet demand. In Jan- 
uary, however, 93 per cent of 
respondents &3t Hife 
. .The survey indicates that 
manufacturers* unit costs are 
rising: The CBI locates much of 
the pressure on costs as com- 
ing from the higher prices 
manufacturers have been 
forced to pay for fuels and 
materials. 


M ix Margaret Thatcher, 
Prime Minister, 
misses few political 
tricks. Her surprise reshuffle 
looks well-timed and well-exe- 
cuted, ending speculation and 
creating a strong political team 
to implement the proposals in 
the beatth review this autumn. 

The changes generally went 
down well at Westminster 
among Tory MPs - apart from 
the increasingly strident and 
bitter protests of Mr Edward 
Heath, the formes* Tcny Prune 
Minister. After his crit icism 
last Friday about the replace- 
ment of Lord Cockfield as a 
European Commissioner, Mr 
Heath yesterday argued that 
the Government now had no 
one capable of running a large 
department - all had either 


been sacked or were not there. 

The limited changes leave 
open until next summer the 
central questions about the 
shape of the Cabinet in the 
run-up to the next general elec- 
tion, and hence who will be in 
place as potential runners for 
the Tory l e adership - a post 
which will not be vacant until 
the mid-1990s, according to Dr 
David Owen’s reflections yes- 
terday. 

In particular, Mrs Thatcher's 
decision to announce the 
changes on Monday forced the 
hand of Mr Nigel Lawson, her 
Chancellor of the Exchequer. 
He had been raying he would 
decide about his future doting 
tiiw gamm e r holidays. But mg 
option has been removed and 
Mr Lawson has had to agree to 


be in place for at least another 
year. 

So he has been ghren public 
backing by Mrs Thatcher and 
made to continue an uneasy 
relationship with her. 

Apart from the long-expected 
splitting of the Department of 
Health and Social Security, the 
changes are another familiar 
instalment, of Mrs Thatcher’s 

anniml reshaping of her tpnm 

Old-timers without promotion 
prospects disappear and prom- 
ising strivers are rewarded, 
with the basic political balance 
unchanged. 

The yardsticks for promotion 
are a combination of seniority, 
a reputation for bard work and 
an ability to handle a case. 

As with tiie 1981 and 1985 
reshuffles, tfa» key changes are 


likely to crane in the middle of 
the parliament - in a year or 
so’s time. It is then that both 
Mr Lawson and Sir Geoffrey 
Howe are expected to be 
moved, although Air Lawson 
would presumably be unshffta- 
ble if he changed his present 
intention and said he wanted 
to stay at the Treasury for the 
rest of this parliament. 

With the electricity privati- 
sation bill completed by mid- 
1989 there might then be scope 
to merge the departments of 
energy, and trade and indus- 
try. 

Apart from Mr Lawson and 
Sir Geoffrey Howe, the key 
players then are likely to be Mr 
Douglas Hurd, the Home Secre- 
tary, Mr John Major, the Chief 
Secretary to the Treasury, Mr 


Cecil Parkinson, the Energy 
Secretary and Mr John Macgre- 
gor, the Minister of Agricul- 
ture. 

Next year will also be when 
Mrs Thatcher no doubt plans 
to bring into her Cabinet the 
younger ministers now mainly 
in their 40s, or early 50s, who 
will be central figures in the 
party for the rest erf the cen- 
tury. 

Monday’s exercise was an 
interim adjustment, the 10th 
since 1979, which keeps her 
ministers and back benchers 
on their toes. Mrs Thatcher’s 
approach only partially sup- 
ports the familiar adage about 
prime ministers having to be 
good butchers, She praters 
t ac tics. 


Kinnock concedes defeat over Brussels post 


By Mlctiao! Cassell, Political Correspondent 


MB NEIL KINNOCK, the 
Labour leader, was last night 
forced to acknowledge he 
had lost his fight with Mrs 
Thatcher, the Prime Minister, 
to have Mr Stanley Clinton 
Davies reappointed as Britain's 
second European Commis- 
sioner . 

In a rare private meeting at 
Westminster with the Prime 
Minister, Mr Kinnock is under- 
stood to have protested at Mrs 
Thatcher's decision not to 


extend a second , term to Mr 
Dairies, Labour’s .nominee for 
tiie port. 

Mr Kinnock is also thought 
to have complained that Mrs 
Thatcher had maria known hw 
decision not to reappoint Mr 
Clinton Davies last week, 
before the usual consultation 
took place with the Leader of 
the Opposition. 

' The meeting, shrouded in 
secrecy, was raid to be short 
and businesslike. Mr Kinnock, 


having expressed annoyance at 
Mrs Thatcher’s approach to 
filling the Commissioner's 
post, agreed to submit to 
Downing Street a list of possi- 
ble appointees. 

Mr Clinton Davies, responsi- 
ble fra: European transport pol- 
ity, was told last week by the 
Prime Minister that his term 
would not be renewed when it 
expires at the end of this year. 

Mrs Thatcher is under no 
obligation to choose a name 


put forward by Labour. The 
official explanation for Mrs 
Thatcher’s refusal to reappoint 
either Mr Clinton Davis or 
Lord Cockfield, who is to be 
replaced as senior Commis- 
sioner in Brussels by Mr Leon 
Brittan, former Home Secre- 
tary, is that she believes 
no-one should serve more than 
four years. 

Labour last night pointed 
out, however, that Mrs 
Thatcher had flefrMpd to reap- 


point Mr Christopher Tugen- 
dhat, now chairman of the 
Civil Aviation Authority, for a 
second term. 

Mrs Thatcher's handling of 
the Commissioner appoint- 
ments was also attacked ear- 
lier in the day in the Com- 
mons. where she was accused 
of no minatin g Mr Brittan, Who 
resigned in the wake of the 
Westland affair, as a “pay-off” 
for his silence at the time. 


Switch in funding 
for aits urged 


The Post Office Report and Accounts 1987-88. 


By Richard Donkin 

NEW POLICIES for the-arts 
including greater central Gov- 
ernment involvinent, tourism 
initiatives, and more local and' 
regional strategies are needed 
if Britain is to maximise their 
economic potential, according 
to a report out yesterday. 

The three-year study ny tha 
Policy Studies Institute, 
Britain's largest independent 
research body, says the Gov- 
ernment should be making a 
closer assessment of tiie arts at 
a time when it to closely aero* 
♦fairing its level of arts sup-, 
port. 

Although the Arts Council 
received a -Government grant 
of £15Qm for 19B84B, bran 
ciaaam last year, a substantial 
slice of the increase was ear: 
marked fin: such initiatives as 

grant was 4 percent^*. 1 ' . 

More money, however, was 
switched to the regions for 
1968*89, in what could prove to 
be an important move accord- 
ing to yesterday's report which 
highlights, tiie benefit of arte, 
expansion outside L o n d on. 

Mr John Myerecough. author 
of the report, titled The Eco- 
nomic Importance of the Arts 
in Britain, said tiie arts were 
crucial to inner dty regenera- 
tion acting as “social nodes" 
drawing people tp city centres. 

The revival of Glasgow's 
Merchant City, Liverpool's 
Albert Dock, the Merseyside 
Tate Gallery and projects at 
Ipswich were alt examples of 
the arts acting as a catalyst tor 
urban renewal. 

EQs report described fl» arts 


as providing an essential com- 
munity hmfiflt fa terma of a 
“strong cultural infrastruc- 
ture" mat boosted the confi- 
dence of the I withMia Mwirn i y 
nfty. 

Of tiie three regions, Glas- 
gow was tim most succeasfal in 
attracting business sponsor- 
ship widen reached £54typ0& 
The report pointed to arts 
employment as an important 
contribution to regional 
growth, as tt was a cost effec- 
tive means of increasing 


The report described the arte 
aijm expanding sector of the 
economy. Employment expen- 
diture in tiw arts had increated 
by 23 per cant since 1981 and 
the/sector now gave direct 
employment to 496J)00 people. 

. The study, descri b ed as the 
most 'Comprehensive under- 
tekemr onhtUe (economic cratfri- 
batiDW^tf^the- arts in Briteto 
iw»« MghiiyhiJMi an industry 
with * EKfcn a year turnover 
** which pate it on a par with 
vehicle* and energy '- . and 
accounting for 2A per cent of 
all s pen d in g on goods and ser- 
vices. 

The £200^000 survey was car- 
ried out on behalf of tiie Cat 
ourte Gulbenklan Foundation, 
the Office of Arts and libraries 
and a number erf other regional 
and private sponsors. . ... 

It found that arts events, 
attracting 122 m people a year, 
were an nnpaxtaut stimulus to i 
tourism. . .. 

Tourism income alone with 
an arte ingredient was worth 
£3-lbn, 25 per cent of the. 
jU3£ba totei earnings from 
tourism. ;• 



Sir Bryan Nicholson, Chairman, The Post Office. 


“More letters were posted than ever before, parcels traffic 
sc, and both Post Office Counters and Girobank improved 


and developed services to customers? 



All four businesses contributed, to a Group pre-tax 
profit of £2122 million compared with £170 million a 
year ago. 

The Post Office today is one of the very few in 
the world that consistently makes a profit without any 
form of subsidy. In the EEC it is the only one with a 
subsidy-free profit record over 12 successive years. 

The Group is investing heavily in services and 
technology for the 1990s and beyond. Capital spending 
Group-wide was million i n du cting some £29 

million on computers and £56 million on vehicles. 

The Post Office can be proud of its record on prices. 
The basic second class stamp is still only a halfpenny more 
than six years ago, and first class letter prices have been 
unchanged since October 1986. 

The Royal Mail is now handling some 51 million 
letters a day, a volume increase of 30% in five years. This 
has helped to create 18,000 new Post Office jobs in the past 
two years with the prospect of a further 22,000 over the 
next five if growth continues as predicted. 

Service excellence calls for sustained effort over a 
long period. Practical moves to achieve this included an 
i n v es t m ent of an «tt f a £18- millio n, in letter deliveries 
last year with 400,000 more addresses getting second 
deliveries. The UK is one of the few EEC countries 
receiving two deliveries each day to more than 90 per cent 
of addresses - right to the front door. 


For Post Office Counters the priority is to speed 
service and reduce queueing time. We are already seeing 
some improvement and the drive will continue. Action 
includes more part-time staff at peak periods, quick- 
service counter positions, more single queueing systems 
and hundreds of new stamp vending machines. 

Royal Mail Parcels continues to consolidate 
its place as the number one parcels carrier, and the 
launch of SuperService puts the business in a strong 
position to progress on all fronts in a highly competi- 
tive market: 

The announcement that Girobank is to be 
transferred to the private sector came in June and, as the 
results show, it is a thriving bank with a lot to offer the 
prospective acquirer. A privatised Girobank, with free 
access to capital markets and the ability to expand and 
develop its operations, will be a significant force in the 
banking world. For the Post Office this should mean 
more business through our 21,000 counters outlets. - 

Looking ahead, I intend to keep close and 
continuous links with the user groups “and with our 
customers. I have been visiting Post Office locations all 
over the country to see for myself an d to talk to customers 
and staff) and I have learned a lot. The key objective is 
getting service right as our customers see it That is my 
foremost concern. 


TURNOVER AND PROFIT 

1987-88 

1986-87 


£ m 

£** 

Itatnover 

3790-8 

34733 

Trading profit before taxation 

212L2 

170.0 


The above statements are taken fr om Sir Bryan Nicholson's 
first annual report as C h ai rm a n ofTbe Post Office. 

For yoor copy of The Post Office Animal Report and A cco u nts 1987-88, 
write toe Report 88, f ree p ost, London SW1X 1.EE. 


In business to serve you. 
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A s the German armies 
closed In on tbe 
Netherlands in 1940, a 
small group of execu- 
tives at Philips, the Dutch elec- 
trical manufacturer, fled to 
New York to plant the com- 
pany’s flag in the New World. 

The “Philips settlers", as the 
pioneers axe still known in the 
palatial Manhattan headquar- 
ters they established, found it 
hard to build a North Ameri- 
can beach-head. Even well into 
the 1960s it was still largely 
importing its parent's prod- 
ucts. 

They “started 50 years too 
late,” concedes Gees Bruynes, 
current chairman of North 
American Philips Corp 
(NAPQ. Often, the settlers pit- 
ted themselves against 
entrenched US companies 
which traced their roots back 
to Thomas Edison. 

Bruynes, who is Dutch like 
his p redecesso rs and only the 
third man to hold tbe chair- 
man's title, has to complete the 
difficult task they began. The 
US is the world’s biggest bat- 
tleground in the four busi- 
nesses - consumer electronics, 
lighting, information technol- 
ogy and electronic components 
- which the Dutch group has 
targeted as core global activi- 
ties. Philips will prosper or fail 
on its US performance. 

Over the past few yean, 
though, NAPC’s results deteri- 
orated sharply (see table). 
Bruynes says, though, that 
NAPC has made considerable 
progress turning round two of 
its biggest sectors, consumer 
electronics and lighting. The 
pay-off has begun with a 
“rather substantially better” 

■ performance in the first half of 
this year. 

But industry analysts 
believe it has a way to go yet 
in developing more innovative 



Segment data 1987 

Yearond Dec. 


$ bison 


Income be f ore 
Ex Rems 


$ billion 

Sales 

Operating 

Income 

Consumer 

electronics 

1 ,490,500 

27,700 

Electrical consumer 
products 

913,700 

(“5.900) 

Additional ccxisunier 
products 

138,400 

16,900 

Electrical & electronic 
components 

1,035,100 

146,800 

Professional 

equipment 

1,269,200 

57,100 
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Cees Bruynes 


Source: company Annual Report, fifed with SEC 
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1985 86 97 
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Still pitching for the US big league 

Roderick Oram continues an analysis of Philips strategy by ex amin i n g its American subsidiary 


™ lamp- So 

uBTta* 

Sumer market J*s grown to 9 


iS#n IS per <5 «rt white tte 
long-life lamp* riw hav* 

hffim wl 84 POT C*M« 

J Aaln tetevtelon. brand 
name* are a probton. NAPC 
moved quickly away from tto 

Westinghotwe name boenute of 

usoocbrtioJW 

WeettnghoW* h^proWefa 
other bosizwsees do * damn 
to spread tel own »**. M an 
intermediate «t« ft wk 4 the 

by Philips bat In lots i960 it 
mowed to Mtee atenfc, _ . 

Another bag men of NAPC to 
its diverse portfolio of niche 


Radical change 
in culture 


TO ADD to the complexities of getting 
itself back on track. North American 
Philips Corp (NAPQ has undergone a 
radical change in corporate culture in 
tbe past year by being bound more 
tightly to Philips. 

It was set up during the war under a 
US trust to ensure its independence 
should its Dutch parent fall to the Ger- 
mans. Even though Philips gained 


effective control of it in 1969, NAPC 
continued to act like a largely autono- 
mous organisation, to tbe early 1980s, 
for example, it refused to market in the 
US Philips* own standard of video cas- 
sette recorders, opting instead to 
import VHS formula machines from 
Matsushita in Japan. 

“We made the best decisions for the 
parochial interests of our stockhold- 
ers,” says Cees Bruynes. chairman of 
NAPC. “They were not always parallel 
with those of Philips worldwide.” 

Finally, last August Philips launched 
a takeover offer for the 42 per cent of 
the US subsidiary's shares it did not 


own. The move was part of a wider 
effort by the Dutch to tighten control 
and sharpen the fberts of its g lobal 
businesses. The boy-oat cost 9688m. 

The biggest change has been the art- 
ting op in tbe Netherlands of product 
groups to co-ordinate worldwide devel- 
opment, manufacture and m a rk etin g. 
Bruynes says he is satisfied with the 
degree of representation NAPC has. 
Don Johnstone, for example, widely 
credited with rehabilitating; its US con- 
sume electronics bratoess, sits on the, 
gAf-wa global management committee. 

NAPC contributes two members - 


but not Bruynes - to the parent's 
supervisory board. It baa- nobody on 
tbe mmmgwwt board, V settlor US 
executives have lost any autonomy, 
they are now grtniug by ptaytng "tm a 
global, basis with broader hertaons,* 
Bruynes says. It sounds as though tbo 
revamp has created same friction. 
“Any change invofttog people does not 
work automatically^ he admits. 


As a result of the changes, dot to he 
completed by the and of the year, 
NAPC is sharply cutting it* 800-stnm* 
corpor a te staff at its imposing M a nh a t - 
tan 


products and marketing them 
better. Moreover, some tactics 


better. Moreover, some tactics 
Philips uses in Europe are use- 
less in the US. In consumer 
electronics, for example, it has 
played up its Europran domi- 
cile to win protection there 
from imports. The US, though, 
is open to allcomers thanks to 
the Virtual annihil ation of 
American-owned producers. 

Almost all colour televisions 
sold in the US come from US or 
Mexican plants owned by for- 
eigners. Even the South Kor- 
eans have a plant in Alabama. 
Zenith, the sole US survivor, is 
on the brink of bowing out. 
Thus Philips has to compete 
solely on. the quality and price 
of its North American output. 

Moreover, no video cassette 
recorders or audio equipment 
of consequence are made in the 
US so Philips competes against 
other importers with some 
products from its expensive 
European plants. It is trying to 


remedy that by, for example, 
starting compact disc player 
production in Mexico. 

Takeovers are another old 
tactic which carry new dan- 
gers. The settlers and their 
successors had bought their 
way into mature and relatively 
easy-to -manage lighting and 
consumer electronic busi- 
nesses. Bruynes will have to 
use the strategic tool on a fun- 
damentally different sort of 
business — information tech- 
nology - to make NAPC a 
force. Its position now rests 
slenderly on such minor prod- 
ucts as dictation machines. 

Selecting, wooing and paying 
for its entrde into this fast- 
paced, highly entrepreneurial 
business are only the first hur- 
dles. Running the acquired 
computer company well is 
even harder, as giants such as 
IBM, with its takeover of tbe 
Rolzn telecommunications 
group in 1984, have found to 


their cost Hope for a better 
performance from NAPC 
comes, though, from its suc- 
cessful handling of Signetics. 
the California semiconductor 
maker it bought in 1975. 

Signetics, which returned to 
the black in the second half of 
last year thanks to strong 
orders from elsewhere in Phil- 
ips and the general rebound in 
chips, carries a big caveat, 
though. It is not renowned as 
an innovator or marketeer in 
an industry which moves at a 
frantic boom and bust pace. 

This characteristic could 
weigh against NAPtfs efforts 
to buy into information tech- 
nology and to make the most 
of its large stable of successful 
components companies. Includ- 
ing Signetics, these companies 
generated 9i4&8m of operating 
income last year on revenues 
of $i.04hn. 

On the pos iti ve side , Philips* 
new global strategy is already 


having far-ranging effects on 
NAPC, helping spur, for exam- 
ple, a long overdue rationalisa- 
tion of its television manufac- 
ture. Its old policy had been to 
let Magnavox, acquired In 1974, 
and Syhrania, bought in 1981, 
to plough their own furrows, in 
effect leaving them to fight 
against each other to the 
extent that thdr products over- 
topped. A third brand, Philco, 
iMfe the picture even frizzier. 

Don Johnstone, NAPC’s bead 
of rarwmmgr electronics, how- 
ever, has consolidated produc- 
tion from some dozen plants 
into two — one in Greenville, 
Tennessee, and other in 
Juarez, Mexico - pins two cab- 
inet farfUttoa. More important, 
much closer co-ordination with 
the Netherlands is bringing 
greater cnmmonaWty of design 
and parts to Philips — which is 
the .world’s largest colour tele- 
vision maker. 

Rationalisation and heavy 


ExceOertoppCTlunity for career adv a trarnem to this rapidly growing organisation. 


MANAGER - UK EQUITIES 


CITY £35,000— £45,000 -1- BONUS + CAR 

MAJOR DEPENDENT FUND MANAGEMENT GROUP 

We invite applications from candidates (aged 28-45) who, following a sound analytical 
training, have gained experience in institutional fond management, ideally with a minimum of 
two years' working with full discretion. Working as a member of a small team managing 
global accounts, currently c.$600m t the successful applicant will be responsible for the UK 
equity investments. The funds are actively managed and there will be input to asset 
allocation, as well as product development and marketing responsibilities. Initial remuner- 
ation negotiable £35,000-£45,000 + profit related bonus, car, non-contrfoutory pension, free 
fife assurance, free family BUPA and assistance with relocation expenses if necessary. 
Applications in strict confidence under reference MUKE4617/FT to the Managing Director 
CJA 


A wide ranging appointment offering Mgrtfficantseope and autonomy. Prospects of 
advancement to the Board as Corporate Finance Director in 2-3 years. 



CORPORATE 
FINANCE EXECUTIVE 


LONDON W1 £35,000— £40,000 + BONUS 

INTERNATIONAL CORPORATE FINANCIAL ADVISORY AND MERCHANT BANKING 

SERVICES GROUP 

For this new appointment the result of planned expansion, we seek cancRdates with the 
skills and experience to play an immediate and significant role in the continued development 
of the Corporate Finance function of this fast moving and entrepreneurial financial services 
group. Graduates, qualified Accountants or Solicitors and aged from 25, wifi be preferred, 
with a minimum of 2 years comprehensive corporate finance experience. This will have been 
gakied with an Issuing House, Stockbroker or professional firm noted for Its record in this 
field and must include a sound grasp of the fundamentals, regulatory requirements and 
relevant documentation. Key to the success of this appointment are the will and abflity to 
initiate, structure and dose successful deals. As a member of a small team and reporting to 
tiie Managing Director, the successful candidate will enjoy the autonomy to pursue and 
finalise mergers, acquisitions, new issues and other corporate advisory activities. The 
imagination and commitment to make a substantial contribution to the overall direction and 
progress of this group are essential Initial salary negotiable £35,000-£40,000 plus results 
related profit share, non-contributory pension, free fife assurance, free family BUPA and 
assistance with relocation, if necessary. Applications in strict confidence under reference 
CFE 4618/FT to the Managing Director. CJA 

Opportunity to Head Futures & Options Desk. 


FUTURES AND 
OPTIONS SPECIALIST 


LONDON c£30, 000— £40,000 -I- BENEFITS 

GLOBAL SECURITIES HOUSE WITH MAJOR PRESENCE IN LONDON, TOKYO AND 


CHICAGO 


An excellent opportunity for a futures and options professional aged 25-35 with at least 3 
years’ brokerage experience, probably with a US or UK house, possibly supplemented by a 
period of Exchange floor trading. This experience will have given substantial exposure to 
clients, advising them on a wide range of futures products. Reporting to our executive 
tfirectors you will be responsible, with an assistant, for developing futures and options 
business for the company. In addition to a high basic salary, there is a comprehensive 
benefits package and the opportunity to earn significant bonus payments. We are teen to 
hear from candidates in strict confidence by telephone on 01-628 0969, or by written 
application (quoting reference FOS21 299/FT) which will be forwarded unopened to our client 
unless you list companies to which they should not be sent in a covering letter marked for 
attention of the Security Manager CJRA. 


3 LONDON WALL BUILDINGS, LONDON WALL LONDON EC2M SPJ. 

TREPHONE 01-588 3588 or 01-588 3576. TELEX: 887374. FAX: 01-256 KOI. 
OR&UWSAftONS REQUIRING ASSISTANCE ON RECRUITMBVT- PLEASE TELEPHONE: 01-628 7539 


investment, which Bruynes 
says is complete, has given the 
company some of tbe best tele- 
vision manufacturing facilities 
tin North America in terms of 
quality and costs, competitors 
say. 

None the less, some of its 
retailers are not altogether 
happy with the designs and 
marketing. “They have many 
‘me-too’ products," says Elly 
Valas, who owns a chain of 
appliance stores in the Denver 
area. "They do much better 
with their models in Europe.” 

Too often talent has gone to 
waste. It was Philips, for exam-* 
pie, which invented the pro- 
grammable remote control for 
TVs but let “other people run 
with the idea,” says Valas. 

Its new marketing strategy 
has also attracted criticism. 
NAPC is introducing the Phil- 
ips name, previously unknown 
on consumer electronics goods 
in the US, on up-market televi- 


THE SULTANATE OF OMAN 
THE MINISTRY OF PETROLEUM AND 
MINERALS. 


The Ministry of Petroleum and Minerals In the Sultanate of 
Oman wishes to fill the following vacancies: 


First Petroleum Engineer/Expert: 

(1) Successful candidate should have wide experience in 
this field and should have the following academic 
qualifications and experience. Age should not be less than 
40 years and should not excee d 50 years: 

- PHD Degree plus 10 years experience. 

- Master Degree plus 14 years experience 

- B.Sc Degree plus 21 years experience. 

(Degree mentioned above should be in petroleum 
engineering fluency in English is essential). 


(2) Successful candidate must have background and 
experience in the following: 

Background In project economics 

Computer literate E.G. IBM - PC 

Drilling/completion experience concentrated onshore in 


2,000* - 15,000* range preferably including thermal eor 
operations. 

Facilities experience to Include fafrfy large volume 
faculties, some thermal production and exposure to gas 


processing and refining. 


(3) Terms of Service: 

Basic monthly salary of 1658 omen! rials - 143 omanl rials 
allowance for water, electricity, car and telephone. Married, 
furnished accommodation shall be provided and free 
medical treatment in Government hospitals shall also be 
available. 


Candidate shall have 48 fully paid days annual leave, and 
be entitled to tourist class return tickets for the candidate 
and hla family. 


Second: Petroleum Geologist/Expert: 

(1) Successful candidate should have wide experience In 
this field and hold the following academic qualifications and 
experience. Age should not be less than 40 years and 
should not exceed 50 years. 

- PHD Degree plus 10 years experience. 

- Master Degree plus 14 years experience. 

- BSc Degree plus 21 years experience. 

(Degree mentioned above should be in Petroleum 
Geology. Fluency in English Is essential) 


(2) Successful candidate must have background experience 
in the foilowing:- 

Petraphysical analysis 
Project Banking 
Basinal Studies 


Terms of service 

Basic monthly salary of 1658 omanl rials + 143 omani rials 
allowance for water, electricity, car and telephone. Married, 
furnished accommodation shall be provided and free 
medical treatment In government hospitals shall be 
available too. 


Candidate shall have fully-paid days annual leave and shall 
be entitled to tourist class return tickets for the candidate 
and his family. 


Reply In full Confidence with copies at alt the relevant 
certificates showing the qualifications and experience and 
ether details (C.V.) to: 

The Director of Personnel Affairs 
Ministry of Petroleum and Minerals 
P.O. Box SSI 

Muscat/ Sultanate of Oman. 


PHILIPS 



Ugh technology products such 
as medical ana cable taJevialoo 
equipment, military geettoaka 
end instruments which earned 
SS7.Ua on sales o t tL2?bn last 
year. White wane croafrtertttta- 
atton is possible b et w ee n them, 
components and information 
technology, they *» unMcrty 
to become big businesses in 
•their own right. 

In contrast to this high-tech 
collection Is a bundle o t mo- 
saic small consumer applia nces 
such as shaven* coffee makers 
and garage door openers which 
ran up a loss of SUn on sates 
of |8i3m. Turning these into 
respectable earners la yet 
another problem for Bruynsa. 

Overall he readily acknowl- 
edges that NAPC'* greatest 
task, aa for Philips as a grown, 
is to Improve profitability. "It 
can’t be done overnight," he 
says. To complete the process 
begun by hia predecessors of 
buying or building the blocks 
still needs "deep pockets and a 
lot of perseverance.' 

Whereas the settlers fait 
they had time on their side, 
today “the world does not give 
us a* much as we often need.* 

A final artfds on PhOips cor * 
porata culture mU be published 
on Friday's M anag em ent Pegs. 


sions and videos. To make 
room, it is pushing Magnavox 
a little down-market. Reposi- 
tioning tbe brands will take a 
lot of costly advertising. 

Other manufacturers, nota- 
bly Japanese, are taking a sim- 
ilar approach of introducing 
new brand-names to the top 
segment of the market “It is 
looking awfully crowded with 
everyone seeking salvation 
there," says Bob Gerson, edito- 
rial director of This Week in 
Consumer Electronics. "How 
thinly can you slice 15 per 
cent?" 

NAPC’s share of the IK tele- 
vision and video market has 
changed little in the past five 
years from about 10 per cent 
and 6 per cent respectively, 
according to figures from Tele- 
vision Digest. It still ranks 1 
third after RCA, which is now 
owned by Thomson of France, 
and Tepith- 

Bruynes has great ambitions 


In consumer electronics which 
year earned NAPC g27.7m 
operating income on s a te s of 
$i_49bn. of which roughly half 
was televisions. “Ultimately, 
we would Ilk" to be one or a 
strong number two," he says. 

Chief executive of tbe com- 
pany since 1978. Bruynes has 
overseen a similar though 
speedier development of Its 
li ghting ' hna&nmuL Despite Phil- 
ips' global leadership, NAPC 
had only a modest stake in the 
US until it bought the lighting 
operations of Westinghouve 
Electric for $200m in 1963. 

Westinghouse's products had 
a reputation for indifferent 
quality. NAPC has improved it 

and 


investing heavily. "We axe 80 
per cent towards having the 


in tide part 


cost temp manufacture 
t part ot tire world," 


is. General Elec- 


Head of Eurobond E x ecution 

and Documentation 


llcnffl Lynchb London Syndicate Desk requires an 
sxperion c edpeisop toheedteri o ai n i cn tutlo n 
depa rt ment Ybu shoutd have at least 4 years experie n ce in 
writing invitation telexes and prospectuses, and all other 
eurobond doaanentatiop and listings. Equally esscntwl b 
& sound knowledge of tbe relevant la\< tax regulations and 
market practises. 

The position will be at Associate Director level, and 
wffi attract a generous salary with bonus, company car; and 
oener oenems. 


"to appljt call Pant Dennlaon an fll-887 2984L 


MerriH Lynch Emope/IM, Ropemaker Pteoe. 
5 Ropemaker Street London EC24 91Y 



Merrill Lynch 

A breed apart 


MARKETING MANAGER c£35n00 

A new postona tot been cmM hr a Mutating Manger covering a wide lanj* of 
pmfemirantiyDKCotp<»3tes.badtfit^too6v«xsmMketMif5jkiBiand«peri*ncc 
you wffl possess a strong credit background and be prepared to usbt in thcmdysfc 
and preMntaUm of proposal* to prospective dents. Key personal dunkOmaiawdl 
tadudeambiian. drive and an enquiring mind. 

INTERNAL AUDITOR eCS&MQ CAR 

RapUbr fro*** tatenafa a l fan* act k» a adtaativated Internal Auditor 
■comomcd to wstUoi In a pneiaurtted cnvbonncat to tncct ltfa*iK ttadfexsL 
Heportfcedhwdytottie-fafatCnigalMaiaigefcyouwdlbcnwotweidhiTgmuy ^i^ 
■ndqaBpfancalPiapwlcfntwcpa H o M lBrowJuraiAMaoBMUanp oirffa. 
Son tae^faer wife idmflt wok esptriotte mquirad Id meet tfafe rale. 
MANAGEMENT ACCOUNTANT J3&M04. 

Orcero|9<xtwtyft*ncwty(pa)18ed ACA/ACCAtoworfc forajrTXsjgindtfiriiinji 
to a n ato i i tack. ffapowMBo wi todude mafrte. pftfccb »d 

krtWw ■«! imnnirmint npunx-LacBs degree of anndtment and «dfowt{- 

wBon sought In Ow MicaeaM cmMm wbowntid be MeaBy in ttv'hcr twenfle*. 
Cencroui banfcfafl bfMfltxoflart taMkHoe toabqi "■***»• 

CREDIT ANALYST 417-90009 

A Oodk Safest t*fcb a mbfcnn of •Mmecn nontta experience da»«t hn a 
Mmfam/lpteini rtmri hGnking fii w if p mD etiH>>mMfcttwipaAnfiK iiaftir 
■d kntMl proantlan.rtila podtioo would nit a cmer orientated tsekat* wab 
RkMntenetitddfe. 


JOSLIN ROWE 


mrawnAMTCONiwnNTt 


APPOINTMENTS ADVERTISING 


Appears every Wednesday 
and Thursday 


for further information 
call 02-248 8000 


Tessa Taylor ext 3351 
Delrdre Venables ext 4X77 
Panl Maraviglia ext 4676 
Elizabeth Rowan ext 3456 
Patrick Williams ext 3694 
Candida Raymond ext 4657 
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improve their creativity 



That extra percentage can make all the difference when previous five years, with unimpressive consequences. Let loose 
exercising your grey matter on Macintosh all changed. Productivity and creativity increased 

It can easily get frustrated with conventional computers by leaps and bounds. And because they actually began to enjoy 



The conventional PC brain. 

and lose heart. Often losing an opportunity in the process. 

Whereas the Apple” Macintosh” encourages creative juices 
to flow and can lead to winning a contract with a more 
imaginative presentation. - Or creating a sales report that 
graphically knocks the socks off anybody elsefs. 

The 24% above wasn’t plucked out of thin aii; incidentally. 
Its based on an in-depth study by the accountants KPMG 
Peat Marwick. 

Participating companies reported a gain equal to an extra 
week per month in increased productivity from employees using 
Macintosh. It was also noted that managers with access to IBM* 
or other MS-DOS” computers had reluctantly used them in the 


The Macintosh brain. 

their work, they used more software. As a consequence they 
were able to extend themselves to their fiill potential. 

The reason is simple. From day one they were looking at 
a screen that could be intuitively understood. 

It resembled their desk top with files, pieces of paper 
and even a wastepaper basket at the side. 

This familiarity bred improved sales documents and 
analyses, spreadsheets and technical drawings such as those 
above created on the Macintosh n. 

For more information dial 100 and ask for Freefone 
Apple. It will be one executive decision you’ll never regret. 

Apple™ The power to succeed. 


* rm x. ou ans. iwaiw woaMwaaau rnnaaMB orimi am. «c a* b AWMnorwMiKorMiwiaiaraLan^ittaffleamj™ 
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Scientists 

Stage 2 


Demand still outstrips supply for high calibre 
professionals in the following areas: 

Derivative Products 
Risk Management 
Quant. Research 
Fixed Income Arbitrage 
Swaps 

For a career discussion please contact Nick Root 
or Nick Bennett on 01-404 5751 or write to 
The Treasury and Investment Division, 
Michael Page City, 39-41 Parker Street, 
London WC2B5LH. 




GMP 


of the market for executives 


HOW MANY executive-rank 
jobs are offered in a year? That 
question is regularly tossed at 
this column, and not only by 
business-school students 
researching the managerial 
employment market for their 
degree dissertation. 

The trouble is that, far from 
knowing the number myself, I 
have been unable even to th i nk 
of someone who would know. 
While not proud to be ignorant 
of the answer, I have scarcely 
lost sleep over it For the topic 
would seem to be of somewhat 
academic concern to most of 
this column’s readers. After 
aQ, being busy people, you are 
unlikely to be interested in any 
jobs other than the one yon 
have and a few more you 
might like and be able to get 

Even so, the question of the 
overall size of the market is 
important And. thanks to help 
from friends, 1 can at last give 
a sketchy estimate at least for 
executive posts in the United 
Kingdom. But I would stress 
beforehand that most such 
openings are pretty certainly 
filled by internal promotion. 
The estimate refers only to die 
probable minority which are 
offered to outsiders. 

The main aid has come from 
the market-watchers of the 
MSL International recruitment 
consultancy. Although since 
1959 they have kept a three- 
monthly check on higher-rank 
jobs advertised in UK national 
journals (the latest result will 


Geoffrey Mo 

8v Partners Lim 


European 

Fund 

Manager 

Directorship 

Potential 


Geoffrey Morley Sc Partners, the 
independent specialist equity fund 
management firm with over £1 billion of 
pension funds and unit trusts under 
management, is seeking a European 
Fund Manager. 

Interested applicants will be 
graduates, aged 26-35, with a minimum 
of two years relevant experience and a 
demonstrably successful track record 
gained with a recognised house. They 
must display the ability to worn 
independently within a strong team 
framework, and the ambition and 
determination to succeed in a 
performance conscious environment. 

This represents an excellent and 
unusual opportunity with immediate 
directorship available for the 
appropriately qualified individual. 
Remuneration will include generous 
basic salary, group and performance 
bonus and a car; with equity options in 
the near future. 

To discuss this position further; in 
strictest confidence, please contact 
Chistopher Lawless. Stuart Clifford 
or Julian Pox on 01-583 0073, or 
01-8749417 outside office hours, or write 
to 16-18 New Bridge • Street, 
London EC4V 6AU. 


Radenoch & Clark 


RECRUITMENT SPECIALISTS 


wmmmmmwmm 



be discussed a bit later), their 
tally omits ads in other organs. 
They have therefore kindly 
bad a wider look to divine how 
many executive posts - those 
openly or implicitly having a 
salary of £16.000 or more - are 
advertised elsewhere. 

Their scan was confined to 
industrial and commercial 
openings, leaving out any for 
government staff, educators, 
professional insiders and the 
like. They conclude that in 
buoyant times, such as the 
present, the full annual count 
is roughly as follows: 

National journals 40.000 
Other general press 30,000 
Top specialist press 30,000 
Others 20,000 

Total 120,000 

Besides the jobs which are 
advertised, many are filled by 
the executive search method of 
covertly identifying a few folk 
apparently well suited, then 
contacting them directly. That 
makes it especially hard to 
divine how many posts search 
consultants fUL But for a maze 
of reasons (given in the FT’S 
special report on recruitment- 
and personnel services on June 
29) the UK tally looks unlikely 
to be more than about 15,000. 

If so, search consultancies’ 
volume share of the executive 
market would seem less than 
the share held by selection 
consultants who make first 
contact with candidates by 
advertising. For the market- 
watchers' scan suggests that. 


VALUATIONS CLERK 

Experienced Valuations Clerk 
required for Stockbrokers office. 
Must be con versa w with comput- 
erised investment valuations in a 
similar or related financial back- 
ground as ibe successful applicant 
win eventually be in charge of the 

Apply ux JACK LEE ar 
RONALD J. BURNS 
ILLINGWORTH HENMQUES * CO. 
PO Bo* *19 
38/40 Kennedy Street. 
MANCHESTER MW TST. 

Tel: 061 236 ESI 
A DIVISION Of ALLIED 
PROVINCIAL LIMITED 


Large 

Shipmanagement 
Company requires 
TECHNICAL MANAGER 
Must be experienced 
with large steam 
tankers. Greek 
language advantage 
but not essential. 
Based in London. 

Pleasa reply to Box A0949. 

Financial Times. 10 Cannon 
Street. London EG4P 4 BY 


London office of 

Consulting Firm 

seeks experienced 
individuals in all areas of 
banking and brokerage 
operations and settlements. 

Please send current CV's to 
Mr M.M. Marx. Bax AU947, 
Financial Tones. JO Cannon Street. 
London EC4P4BY 


By Michael Dixon 

UNITED KOKSDOM ADVERTISED DEMAND FOR MANAGERS AND KEY 

(12 months to June 30) 

1MT-J8 1S6M7 1MHI 

ype Posts Change Poets Change Post* Change Posts Change 


R40 

Marketing 

Production 

Accounting 

Computing 

General ragt 

Personnel 

Others 


adver- from 
tised 86-67 
% 

3,768 +20.0 
6,402 + 3j8 
7.216 +4*9 
7.9<2 +142 
4JZ70 +21.3 
1.744 + 22J2 
1.064 + 2.1 
6.932 +133 


atJwtrr- from 
Used 8666 
% 

3,138 -38* 
6.165 - 0.2 
4A13 -129 
6954 + 9.3 
3.519 -10.0 


sdver- from 
Bead 84-85 
% 

5,062 -30.7 
6.177 - 6-8 
5.639 —22.0 
8£64 - 3-0 
3£» - 8.4 


1.427 +1Z6 1.267 - 1A 

1.042 +17 JS 887 -15£ 

8,118 + SJ34 -10.4 


adver* from 
Used 83-84 
% 

7,334 + 0.3 
6.631 *" 2.6 
7.230 + 10.7 
BJSBl +14-1 
4,178 +15.0 
1.285 - 2.» 
1,048 + 7.0 
6,424 +262 


ltflT H 

Posts Chang# 
adwer- from 
Used «-83 
- % 
7.315 + 13.7 
*811 + 33 
6J533 +29,7 
fi.750 +45J 

3.832 +40.0 
1.32* + 5-6 

978 +18-4 

4.974 +80.4 


39>338 +16^ 33^277 - 5-1 35 jm -13* *OJS9» + *-° ***** +2T4 


Juiy-Sept 8.274 + 8.0 7.864 -19.4 9.507 - 2.6 • 9.760 +»-7 

Oct-Dee. 9,248 +17.8 7.850 - SJ 8.598 - 3.3 8.893 + 3* 

Jan-Mareh 11.223 +22.4 9.166 + 4.1 8.804 -248 11.624 + 9-3 

Aprll-JuiM 1D/B3 +23 JL 85*7 + SJZ 8,172 -2I-S 1M12 + 3A 


6.086 +18.5 
8^560 +32-3 
10.637 +18,9 
10,04 +2A3 


of the 120.0(H) or so higher 
posts offered through the press 
in a good year, some 20J30G are 
handled by ad-based selection 


Encouraging 

NOW to the table above 
which shows the UK executive 
market’s movements since 
ndd-1983. as reflected by MSL 
three-monthly counts. 

Although the checks cover 
only the third of the advertised 
demand which is carried by 
national journals, there is no 
reason to think the findings 
are significantly out of line 


with movements in the market 
as a whole. The only area 
where discrepancy seems 
likely is personnel work, in 
which the professional press 
retains the lion’s share of 
atofti w m nt i tot staff. 

The top part of the table 
deals with eight c a tegories of 
managerial and key specialist 
work, giving the counts for the 
five most recent 12-monthly 
periods ended on June 30. (The 
“Others” category includes 
purchasing, company legal 
work, consultancy activities 
and the like.) The four lines 
below the 12-month totals show 
file tallies fear each quarter. 


As can be seen, ApriWune 
saw toe demand for executives 
continuing the rising trend 
which started with January 
1987. Oddly enough, the results 
for April and May suggested 
that the growth was falterin g. 
But despite toe depression 
June imposed on the UK in 
terms of weather, it brought a 
high pressure of executive 
demand. The three-monthly 
count was consequently the 
highest for a second quarter 
since the MSL consultancy 
began checking 28% yean ago. 

Moreover, despite hearsay 
reports or spreading fadings of 

demoralisation in toe City of 


London, the industrial Mor 
remained in the buoyant Mood 
ft began to show hi Jawwfty- 
friaw-h The main sign offtatis 

cent Increase ovw IwfjB 
fobs for product!® 

& whom Apritslune urofawd 
the. biggest demand to any 
quarter of any year *Jih* gpi. 

<f ^ t | yr «vid*&££ is PTOVfctetJ 

by MS U check# « idemmrt h 
particular areas ef hustaMA in 
toe latest 12 mouth#, toe hig h 
technology indtetry advwt&tid 
3.149 prats, nearly' 12 PWfWlt 
up on it# HWfrff tally a 1 **** *6 
per cent fewer than in 
The ehertt related industry’# 
most recant to-montoly figure 
was 1.838 - per cm more 

than the wretched l*ttT ef 
1986-87 even though still ten 
than two-thirds M the COUtji 
for the 12 month* before that 

Sorry 

APOLOGIES far omiasfcm of 
key points from Iasi week s 
note on a £50.0(10 job in London 
for a Euro£M>*n-e<|Ulti<re 
research chief. The post needs 
analytical skill Is Continental 
insurance and banking fields, 
and ability to lead a team and 
to communicate well In 
English and at least one other 
tongue, preferably French. 

The address of Christopher 
Beale - the recruiter offering 
toe post - is: fia GroewenorSt, 
Lohdon WIX 9DA: tel 01499 
8901, fax 01-408 1580- 


— Mi 

FUND MANAGEMENT 

GILTS 

£ Negotiable + full Banking Benefits - City 


Our cEem is toe UK investment arm of a 
major international organisation with a dear 
and well established policy for its long term 
future. Based in toe City, they manage funds 
in all the world’s markets. 

With their continuing growth they now wish to 
strengthen foitoer their capability in toe gilts 
market by recniiting an able pits fund 
manager with at least five years experience of 
managing a gilts portfolio. The role will 
additionally encompass liaison with regard to 
futures options and hedging atad a working 
knowledge of this area would be valuable. 

Candidates should be confident and capable 
people able to cope successfully with an 


autonomous and respoosfole position enjoying 
a high profile. They must demonstrate a 
flcxtole and innovative approach, and a 
willingness to work as a member of a small 
mixed investment team. The role offers 
excellent opportunities for personal creativity 
and career growth. 

The salary is folly negotiable and will reflect 
toe importance of toe post- The remuneration 
package wiB also include a folly expensed car 
and a wide range of valuable large company 
benefits. 

Please write in confidence with fall earner and 
salary details, quoting reference I32&2 to 
John HHis. 







OUR NEXT STEP 
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INDUSTRIAL CONSULTANT. 


PROJECT LEADER. 


BUSINESS ANALYST. 


DIRECTOR AND CHIEF EXECUTIVE. ' 


FINANCIAL DIRECTOR. 


MARKETING MANAGER . 


CHIEF RESIDENT ENGINEER. 


ENVIRONMENTAL PLANNER- 


ECONOMIC ADVISER. 


MANAGEMENT CONSULTANT, 


ASSISTANT EDUCATION OFFICER. 


SALES CONSULTANT. 


PRINCIPAL LECTURER. 


PROJECT ENGINEER . . . , 


In 1987 seventy such people were successful in applying 
for a career offering fresh and stimulating challenges as a 
Grade 7 Officer (Principal) in the Home Civil Service. They 
all had one essential characteristic - EXPERIENCE 
The kind of experience that enabled them to demonstrate 
a higi level of ability to analyse and present information 
dearly and concisely, the ability to question, to challenge, 
to innovate and to find practical solutions to complex 
questions. 

We seek people, mainly in Central London, in a variety of 
Government Departments, who are able to assume varied 
responsibilities including forward planning, managing 
departmental resources, shaping policy, establishing and 
achieving new objectives, and motivating and leading 
others. 

If you are at least 26 and under 52, have substantial 
experience in, for example, finance, resource management 
or general administration induding the Public Sector, we 
will welcome your application. There is no requirement 
for formal educational qualifications but the standard 
will be that necessary to obtain an honours degree or a 
professional qualification. 

Starting salaries for posts in London £L8,440-£23,480: 
thereafter further increments depending on performance 
to £27,670. Prospects to £37,120 and above. Salaries for 
any provincial posts are at slightly lower rates. 

For further details about these'senTor posts in the Home 
Civil Service and an application form (to be returned by 
5 September 1988) write to the Civil Service Commission, 
Alencon Link, Basingstoke, Hants RG21 LIB, or telephone 
Basingstoke (0256) 468551 (answering service operates 
outside office hours). Please quote ref: A/651/102 
The Civil Service is an equal opportunity employer 


CIVIL - SERVICE - COMMISSION 



INTERNATIONAL EQUITIES 

Our clients, an international stockbroking and investment banking organisation, 
are seeking to expand tbeir UK operation This is part of a planned programme of 
global expansion, by a highly successful financial institution. 

The people they wish to recruit are 3 senior institutional equity sales people who will 
have responsibility for the following market areas: — 

^ UK ^ Australia ^ Asea 

The individuals who are appointed should have good client contacts, together with 
the ability to lead, motivate and build teams. 

Terms are for negotiation. 

PLEASE CONTACT EITHER 
ROGER W. PARKER OR CINDY BRUNCK ON 01.247 7032 


THE ROGER PARKER ORGANISATION LTD 


BOWL COURT, 231 SHOREDITCH HIGH STREET, LONDON El 6PJ 


MANAGER 
Stg. ncg. 

A Middle East Bank is seek- 
ing an investment manager 
for portfolios of its ME 
based clients. The position is 
London based but travel to 
to* ME may be required. ’■ 

Ideal candidate, probably in 
late 20s/carly 30s win be a 
graduate MBA 'professional, 
fluent in English and Ara- 
bic, experienced in servicing 
portfolios for high net worth 
individuals and familiar with 
ME. 

DctaBed CV lot Box 40954, 
Fimmtd Timm, 19 Cosmos 
Si. 

London EC4P 4BY 


APPOINTMENTS 

ADVERTISING 

Appears every 
Wednesday 

and Thursday 

for further information 

call 01-248 SOOt) 

Tessa Taylor 
ext 3351 

Delrdre Venables 
ext 4177 

Paid Mara vigil* 

ext 4676 

Elizabeth Rowan 
ext 3456 

Patrick Williams , 

ext 36*4 

Candida Raymond 

ext 4627 
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- • City 

Attractive salary package 
. with Company Car 

The London Branch of tflfegnawfog Austrian bank wishes to recnitt a Senior 
Spot Foreign Exchange Opater who wBI expend the existing team by further 
recruiting at Dealer level 

Reporting direct to the Chief Dealer; you wifi use your own management style to 
develop 1te9($te of your Imot members and to meet and exceed the depart- 
ment's targefe- 

IdeaWyaged between 28 and 35. you wfll hares mlnkTium of 5 years? experience 
of trading in one of the nu^or currencies in an active dealing environment and 
^beabtetodenwnstratepastachievepwitslnteamteactershjp. 

As part of an attractive remuner?tion package, salary wBI not be a limiting factor 
for the right candidate. ' 

A pp l ic atton 8, hoon1!dende. are Invited in writing with ftifl curriculum vitae to 
Rosemary Jordan, Manager — Personnel, Girozentrale Vienna, 68 Comhffl, 
London EC3V3QE.lhe dosing date for receipt ofappilcaBons is 8th August 


Girozentrale Vienna 

1 B A, N K 1 


EXECUTIVE SEARCH 
FINANCIAL SERVICES SECTOR 

Major global executive search firm specialising 
in senior investment banking assignments in 
the UK & Europe requires a consultant in late 
twenties to early thirties with broad experience 
of this sector. 

Excellent working environment and 
remuneration. 

Please call: 

Sophie McGan-igle on 
01-925 0888 


IFR 


The tntentatkwal Rnandoe Review, the oust widely read weekly on the international 
capital market*, twc mnmctea Cor three experienced JomaUu and a chief nb-erfitor. 

One journal* is required Tor the TFR"i bsvgrawiaa mem-baaed news aervtcet. He/ 
Ac will report on ell financing covered by the IFR but would Tocos especially on tbc 
equity and equity-related area. Joontalmie cxpaicn c c and an interest ip international 
finance are needed Oangna^s also useful), although no specific capital markets 
reporting u p ci imu. is required- Tbc succr8sf.ul applicant will work as part of a team 
of five in London and should be prepared to work abroad. 

Two joarealto are also required to work on the IFR magazine and its aster 
pnbBcaiioa Equities hnernauoaat. The successful randldsin would preferably be 
ciye r'w heed In the field of Honda! reporting or have a bade knowledge or the 

A Chief Sub-EAor. reporting to tbe News Editor and working deadly with the 
P t o slucii oa Editor, is soughL Hc/Sbo wffl also be requi red to work on other IFR 
Pnbficaooos Ltd titles and books. 

Salaries wffl be in Ene with capcriea c e and all employees are en titl ed to Thomson 


Written . 
Middlesex 


Aottid be scat to Mbs Jtcfcy Fr 
London Et 7EZ. 


TFR Pubtishrng Ltd, 92 


Business-getter, Manager and Consultant 



- Correspondent Banking 


c£30,000 + Car + Benefits 


City based 


With our record of sustained growth and constant 
innovation. TSB England & Wbfes pic is often said 
to "be oneof the UlCs most progressive banks* - a 
remark which is borne out by our expanding 
network of International banking gind business 
relationships. 

As a principal visiting officer tp wholesale banks * 
both in London and abroad, you will represent TSB 
to correspondents from 50 countries, and develop 
badness In new and existing markets. 



Ybur role will include the forging of personal 
contacts with both foreign and UK customers, the 
transformation of Institutional friendships into 
profitable working relationships, and the building of 
a long-term departmental strategy 

At the same time, you will be on the upgrading 

of the stnicty re of services and on me development 
of our products. \bur recommendations on the pricing 

of services, the choice of correspondents and the 

markets to be targeted wf!| be critical to the shaping 
and direction of burovepell international policy 

fnoB to rt o d pou rs ^vlceand reputation lustice. * 


you will need to cultivate a more thorough 
• knowledge of TSB and vrorldwide financial 
operations than that normally afforded by Just your 
direct Departmental responsibilities. Ybu must 
have analytical and communication skills of the 
highest order together with an authority and 
confidence bom out of your extensive experience 
in correspondent banking and overseas financial 
markets. A knowledge of major European languages 
would be a distinct advantage. 

Aged mid 30’s onwards and professionally qualified, 
ypu will also require a special blend of financial 
literacy management disciplines, and personal 
Initiative If you are to fulfil the potential of this 
many-sided opportunity 

In return, we offer an excellent salary, a car and fell 
banking benefits. 

To apply please write with career and salary details to 
John Pegg. Man ag eme n t Developme n t. 

TSB England & Vitales pic. 

Ad mtab^ratioft Centre. 

|Q0 Lower Thames Street, Loodoa EC3R 6AQ. 


SECURITIES SETTLEMENTS MANAGER 

(Director Designate) c.£40,000neg 


An Investment Management buatriM, recently separated from its Merchant Bank parent, seeks to 
appoint a Securities Settlement Manager (Director Designate). 

Thfc uriquraafton Offering significant! careen development cate for an experienced people manager with 
considerable knowledge of Investment products and relevant accounting skills. 

Tha Ideal candidate will be aged 3CW0 with a sound technical knowledge of currencies, fixed income 
products and equities, Investment accounting skills, and direct 'handa-on* management experience within 
a securities processing ewironmef^-'BquaHy Important Is the initiative and creativity to broaden and 
progress thaaecuritiaa ftincdon and make a poradve contribution to the senior management team. 

Salary and benefits win be negotiated in Hne with ament market conditions. 

Fbr further Information on this position please contact Bryan 8atoe on 014477632 

or write andoeing a detailed CV. 


PFE ASSOCIATES 

EXECUTIVE RECRUITMENT CONSULTANTS 


Bowl Court 

231 Shoreditch High Street 
London El 6PJ 
Telephone: 01-247 7632 



Financial Services Group 

Senior Compliance Officer 


London 

A> « nwh of *• Bp-kW Aa,*H life and 

uWt tout w m sa kH e vm «*§•«*» 

Mfutaoiy tqtmc. 

in. bom life 

MMne v*d uatt tgw», oowre^ro tecmkR 

I m w roywplmncc officer toiom tori' 

gqiarement* 



ffiKm’f «&* oudetaand will *Uo play an nnpomnt 
J5ein otoar e«rac» of *PHP compliance rodudtag 
th* fonnnhrttooof policy. The poridonwai nwohra 
yfainc a KRtod undentet Kftn goftoe SIB rvk* 
toe tAUTRO end IMRO^s 

end toe retting ujnrf Wwes4b*9U9fr«* 



To £25,000 + Car 

die group measure effective c omplian c r . 

This is A high profile role which wili in c lud e 
liaison with SRC's and working with the senior 
management of the authorised companies in die 
group. 

Candidates may have either a legal or accounting 
background though formal qualification is not 
cimnrfn) Excellent mmiwim ifaHan drills both 
written yd oral axe however mandatory. If you are 
I rydring for a challenging high profile role within a 

progressive company contact Paul Wilstm for further 

d rtRfl* on 01-404 5751. Alterna ti vely write id him 
enclosing foil curriculum vitae at 

Michael Page (Sty, 39-41 Parker Street; 
London WC2B5LH. 


Michael Page City 

International Recruitment Consultants 
London Pans Amsterdam Brussels Sydney 
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Marketing Support 
(Finance Hoose) 
£1630 + Bess 
London. Graduate prefera- 
bly with exp in Banking or 
Finance House Areas. 

0903 212174 
KP Pez a o an c l Agy 


Appointments 

Wanted 


MBA/ENGINEER 

Canadian baaed MBA 
Finance (Hons) seeks chal- 
lenging position with high 
technology manufacturer or 
consultant BSEE (19791 
industrial, electronic - IT 
background. Most recent 
experience In corporate lend- 
ing. Creative, atrategic 
thinker, demonstrated suc- 
cess in team leadership. 

Write Box AQ941. Financial 
Times, 10 Cannon Street, 
London EC4P 4BY 


British customs official 
seeks interesting and 
rewarding position in 
any field in any country. 
Business orientated, 
investigation and 
management experience. 
Anything considered. 

Write Box A0957, 
F inanci al There, 

10 Cannon Street, 
London EC4P 4BY 


MONEY MARKET 
FX TRADER 

Experienced dealer, over 
7 years abroad seeks 
challenging and 
rewarding career 
position UK or abroad. 

Box No A 0958. Fbumaai Tines, 
JO Canon Street, 

London EC4P 4 BY 


Investment Banking 

Senior Fixed Income Dealer 0 

Exceptional Package City 

Expanding International Banking Gronp, acknowledged leaders in 
several specialist areas, seek successful trader wishing to develop 
analytical and innovat ive skills in a premier relationship driven 
environment. 

THE COMPANY 

O Established, growing international investment bank, in capital 
markets, corporate finance and strategic consulting. 

O Strong position in Euro Market, reputation for innovative specialist 
services. 

O High quality, client driven relationship banking Group. 

THE POSITION 

O Senior trader in growing Treasury and Capital Markets' team, with 
short term product emphasis. 

O Lead rale in marketing, multi-currency instruments, senior client 
liaison and oew product development. 

- O Broadening and enhancing E u ropean placing capacity. 

QUALIFICATIONS 

O Ideally minimum 5 years experience as Salesman/Deafer in Eurobond 
market, preferably short and medium term emphasis. 

O Strong in relative value trading, highly adaptable, analytical and 
creative. 

O Collegiate spirit. European languages helpful 

THE REWARDS 

O High base, bonus, c o mpan y car and full hanking benefits. 

O Excellent car e e r prospects for the performer. 



54 Jennyn Street, 


SPECIALISTS IN SENIOR 
MANAGEMENT SELECTION 

01-193 3383 


SENIOR APPOINTMENTS 


The City office of a major international bank, is currently undertaking significant 
enhancement of its professional staff, functions and systems. As a result, we seek to 
appoint toe following key executives: 

CORRESPONDENT BANKER 

To lead a small team developing/co-ordinating domestic and international banking 
relationships. A proven track record in the handling of a full range of products including, 
syndications, participations, treasury services, asset swaps and project finance is required. 
The post will cover a wide range of origination and distribution business. (REF: CB) 

SENIOR CREDIT ANALYST 
with Management Potential 

Applicants, ideally aged 25-35, should have at least seven years of relevant experience in 
corporate, bank, country risk and Trade Finance assessment US bank training would be a 
distinct advantage. The position calls for sound oral and written communication skills 
toother with high self-motivation and leadership qualities. This is a challenging position 
and offers toe opportunity to become folly involved with all aspects of this vital area. PC 
Computer literacy and spreadsheet analysis capability is desirable. (REF: SCN) 

FINANCIAL CONTROLLER 

A qualified Controller with at least ten years of relevant experience, preferably gained 
within an international US institution is sought Responsibilities cover the definition of 
accounting policy and procedures, production of balance sheet profit and loss, MIS and 
reports to regulatory agencies, budgeting and monthly financial analyses of variances, 
product costing, profit centre accounting and transfer pricing systems. The preferred 
candidate will possess an advanced University degree or equivalent professional 
qualification, European and U.K. wholesale, retail and investment banking as well as tax 
and Regulatory Reporting experience. Computer literacy is essential (REF: FQ 

SENIOR INVESTMENT OFFICER - PRIVATE BANKING 

To head toe development of investment activities in a new Private Banking Department 
geared to an international private client base. Candidates should have broad 
investment-related experience including marketing, personal financial planning, securities 
selection, and portfolio management Good operational knowledge is also required. (REF: 
SIO) 

Write to Box A0959, Financial Times, 10 Cannon Street, London EC4P 4BY 


m 
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SPECIAL FINANCE 

Our client is die earpa n di ng London Branch of one of the major European banks. Increasingly 
prominent in merchant banking activities worldwide, the bank is now acknowledged as one 
of die top LBO/MBO houses in its sector. Because of continued growth In this area, there are 
immediate opportunities for two additional professionals... 


DEPUTY HEAD 
SPECIAL FINANCE 
to £40,000 + benefits 

The role carries responsibility for 
Structuring and underwriting debt for 
primary LBO/MBO tra n sa c t i ons. 

You have strong technical, marketing and 
negotiating skills developed currently in 
an LBO environment and previously over 
3-5 years in international banking. 


ASSISTANT MANAGER 
(P/C EXPERT) 
to £25,000 + benefits 

The role involves analysing and ■ 
structuring senior/mezzanine debt for 
LBOs in support of the marketing effort. 

You are a young international banker 
with excellent p/c skills, including 
cashflow sensitivity analysis and ideally 
some exposure to LBOs/MBOs. 


In each case, a graduate with formal US bank credit training will be pre fe rred. Knowledge of 
a European language would be advantageous, as the Special Finance Group covers both UK 
and key continental markets. 

These opportunities represe n t the chance to join a fast-moving bank in one of the most 
important and exciting areas of hanking at present. Remuneration will not be an obstacle to 
recruiting the right people. 

In the first instance, please contact Ken Anderson in confidence. 
Telephone 01*606 1 706 (01-858 1375 evenings/weekends), or write to him at 
Anderson, Squires Ltd, 127 Cheapside, London ~EG2 V 6BU. 


Financial Recruitment 


Anderson, Squires 



\ 







Head of 


Global Custody 
Operations 


£40,000 - £45,000 + Car 
+ Bank Benefits 


Our client, a well established domestic bank based in the City of 
London, is increasing its presence in the Global Custody operations 
market. 


In order to resource the Global Custody Group for the next phase of 
expansion, our client is seeking a senior executive with at least 10 years 
experience in the global custody market to lead the group. 


It is essential that the candidates have specific technical knowledge, 
together with strong leadership and marketing skills, which can be 
demonstrated by previous track record. 


This is a unique opportunity to develop and expand an established 
business. 


Remuneration will indode an a ttra ct ive salary and bonus potential, 
together with an executive car and a range of banking benefits, 
including cheap mortgage, pension and life cover etc. 

Please send your detailed cv. to: B. J. Wood, C. F. Wakefield Limited 
Wakefield House, 152 Fleet Street, London EC4A 2DH. 


r 


WAKEFIELDS 


4 direct line to the * 
executive shortlist 


Tb stone tw tas apgontmgrtsaf jjmof lew! no*OMtar®w» 1*0 acta*. 

Sfld SJCOfo presreutuft. 

mtaExmlanfonjMlatMter aSwa W*so*i*0* 
esunsetagand the r*K jab. Why MMtm irflmoney on ihmwrwo 

MtfvoBMd waanaa ft*. utmvttfMCP ofcr b<^ «<*»»» fcisffitMi puti ra t rt wiw. 
Wreli**dii»waludi»*dwwAngjpcu? /-v 


ferreaaqjlretain' M ta tlia a Hw ii l o W g fanw 

‘fttipfeu a fcctaCirec ob 01*930 50U/7 


Aitafliberol**&n*rDewlop™rt40mta*n>*rtDwwcn 


&cSMi 


Lntaer House. 19 Ctawg Oos R *4 LoUbb WCZH OES. 


The one who sf anils out 


TREVOR JAMES CITY 


RECRUITMENT CONSULTANTS 
£ HIGH PACKAGE 

As part of Blue Arrow PLC. the IPS Group is 
committed to a plan of continued expansion. We 
would be interested to hear from experienced 
consultants who feel that they can offer valuable 
experience in either the Banking or Securities sectors. 

For a confidential discussion please call SHARON 
BROWN. LLB. ME Cl DIRECTOR 


Telephone: 01-920 9512 

TREVOR JAMES CJTY 
62-64 Moor gate. London £C2K 6£L 
RECRUITMENT CONSULTANTS 




FINANCIAL OPPORTUNITTES 

QUANTITATIVE ANALYSTS 


iDtoraaitoMl Horne iccLt analysts with PIlD Mnikctnalscs or related snbjccU 
przScnbtr wotting m qiafoy hoax. They <«g mn»Vr people la Acadaum. Ciadlcnt 
lacUsc. Quote REF CF/382. 

MARKET MAKER 


Good experience in German Dn mo a k* noth qnfiCy bouse. Plate caO Richard Wed. 
JAPANESE EQUITY SALES/MANAGER 


Investment Management 
Assistants 


Reputable tome teefcf lo recruit a J apa n es e Eqatfy Sales Manaarr «a 3 years pitta 
experience. Fluency In one of the European hagusyi wovM be rfru ttpi s t , Mas 
Sue Stevens for lather death. 

EQUITY SALES MANAGER 


Candidate boh have 4 years phn apa l a e t of seffiaa UK Eqmles into Europe. A 
rnrun an kapnse wo u ld be an adwaatage. Rise Sue Stevens Jbr further dealt . 
SALES 


Due to redaction a «dl ee ta b fab ed Securities Hou» err seeking experienced (naxrmti 
3 years) iniemxUonal Capital markets salespeople «Xh established bommional 
fUrrSrlf Ring Sue Stevens for death. 

SALES MANAGER 


Martin Currie are recruiting a small 
number of investment management assistants to 
join their team. 

Candidates, under 27 years of age, should 
have good intellects and must be articulate, literate 
and numerate. 

Qualifications in accountancy, in law or a 
university degree in pure mathematics would be 
suitable backgrounds for applicants who may or 
may not have any previous experience. 

Applications should be made in writing to 


Ai lean M yean direct Fixed Inconr nks utm inter The abSty to "at 
and co-ordlmie activities world wide. Ring Sue Ste» u* for briber torh. 
SALES ■ UK TREASURYS 


Mbs banc nodical e xp erxoce with Central banks. Flore quote ref DF/493. 
SALES' 


Very good rxpcriuxr of taka of Oman Donrairr globally with a quality be are. 
Please call Radond Wait! for dcuib. 

MARKET MAKER 


Good experience in UK and/or Swire A Doth Equities. Fleare all Richard Waul. 
SALES . . 


US Treasury*. Mon bare rxerflew ex p eri ence mtb cereal banka. F l are caS quoting 
ref OF/493. 

SALES -BONDS 


Middle East qrehbl Must be exp erien ced, Ones in Arabic with good lanitnoonal 
contacts. EsCcDem Top inicniaboaal boose. Quote ref DFiXt. 

MARKET MAKER 


Good operieoce in Ansuafiaa tLw t . slain i 
SALES - FRENCH FRANC 


, Please call Richard Ward. 


Gwanre n Bond*. Mure bare relevant opes juice. Qnere French- Qnote ref DFfStH 
SALES 


Italian specialism • Unruly Most bare good *t reh haSu iusthtitioas 

and hanky Pineal halan- Possible with i».y— bonking or Equities badegroand. 
Exceptional opportunity. Fkare quote ref DF/tOR 
BOND BROKERS 


Good experience in Bond broking mainl y US 5. . 
SALES 


i aB Ridrenl Ward. 


r U vnTi\< x min 


David Skinner, 
Managing Director, 
Martin Currie Limited, 
29 Charlotte Square, 
Edinburgh, EH2 4HA 


Japanrre Equity reks (2 yean exp) 

UK Equity safes to Europe (2 yean exp) 

Sales [Japanese Equities - fluent Japanese) 

Sales l European Equities into the UK) 

Eqtnty sales (must speak Itaban - 2 yean exp) 
Caaadon Equity sales (2 years exp) 

Corporate Treasury specialist (director lead) 
Convertible Bool sales 15 or a team) 

Australian Domestic sxfa (7 years cap) 

Fixed Income tries (fluent German - 2 yean exp) 
Canadian Dollar sales (2 yean cap) 

Gflt sales (2 yean exp) 


For details of tbere and other vaea 
eancmly oo oor books call 


232 Shoreditch High Street 
London El tfj 


01-377 6488 


INTERNATIONAL INSTITIUTE OF TROPICAL AGRICULTURE 


Development 


ELECTRONICS SERVICES OFFICER 


The International Institute of Tropical Agriculture (I IT A) at Ibadan, Nigeria, invites applications 
from highly experienced candidates for the position of Electronics Services OfBcsr. 


IITA Is an International agricultural research and training center, one of a consortium of 13 such 
centers world-wide which has organized by the World Bank, Food and Agriculture Organization 
and the United Nations Development Program. With headquarters on a 1,000 hectare campus and 
experimental farm. UTA has outreach programs in many sub-Saharan African countries and 
employs some 200 internationally recruited staff from 45 countries. 


The Ele ctr on ic s Servi ce s Officer shall be responsible for maintaining a wide range of modem 
scientific instruments which Includes atomic absorption spectrophotometers, high/low-speed 
ultracentrifuges, electron microscopes, deionizers and incubators. He or she shall also maintain a 
wide range of modem laboratory equipment and apparatus, interpretation and sound systems, 
photocopiers, projection equipment, video and television sets. He or she should also possess the 
aptitude for handling electrical and mechanical functions of scientific apparatus. 


Evidence of long and extensive experience In the above areas, together with some previous work 
experience in a developing country, are the most important qualifications for this assignment 
Formal educational qualifications will also be important considerations in the selection process. 


RTZ Chemicals Ltd is an ambitious and fast-growing 
subsidiary of tbe RTZ Co r pora t ion pic. with speciality 
chemicals operations worldwide, but presently focussed 
predominantly in the UK and USA. 

We are looking for a senior manager, aged 32-50, 
with a business background fn the chemical industry and 
with experience of negotiating at the most senior leveL 
Reporting to the Corporate Development D ir e ct or, the 
successful candkiate wiB be responsible for pursuing the 
Company's growth and acquisition pr og r am me. Previous 
experience of acquisitions and of strategic planning Is 
es se nti a l. An MBA and knowledge of a European language 
CFrench or German) would be desirable. 

A competitive salary is offered toge ther with the 
usual bene fits associated with a major international 
company. 


Remuneration will be determined on the basis of qualifications and experience. UTA offers a 
liberal package of benefits including alternative pension schemes, group life and health 
Insurance, annual home leave travel, children’s educational grants and travel, among others. 
Accommodation Is provided in a beautiful campus environment with recreational facilities. 


CC0 RTZ Chemicals 


R™FZ 


Please apply with foU CV to PJ=C- Begg. Dlrector 
of Administration and Pe r son n el. RTZ Chemicals Ltd. 
33 Ashley Place. London swi p i ls. 


Applications should include curriculum vitae, me names and addresses* of three referees 
(including telephone and telex numbers. If available) and other pertinent information. Applications 
should be sent to either of the following addresses: 


Manager, Human Resources (UTA) 
do Lamboum and Co. Ltd 
26 Dingwafl Road 
Croydon CR5 SEE 
UNITED KINGDOM 


Manager, Human Resources 
UTA 

Oyo Road, PMB 5320 

feadan 

MGERIA 


TREVOR JAMES CITY 


1 Op«r»#ons Dirracr to £45,000 

A reputable, growing eoareodHy/ffaUm hoax reqolns ■ Director to take 
inpreWly for the OyereU— iqicn of the taatiaa* arertady Mag carried ore 
by the Ftiam Director. 


2 Etaogare/UK Karen* red Sola 2N«g 

We bow diems looking for experien ce d European Eqrity Salome* nod Anriyre. 
We oko Erne wrering aereroi Metres. Satiric* are n rgnUab k a ecwdh g to 
rep a id* *.. 


SEEKING A NEW JOB? CAREER PROGRESSION? BETTER SALARY? 

We are the professionals who can advise and help you. Find out why our Executive Job Search 
Programme is so outstarafingly successful by contacting us for an exploratory meeting without cost 
Expats enquire about our Executive Expat Service. 

London: 01-734 3879 (24 tans) Bristol 0272-226933 Southampton: 0703-331923 Outfit 0001-610890. 


3 Manager - UK Mariretfag To £3*006 

A British tank seeks tudhtdori la kti 30* to early 30* to Join treaa martattig 
Inrilig products to UK corporates. Experience aad the p i tifia l la amarei farther 
qyiq akl ,Mpiu.lHlWh. XTC CSCCBtfaL 


L i 

65 

. 


Telephone: 01-920 9512 

TREVOR JAMES CITY 
62-64 Moorgate, London E(2R 6EL 

RECRUITMENT CONSULTANTS 



CORPOR ATE FINA NCE 

—I officers!-- — 


Our client is a major North America* bank with a 


As tart of the development programme for their expending 
LondoM merchant banking group they »*/?«£»*» 

motivated, sales orientated indandmdsto augment ctasetaait^m 


graduate wid> a suitahk degree. ooi^dtriwiA the dttirmi^ 

succeed in the financial market-place, or bankers mtk 12-18 months 
experience in a rtdwntaretL 


Salaries uriU be dependent on quatifi cotvrus ana expen 

ben^poduigei^befu^amp^iwe. 


PLEASE TELEFHOT® MRS JOAN 

ENCLOSXNC A POLLCV. AT **ORTMlU|IS«aUlTlfgff gWVtOSS^ LTB. 
15 GREAT SAINTTHOMAS APOSTLE. LONDON EC4V 3BB. 



Jonathan Wfen . 

SPOT FOREIGN 
EXCHANGE DEALER 


£50,000 plus generous 
benefits package 

As a rest* of successtt trading activities, a maricBMeadteg corporate tmaaucy Mam cunandyuMiaato 
appoint a spot kmign exchange daabr. 

1 is envisaged that the appointee wB have acquimd a auccaashd back mcofd wllb a waft* baoMng 

nMar a rninhTium of tfaa years. This position will be of Waiast IP a highly m o iwia sfl dealer 

w«h a continued desire to achieve at Ihe highest tomb. 

Contact Jon Teylor. 


COMPLIANCE & AUDIT OFFICER 


to £33,000 


A rapkfly developing International securitise house aeaks aaaValaiiBf wHi experianoe of internal audK 
witbin a financialfeecurfHes enviionmern, to be lesponaUe for al coraptianca (TSMIMHO} and kuemai 
aucfiL ■ 


The auoceeaful candMala should be under 35 years of age. poaaass an acco u n ting quaBflcHon and 
above avwaga comnxatication skBs. Experience of oompOanca procedure# would be sn advantage. An 
exceBom re mu ner a tion pa dtage is offered h>oonl(HKlion with aoopa for cataardeiialop m arK. 

Contact JeneAhnood. 


LOAN EXECUTIVE 

c£22,500 


Anopportw^yhaaaraentoioinooetrftiielen(angteainainapmmfarinrech«ntfam tfc .App«cetag, id > aH y 
aged g< to 28 and graduates twthtttesutyortianfckigbac k flax ffx fa. must h ave aw t xa nd P i o f exp e rt a nn n 

to beoome rwponrtfe for anaiyds, negotiation and marketing a wide variety of corporate credta both on 
arflrect and syndkatedbasb. CandWsles, preferably w^abanldngor « oco un Bngqi a t W ca li o« k w»sffio 
be famiKer with all current methods of raising finance in ihe capital and cradt markets. 

uomact wccmoi rHuanoyi, 


LONDON HONG KONG MQX)LE EAST SINGAPORE SYDNEY 


Recruitment Consultants 

No.l New Street, (off Bisbopagate), JLondon EC2M 4TP. 
Telephone: 01-623 1266. Fax: 01-626 5258. 


i 




Traded Options Market Making 
Morgan Grenfell Securities 


Morgan Grenfell Securities is seeking to recruit an experienced Traded 
Options Market Maker. As applicants will be registered as Options Traders, 
they will be aware of Morgan Grenfell Securities’ well-established team on 
the Stock Exchange floor. AD applicants will, of course, be treated In the 
strictest confidence. 


Remuneration will be competitive and will be based upon previous 
experience; Excellent benefits wifi include a mongage subtidy, non- 
contributor y pension scheme and private medical care. 


Applications, including fell personal and career details, should be sent to: 


Mrs Sue Hendrick 
Personnel Officer 

Morgan GttnfeU Securities Limited 
20 Finsbury Grcus 
London EC2M 7AS 


MORGAN 

GRENFELL 


Equity Investment 


Salary c.£35kpa 


An opportunity has arisen for an able, self- 
reliant individual to join a two person team 
responsible for equity investment by a 
major employer's pension funds. 


*,1!*,**.^? *«*“«*. Please write with a 

affififfiSWsr' 


t, - ■ : 

'*** 


► T-? iTlfTakl-* itaretfa F a iv? " 


Ideally, candidates should have a 
professional qualification, but applications 
from others who can demonstrate intelli- 
gence and flair will be welcomed. Relevant 

experience is essen t i al . 

This stimulating and intoesting job is 
London based. 


sawsigasSBDjg 


<01-2566925 


Austin 
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Legal and Commercial Adviser cmsm** 

A . , 

.'3# • "■*’ ^ A>fi^iiiwai^c^cno£F^o«xim/n^cjri^ibraA^«rtd 

.. 7 :ccwteiimterach/fserivfth^^ 

^ si^eOso'C^RpyScof finance Croup pic. ihe finance arm ofThe 

‘■'i - ^0^S«nJcofSc3oeteiK#Gn^p/cKp^Bajifci>asinCTwitfiwer 

• £l.4bn of tessetf assets ftasasfeni/tenmsiranp of tfw market and 

cfearptansfor/bruredevetoproenfandgrowth. 

- .7 77?ereanrft>arSatoajK/MarfcetfngOffices/ocated/nix)ndon. 

,4' • 1 Cheheoham, Manchestdrand Glasgow: The Job holder, based in 

i: - Cheltatiwn, wifi rcpcrttotheOpenitionsrDirectorand will be 

. »iespons^ihrprovWinffle^ajKfiechn/ca/acMceona/iaspecw 

<rf<jxfet^bi«ln^aJKfnewproducfdew/opm^i£.77ieDerson 
-.jg ’- ■ a p po in ted wiB play asignificttrolein enhancing product 



DIRECTOR OF 
EMPLOYMENT 
AND COMMUNITY 


- The successful applicant is likely to be in his or her late twenties 
to arty thirties with3—5 years experience gained in a .. 
Commercial Lav* Qmid-mos orsiniilar Corporate function. Major 
Finance House experience particularly la the mid to big ticket 

leasing sector would be helpful. 

This position represents an excellent career opportunity and to 
reflect die schkxityofthis appointment will cany an attractive 
saJary^prantshanpgsmd the extensive benefits associated with a 
mqjor banking group, including relocation assistance. 

Wtitteri appli<xttkttti**M8ngafaUCVshov]dbesenttoCR 
Fheeborowgh, Managing Director. Boyal Bank Leasing Limited. 
RoyScot House. The Promenade, Cheltenham. GL5Q1 PL 













PRIVATE BANKING 
MIDDLE EAST 



Group provides a full 




wealthy clients around the world. Vie Middle East is 


one of our most important markets 


demands sophisticated and sympathetic account 


management 


Based in London, you wiU head a small team 


p9 


and fiduciary services, you' If be expected to 


devise and implement longer-term business 


plans appropriate to the sophisticated 


requirements of yourdlenis. 


Ideally with a Private Banking background, you 


Fluency In Arabic will be mtnqxxtant advantage. 

AsasuccessfuIRNathnsMpManageryouvd t 
enjoy excellent careerprpspects within one of the 


. ti&iE&s&i i .in 'i ilttii&StiMi; I i r < • >r •'« ■ 


Please send your fvti CVand 


to; Derek Fraud, 


bee 


ToUamadM A Cobbofcf BiMat UwMid> part of tha 
largpa| <pggatfiy owned ratfonat brewery group to the 
country and, wtth the ha cewar y mar Va fln g and financial 
resources^ Is poised for in^jor expansion. 

Baaadlnr the rapidly Mf w Wi ig BBt Anglia region, the 
Gompany operatea around 35b pubs and a brewery and la 
ctfnmMed to expanding these interests.,* 

: " n-. i ~ • 

The Company now seeks an expmrlancad Chartered 
Surveyor, wtth commercial flair to head a dynamic team 
with the purpose of ensuring, not only that existing assets 
are utilised fully but In planning for growth. . 

As a member of tha Board, reporting to the Managing 
Director, you should, have sound knowledge of this 
changing industry end wUt be expe ct ed to contribute to the. 
strategic planning of the Company's future. 

Reese write, enclosing your full career details, to> 

Mf A J Chamberlain, Chlsf . Executive, Tollemache & 
Oobbold Breweries Limited. P O Box 5, . Cliff Brewery, 
Ipswich, Suffolk. IP3 OAZ 


Salary c £18,000 


Tci complete our Property Executive Team, we also require 
an Estates Manager, reporting to the Property Director tor 
egate rpar yq a w a nt maflwtrfc * 

Afrtlcant*, vfteh WCS qutififleatfon, should .be energetic. 
cfammeicMly minded sWt*startora, who can drive our 
property atrasagy tor acquisitions,, disposals and an estate 
nMm«eme^mptt*tV ? •■- - v -7 

This is a |ob ter someopo who has fsamt the bastes «teea 
quaUQcafioni and now needs to puft tbemeelves to the test lo- 
rn igipnrj^gwrpnaltinn Jn It Ormrinq organisation. 

Pieiii^ni^KiU. career details to:- \ 

MrJBW&QsW. Tollemache & Cobbokf Breweries Limited, P 
Q Boaea, CfHT Brewery.' Ipswtelv AdtoaLJPgOA2 ■ 


. Wc mm tookBS-MTt .... 

BOND ANALYST 

for our 1 *» j ju nei ei|n * to bead out Bbad hfivudon DtputowL 

The candidate UtobM h*V* iootf gram! ’ knowledge about 
Interantebai Bond and mink 

CuxUdiicc most be able to'wtt* independently. Language an 
■dwaUage.,.-, 

PWne'sind yhnr wsomc W ' . 

PjQl. BOX 476. CH-i-ZlI GEt^BVA d. SWITZERLAND 


£ 27 ^ 76 -£ 30,339 

The Council has given greater emphasis to this expanded 
department and this newly created post Is responsfotelbr the 
formulation, direction and implementation of policies in 
relation to employment creation and support community 
devjelopnient grant aid procurement and the development 
ofamartatoig mid tourism strategyto stimulate new Industrial 
and commercial investment in WlrraL 

Benefits package includes relocation expenses, where 
appropriate, together with car loan/leasing facilities. 

Appl icatio n term and further particulars awtfaMe from 
DIRECTOR OF PERSONNNEL SERVICES, Tbwn Hafl, 
Brighton Street, Wallase* Merseyside L448ED (051-638 
TOO ext 346) returnable by 3 August 1988. 


to recruit a terimirai trader with a nSd trade record. A 
cd for its cxpwtise in this ftekL Salary wffl be negotiable. 


DEPOSIT DEALER 

■Our client, an International Bank based tatthc CSty, is currently seeking to recruit an experienced deposit dealer. 
The camfidare wfll have a minim mn of two mux in the market with a preference towards Sterling. As well as 
bei ng involved in Treasury, the candidate will also have cust om er /e fiem contact. Salary wiQ be cSO,000. 

TECHNICAL TRADER 

This prime name American Bank h currently seeking to TYcnot a tedmical trader with a lofid trade record. A 
ndriMHMn of two years are required at a Bank recogalacd for its expertae in this fiekL Salary wffl be negotiable, 
phis evaad normal benefits. 

SPOT DEALER 

A ma}or US Bank currently require an experienced Spot Cable trader to cotuptemeat their highly competent 
team. The canttidates will Ideally be aged arid to late 2£k and have good exposure to the Spot market. Salary will 

sot be a. Smiting factor. 

CORPORATE DEALER 

Due to the expansion of their Corporate desk, oar dlent, a well established buemwioaa] Bank, is currently 
looking to recruit a customer dealer, 2r3 years on an active desk is required. Salary is cJ2S-3Qj000. 

SENIOR FOREIGN EXCHANGE DEALER 


A s tr a tegi c Csbk; dealer, ! 
background as a Cable dc 


r gained with an active, I 


I name. Salary is 1 


CORPORATE DEALER 


This wcB established Middle P-wm*™ Bank is ennanly se ek ing a number two for tbdr Cor porate Desk. 
Candidates should have 1/2 years’ experience in a deafing room environment. Experience as a Corporate dealer 
would be ao advantage. Sabiry will be cX2O-25,00Q. 

PLEASE CONTACT STEVE CARTWKIGHT 
OR SALLY SHUTTLEWORTH ON 01-247 7ti32 


THE ROGER PARKER ORGANISATION LTD 




SHOREDITCH HIGH STREET, LONDON El 6PJ 


DEALERS 


On behalf of our client, a Triple A rated European Bank, we are currently seeking 
several first class individuals who have already demonstrated outstanding 
deafing ability and who would Hke to continue their career within a prime bank. 
Committed to a major position hi the market 


FORWARDS 

Salaries are highly negotiable, reflecting the importance of these positions, and 
vm understand are unfikely to be a barrier to the chosen candidates. 

For an initial, informal discussion, interested dealers are invited to can Gordon 
Brown personally, or send a curriculum vitae. 


GORDON BROWN & ASSOCIATES L3XL 
RECRUITMENT CONSULTANTS 



57/58 LONDON WALL. LONDON EC2M 5TP 
TEL: 01-628 7801 



S_i 



■■m Jonathan\^ren — 

DEPUTY 

GENERAL MANAGER 

£Negotiable 

Our dient is a large, successful bank in the US which has been operating as a 
branch in the UK for two years. Having now received a full banking licence it is 
looking to further develop its UK operation across the spectrum of financial 
services. 

With an ambitious growth plan, the bank is looking to recruit a deputy to the 
General Manager with extensive experience gained within the UK banking 
environment. Preference will be given to private banking candidates with a 
background involving the servicing of high net-worth customers. 

The successful applicant will possess highly developed management and 
organisational skills, an innovative approach and the drive and enthusiasm to 
successfully develop the new bank. 

Because of the degree of experience cafled for, it is unlikely that the candidates 
will be less than 40 years old. 

The position offers the full range of banking benefits with no upper limit on salary 
for the right person. Contact Richard Meredith. 

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY 

Tbnathanl^^eri &mm 

tr Recruitment Consultants 

No.1 New Street, (off Bishopsgate), London EC2M 4TP. 
Telephone: 01*623 1266. F as 01-626 5258. 


ADVANCES MANAGER 

We are a very successful financial and banking services company 
based in the West End. Due to rapid expansion, our Banking Division 
now requires another Advances Manager to join our busy team. 
Reporting to the Senior Manager of the department you will be 
expected to work very much on your own initiative without 
supervision. Duties will include all aspects of loan analysis and 
administration involving both meeting with customers and the 
monitoring of their accounts. You wifi also be expected to prepare 
loan summaries and quarterly reports for the credit committee. 
Candidates should possess a banking or other professional 
qualification. 

Apart from a salary of c£23,000 per annum there is an excellent 
benefits package. 

interested candidates should send their full cv to: 
MaJIStaodHeU, Group Resources Executive 

CHANCERY PLC 

14 frtzhanfinge Street, Manchester Square, London W1H 9PL 
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[ • Risk Arbitrage • Market Making 
• Technical Trading • A$200,000 + Bonus 

TWs is an opporturityto bring yxiradwnoed trading sfcflte to one of the world's fastsstgnowing 
financial martots. The volatility and increasing depth erf the equities market in Australia ofleis 
exceUert scope fw profitable trading. 

The poeWon is based to Australia’s major capital city Sydney, with a population of four mfiHon 
people Mecficai. educational and recreational facilities are of the highest standard and wiU afow 
you to er^oy a Bfeslyle erwied throughout the world. 

Mxi will lead the trading cSvision of a major bank in Australia which has assets of $10B and 
is renowned for te innovation in treasury markets and its strong presence in corporate and 
project finance. 

As Manager of the Division, you wffl have full ‘profitoenSre’ responsibility, toe cBscretion to direct 
trading activity, responsibility for motivating and building the team, as well as a ‘hands-on’ 
deafing role 

Candidates must have a successful track record of three to fivB years in one of the key traefing 
areas, partkxdarfy risk arbitrage The drive and energy to establish a profile as a leading trader 
m a new market are also essential. 

Remuneration is negotiable up to $A20CUX)Q, and a significant bonus wffl be based on a 
generous Incentive schema Every assistance will be ghren wtth Immigration, travel arrange- 
ments and relocation. 

For further information, please telephone Antoinette Franoontee on 6F2-251-1022, or tax a 
brief resume on 61-£-251-3975k quoting Ref No 5125/24. If you peter, please send a resume to 
Morgan & Banks Pty Lid, Level a 1 rork Street. Sydney NSW 2000. Australia. 


Morgan j j\hGY\fc> 


Eracuttw Selection a Saudi 
> Brisbxn* • Perth ■ Auckland * \ 


Lie No 688 MamtarNAPC 
• London • Nmv K brit • Ftarfs 



_BANQUENORDEUROPE_ 

BANQUB NORDEUROPE SJL (BNE) LUXEMBOURG , is 

actively involved in various fields of Merchant & Investment ban- 
king and is in the process of further strengthening its Treasury 
activities. 

We are now looking fora: 

FOREIGN EXCHANGE DEALER 

to join our young and enthusiastic team and to take 
an important role in our FX activities. 

Wb expect the successful candidate to have the 
ability and experience to handle FX transactions, 
including our Forward dealing in SEK and F1M. 

We are offering a challenging position in a Bank with 
excellent prospects for success in the future. 

Naturally, Terms and Conditions will match your 
individual Qualities, Experience, and Results. 

If you am interested in this opportunity, please call our Treasurer, 
or send your application which will be treated in the strictest 
confidence to: 


N 


Banque Nordeurope S . A 
All. Personnel Manager 
RO. Box 269 
L-2012 Luxemburg 
Phone (352) 461801-1 
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pipeline, our container ships, and you name that has ports around 

more. They do more than just open the world? 

up new areas for our company. Someday there will be other IheGom 
tliey also make our railroad bigger; Global Transporters. Today there •TL^n. < 
more pffirienf, and more profitable, is only CSX. This is a company TlidLLlffS 
After alLwlrat other railroad can on the move. JnMotfiQ 


If you think we’re just a railroad, 
take another look 
We’ve become the world’s first 
Global Transporter. And we’ve 
picked up a lot of newpieces along 
the way: our barge line, our gas 


TOTispoitatioii/Enei^/Properties/Technology 
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The Imy.witlLseX, lomml 
lust prlstpdfe frig capitals 
on the badkofhls Jacket had 
got tt wrunx-Sex and love *tfll 
loom large lit Frtnce’a imperial 
bedroom, tat these days God 
Is In gold medal positi on . 

-Do jiwNImlt, London? 

1 do,” tap limed i be acclaimed 
coach Mng <tf Minneapolis at 
regular Intervals. only here 
the “it” referred not to the 
rousing powers of his small, 
tat perfectly-formed 
personage bat to his new catch 
phrase: “Love is God, God is 
Love.” 

Nothing too original In that, 
but the alliance of reUgton 
and sex In the cautions 
climate of 1988 is a heady one 
and likely to prove a sound 
career move. 

Yet, through a first half that 
veered between heavy-handed 
melodrama and the routine 
Bible thump grind of 

Lovesexy. his latest UP, 

London was a little reluctant 
to be added to the 
congregation. Prince was 
strutting the best of his staff, 
resplendent in crotch-tight 
hot - In every sense - pants, 
and polka-dot head-scarf; but 
the message was blighting the 
music. 

In the p rogr amm e, Prince, 
through his adopted persona, 
Camille, had renounced the 
fleshly evil of the 
never-released but heavily 
bootlegged Black LP, the last 
vestiges of his descent into 
wall-to-wall sensuousness, and 
ushered in the New Power 
Generation. 

The staging spoke plenty: 
part nebulous fantasy and part 
city highway with a 
suspension bridge that reared 
out of the floor, it gestured 
to the twin deities of American 
youth culture - the basketball 
net and the motor, in this ca 
a little white Corvette (hoe, 
too. Prince has changed Ms 
colours), which did a slow 
motion circuit of the stage 
before dbgotging its content* 
into a miasma of psychedelic 
smoke. With revivalist 
fervour, he welcomed os to 
his kind of heaven, complete 
with writhing go-go dancers. 
Prince, ymt'see, is intent on 
bavingtt both ways. 

In a blistering second halt 

when the play-acting i» 
stripped to a minimum and 
the hits jttst keep on coming; 
he sets the earUer doubts on 
their heads. Suddenly, the 
“dearly beloved" church organ 
intro of Let’s Go Crazy, the 


of Partite Bain and the i 
logic of When Doves Cry Jit 
perfectly into Prince's new 
scheme of things. 

As a dancer. Michael 
Jackson leaves him arid, bat 
as a p^unHarPriBCucmriwes: 
op a vmaaM M y th a t la noth 
sexy and reaL Bis . 
hip-wiggling and troiUat 
interludes are stylised and 
tongue-in-cheek, bat ho makes 
up la articulate- guitar licks 
what be in 
choreography. 

It is a shame that In pursuit 
of this new gospel - his 
backing singer owed a 
considerable debt to Aretha ’ 
Franklin - there teHttieroom 
for mnch oT last year's 
critically acclaimed Sign o* 
the Times sat Then Is a 
cursory run-through of D Got 
the Look, but the gritty feel 
of Sign o' the Timas would 
be misplaced in a realm where 
the mpod is resolutely up. 

So the band, tadnettnf 
Sheila®, mi’dttuns. belt oat 
powerhouse funk swathed In 
a brilliantly celestial fight 
show. At their centre, Prince 
Plays the god of love. 

It may be Lovesexy, but IPs 
Safesexy, too. 

Claire Armitstead 


TELEVISION 


Holidays prove a two-edged sword 


etmning from a holiday on a safl- 
m Ik cruiser in the Golf of Fethiye 
# % off the Turkish coast to life as a 
JL m. mass-media commentator in Lon- 
don is rather like stepping out of an empty 
cathedral onto the escalator of a crowded 
railway tarmhnuL First the contrast takes 
your , breath away, and then, for a while, 
you wonder “Why do we all rush about 
tike this? What does all this frantic activ- 
ity achieve?” 

Aboard the yacht Laid there were no 
newspapers, .no magarines, and no televi- 
sion. There was a radio but it came to tife 
only a couple erf times a day with mes- 
sages such as “Lal&~ Late, this is Mine, 
Mind. Do yon want -an even better fish 
restaurant for tonight? jf a three bays to 
the west and In thfe wind you should 
make it in three hoars. Great fcainmarf 
anri do try the b&rek." 

The wind was easily our most important 
consideration . . . well, after the water 
supply, which adopted towering signifi- 
cance in temperatures hovering around 
ZOO F. We knew nothing of the oil rig 
disaster, nothing of the progress in the 
Golf war - but were we diminished by 
our ignorance? John Donne said “No man 
is an wbnrt . _ . any m»nM itoth itimin. 
ishes me because I am involved in man- 
kind." But Donne lived at the torn of the 
16th century when it took months for 
news to get from Britain to Turkey. 

Would he really have relished the way 
that we are instantaneously involved 
today in events around the globe? Our 
return coincided with the adoption of Mr 
Dukakis as a US presidential candidate, 
and the quantity of coverage in all the 
mass media seemed absurd. It was another 
of those occasions when n ews m en were 
clearly responding not to the preferences 
of the public but to those of other news- 
men. 

Of course the effect of the holiday in 
producing this healthy distancing from the 
perpetual whirling of the. information 
roundabout rapidly lessens and you find 
yourself back on the merry-go-round with- 
out knowing how you got there: the World 
Service to accompany shaving, newspa- 
pers with breakfast, and so on, right 
throughio Newsrdght at 10.30. or 10.40pm 
(whatever happened to Mr Checkland’s 
diktat about a regular start time?) - 
There was, however, or seemed to be, a 
second effect produced by the fre&ened 
eye of the returning holidaymaker. Having 
spent years defending television against 
those who attack the entire output as 
time-wasting rubbish, 1 found myself, dur- 
ing my first few days back, beginning to 
think that the whole business was, indeed, 
cheap, flashy and vulgar. 

The first programme I saw after retum- 
waa The Bio, ITV’s newly arranged 
drama which is being screened 
a week in half-hour episodes as part 
of riVs attempt to win bigger audiences 
in the early evening. It was the familiar 
old violent stuff - screaming tyros and 


repetitive gunshots - all served np, 
according to the *TBA Family Viewing Pol- 
icy" in TV Times, for the delectation of 
entire families. complete with children. It 
looked as though it had been drown not 
from life, but from other television police 
series - particularly Hill Street Blues, of 
which it falls very short, however. 

On the other hand The BUI is vastly 
better than ITV’s newly imported Ameri- 
can series hi The Heat Of The Night It is 
possible for television- to stretch a good 
movie into a good series (MLAJtB. is an 
example) but 1 b The Heat Of The Night 
comes nowhere near the quality of the 
196? film. The television ve r sion is Dallas 
with hominy grits. Sonny Mims is accused 
by bis wife of being the only man in town 
without an ainob-plane. Cousin Panl-fine 
is an al-co-hoHc, and the women are very 
keen on stripping down to their cami- 
knickers (under which they wear their 
tights). 

Another new ITV series. Classmates is 
almost indistinguishable from This Is Your 


A wider perspective may be 
gained at the Kqiense of a tem- 
porary loss of discrimination 


Life, with Sarah Kennedy in the r61e of the 
late Earnomi Andrews. The subject of the 
opening programme was comedienne Sn 
Pollard and, sure enough, we had satellite 
links to her in Australia, long-lost 

school friends greeted with tears and 
kisses, in feet the enti re formula, bar the 
big red book. There is nothing greatly 
wrong with the programme, if you like 
that sort of thing , hut those of us who 
never much enjoyed This Is Your Life will 
not need to look at Cfcusmaies again. 

The new ITV series which has attracted 
most attention, and most hostility, is Fam- 
ily Aff airs . Transmitted so far only in the 
London area, it is described as “A brand 
new show” (the latter word dearly putting 
most commentators in mind of the Ele- 
phant Man or the twopenny visit to Bed- 
lam in tiie 17th century) in which "ordi- 
nary people in genuine nmfHrt with tiiirir 
nearest and dearest bring their private 
emotional arguments from the home to 
the studio.-" : 

The opening episode, with Maria 
attempting to prevent her beloved brother 
marrying below him (as she clearly 
believed) was pretty unedifying. Maria 
accused Sharon of having “incredibly bad 
taste," Sharo n — understandably in the 
circumstances — called Marfa a stuck up 
bitch, and matters then deteriorated. As 
disc jockeys go, Mike Smith- maria an ade- 
quate presenter., but one did wonder 
whether the programme might have 
achieved mere if left entirely in the hands 


of “agony uncle" Phillip Bodson, who was 
merely used as occasional heavy relief. 

Considered collectively as an illustra- 
tion of what is new on television, thes e 
four series were dire enough. Contrasted 
with the passionate intensity of the 1967 
David Mercer drama, hi Two Minds, which 
BBC1 repeated on Thursday, they seemed 
to indicate a pitiful decline from a golden 
age (oh yes, the sixties were a golden age, 
whatever the current fashion for revision- 
ism) to an age of mass - extruded pfactfa 
schlock . . . and yet . . . 

In a four-channel system such judge- 
ments must depend largely upon what you 
choose to watch anil per haps, after my 
holiday, my selection was haywire. On Fri- 
day things began to look up when I 
watched B BCl’s Omnibus which broadcast 
Heathcote Williams’ extraordinary hymn 
to leviathan, “Whale Nation.” A mixture 
of celebration, protest, teach-in and green 
politics, it was sue- generis: quite unlike 
any other p ro gr amm e I have ever seen 


and, all by itself, a justification for awning 
a television set 

Next day came Channel 4*s relay of Don 
Giovanni from Covent Garden: not the 
same as being there but a wonderful sec- 
ond best and available, moreover, to the 
entire nation at no apparent cost The 
modem movement away from singers with 
ludicrously inappropriate figures and 
towards such attractive p e rfo rmers as Kiri 
Te Kanawa and Thomas Allen suits televi- 
sion down to the ground and must surely, 
make it easier for newcomers to opera to 
come to terms with the genre. 

On Sunday Channel 4 screened Virtuoso 
in which Jonathan Mnw had a most pene- 
trating and fascinating discussion with 
Murray Perahia about the precise mental 
processes used to prepare for the perfor- 
mance of a piece of music, followed imme- 
diately by the performance itself. That in 
tarn was followed by a remarkably gftniiar 
type erf programme devoted to a different 
medium: Movie Md ust erdass in which Lind- 
say Anderson analysed the s t r u c tur e of 
Ford’s splendid film. My Darting Clemen- 
tine, which was itself screened as soon as 
his masterclass eryipd. 

Maybe the holiday is a twoedged sword. 
Although it enables the viewer to stand 
back and gain a wider perspective, per- 
haps it also causes a temporary loss of 
discrimination. l.ifa an summer seasons 
on television this one is a bit of a morass, 
but If you pick you way through the rub- 
bish there are still worthwhile pro- 
grammes to watch. Tonight nv offers D£s- 
ap pe a rin g World on the Wodaabe nomads; 
and BBG2 shows the first television drama 
from Theatre de Complicate: Burning 
Ambition. Even this Friday’s Family 
Affairs Is a huge improvement on the 
opening episode. . 

Yet it is still a bit of a mystery: if you 
don’t need television at all in Fethiy§ Gulf, 
why do you need it in London? 

Christopher Dnnkley 



The Kirov Ballet’s Giselle 


COLISEUM 

Whatever else may have 
changed in the 18 yeprs since 
the Kirov-BaDei was lasi in 
London, the Leningrad com- 
pany's command over classic 
stagings has not. like their 
Sagn Lake on which I reported 
from Dublin last week, the 
Giselle with which their Lon- 
don visit opened on Monday 
night has an eloquent simplic- 
ity of means that is the result 
of decades of thought, of accu- 
mulated wisdom by dancers ■ 
and producers. 

The old ballet has been in 
the Russian repertory since the 
after it was first seen in 
* Historical continuity, a 
or ganic process of editing 
and reassessing its slgnlfi- - 
canoe, are implicit in the pres- 
ent Kirov version. And witii 
146 years erf production experi- 
ence reduced to a- potent 
essence, it takes ustothe heart 
of the Romantic masterpiece. 
Mime is simple, on tossed: 
Berthe merely hints in a ges- 
ture that Giselle has a heart 
condition and warns her 
da ughter of the witi legend. 
(And at this moment Aasylmu- 
ratova. Monday night's Giselle. 


bent forward m * pose that 
Jpld, us .how vividly the girl 
reacted to the mcmtkftt' of- the 
ghostly dancers: tar future 
was dreadfully clear to her, 
and ty usj 

Characterisation is under- 
stated - there is none of that 
dire Royal Ballet mummery, 
with every person on stage 
only too well aware of who 
they are and only too eager to 
let us know that they know — 
framing the central tragedy 
without encroachi ng on it. K 
is, in sum, a staging wise with 
its years, sensitive in the 
knowledge that allusion rather 
thim emphasis is the sign of 
classic art 

But it demands, and received 
on Monday, central interpreta- 
tions that draw every effect, 
into focus. Altynai Assylmura- 
tova is so beautiful that it is 
hard sometimes to do more 
than marvel at the perfection 
of her features empires have 
been lost because of a face like 
hers. But her physical lustre is 
allied to a command of move- 
ment that imbues a single pose 
with profound meaning. She 
seems, by temperament, an art- 


ist for tragic roles. The trn st- 
lng gaze, the arm stretched to 
the heavens, the body poised in 
a long arabesque, are ravishing 
signs of Giselle’s devotion to 
-hex beloved. . 

In the second act, the dance 
is airy bat redolent of feeling, 
and has what now seem char- 
acteristic moments for this art- 
ist when she will seize on a 
passage of choreography, (as 
she did in the coda of the Black 
Swan duet, and as she does 
here in the solo of small 
Jumped steps in the forest 
scene) and so shape and stress 
its m a t t er as to give it new 
impact and new importance. 
Dramatic intelligence, a seam- 
less lyricism, imIm this a Ixzmi- 
nous performance. 

Rightly, A ssylm ur atova is 
partnered by Faroukh Rnrima- 
tov. His is the manner of a 
Romantic hero - with his 
Delacroix looks he resembles 
the portrait of Chopin - and 
there is in this partnership, a 
psychic sympathy which tran- 
scends tiie conventions of dou- 
ble-work. The two artists speak 
to each other on a deeper and 
more urgent level: - thus 


AThrechfs passion fiat GiseQe, 
ha: ultimate saving of him, -are 
intensely symbols of that 
Romantic crisis which lies at 
the heart of the ballet, hi danc- 
ing as in feeling, Rnzimatov 
blazes, aspires, bums with 
despair, aid we believe. It is a 
grand i nte rpretation. 

From the company no less 
admirable dancing, with the 
miraculous craps de ballet of 
wilis, impeccable at every 
moment, led by the command- 
ing Tatyana Terekhova. The 
production is slightly curtailed 
from that shown in Paris a few 
years ago, and from that seen 
on the Kirov’s home stage; 
because Rnzimatov is given a 
solo . in the first act, the peas- 
ant pas de deux was sup- 
pressed rax Monday night- An 
ahiiting pleasure of the evening 
was the account of the score 
given by Viktor Fedotov, sensi- 
tive to every nuance. The 
Kirov is showing six different 
Giselles this week, something 
of a record; and this tour is 
sponsored by American 
Express, to whom grateful 

thankc 

Clement Crisp 


Jim Broadbent as Kite 


The Recruiting Officer 


ROYAL COURT 


Max Stafford-Clark, newly 
reappointed as Artistic Direc- 
tor of the English Stage Com- 
pany, has been in charge at the 
Royal Court for as long as Mrs 
Thatcher has been Prime Min- 
ister. My first and rather trou- 
bled reaction to his revival of 
George Farquhar’s Restoration 
magtoip ififfe is that the leng th 
of this tenure is beginning to 
close down his artistic visum. 

Early evidence comes in thp 
first address of Sergeant Kite 
(Jim Broadbent) to the Shrews- 
bury mob, a rhubaibing gaggle 
at the front of the stage. These 
are actors off duty before the 
main business of the evening. 
Lat»»r nn , wb hear jokey farm- 
yard noises, a country wench 
appears with a basket of palpa- 
bly prop chickens. Captain 
Plume, urinates in the River 
Severn to the accompaniment 
. ot a sound effect, and a gauze 
scrim flies out to reveal a pret- 
tified to wnscape enveloped in a 
permanent heat haze. 

The Recruiting Officer was 
famously stripped of all such 
decorative artifice by Wfifiam 
Geskfll at the National Theatre 
in 1963. Realism of location and 
sentiment were nonetheless 
allied to a glorious acknowl- 
edgement of the play’s ele- 
gance and style. This produc- 
tion fells awkwardly between 
various stools. The major mis- 
take is to treat it like a Caryl 
Churchill play, actors doubling 
so many roles that each one is 
deprived of its own true life 
and flavour. 

In the Churchill plays, this 
rose has been an energetic the- 
atrical weapon of sexual poli- 
tics. In Farquhar, the point of 
Sylvia's disguise as Jack Wilful 
is both to snare Plume and to 
investigate her own emotional 
life. Lesley Sharp does some ot 
this quite beautifully, but her 
adventure Is reduced by such 
peripheral, facile capering as 


Now you can make a good dead 
on your cellphone even bettet 
MGS i? offering a discount on 
airtime changes worth £180 If you v 
sign up before August 31 st. T98& 
Wall reduce youroeflphona 
bill by £5 a month, every month, 
or the next three years. 

Hurry There’s a whole lot of 

shaking goi ng on. 
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Have your 
1 .1. hand 
delivered . . . 


. . .at no - 
extra charge, 
if you work 
in the 

business centres 
of 

Helsinki 

& 

Espoo 

Helsinki 

(90) 694 0417 

.A nd ask. for details. 

HNAN&ALHMES 


ARTS GUIDE 


July 22-28 


THEATRE 


TB 0 Ctow ar BUT (OU VlcX A 
flzrbic Gogoiiais proAictioa by Rich- 
ard Jones off Ortronfcy** Dtary of 
a Sooandre! In an old Rodney AcUmd 
veiskra. with remarkable Espresston- 
1st designs by Richard Hudson. Dntfl 
August 13. (B2S TOS, credit card book- 
ings an isnx ■ 

Winter's Talc end 

. Peter Hall's 


re turn to the Cot teel oe far July. fcfich- 
Bryants tetchy Prospem Geral- 
dine Jamea’s adventnroos Im o gen 
and Tony HmerfhV sweety CaHbea 
aretbeptekofMmwuzMveapMtor- 
mancu. (B3822SZ. credit cards S79 
4440. 

Tte ebangettnt CLyttdtonX Naflowl 

H uwtr . rihwhm ito t l nu ita Rfehanl 

Eyre pitches in wtth an eacntic true- ' 

podtauf MlMtotmi mmA Hnulav 
U> a Coyreeqoe lath u e utm y S p a ni sh 
slave colony. (B822SS. credit cards 

3364*44). - 

The Can Vnaott (Phoenix). 
Flawed Simm Gray comedy about 

ftrmlif tity. In lore and 

pohllah ing. Takeover cast tadadta 
James Witty and Patrick Barlow. 

(836 ZM. credit cards 240 960). 

Easy Vlrtna (Garrtdt). Transfer of 
King's Head revival of early Noel 
Coward, asms period l»t leaser vm- 
tage than Hay fair, but worth saa- 
ing. (339 6107). 

Sooth hdfle (Prtnee tf Walea). A-w 
age revival of tij« Badger* and Ham- 


van {felling to wash th® barlmnal 
ExnOe Baleourt detacher hair. (836 


The Vtantesa or Urn Ops* (Bar Maiea 
Spectacular, emotionally noon 
jahlag aew musical ty Andre w Uc yn 
Webber. (839 3344, credit cards 373 
6131/340 7300V 

Mies (Sbsftertxsxy). Revival of Son- 
dbcim’B 1971 aimdeal in which po&- 
sanod marriages nearly nn dennlne 
an old bari teuu a m i ntan : (379 8399k 

Hapwwd.CAIdwycitf.NewTtoBnStnp- 

perd pdxae a^tonage. romance and 
Egfaer physic*, FhSdty Kendalls 

the qmuynwael BTg ft g me e agent. 


BogarEaes twi Nigel Hawthorne 
in e l o g an t rapport. (838 6404, exadit 
cards 376 6233). 

Nttw York 

Fencee (46th Street). Angust Wilson 
hits s home-ran with a talc of an old 
baseball p la yer ra is ing a Camay to 

an industrial city in the 19KA, trying 
to improve their lot bur dogged by 
iris own CaHtags. (221 12ZJJ. 

Cats (Wfaner Garden). Trevor Nunn's 
production off TA Eliot's children's 
poetry set to mask: is visas]] 
cfaoreo pip Mcally ] 

(239 B2S2). 

A Chares XJne (ShnhertX The km- 

opcL wuuiIihi TTwidf I in Ihn OS fani 
not only supported Joseph Pape's 
PnhUc Theater Dor eight years bat 
also updated the nmalcaf genre with 
its backstage story in which the aongi 
are need as andttutis rather than 
emotions, reap 6200V. 

Lea MfaireUHi (Brwhrey). Led by 
Cohn WIHditscm as Jean Vapean. 
nut magnificent spectacle of victor 
Hugo's majestic sweep off history and 
pathos bdagsto Broadw ay tessoas 
in pageantry and dwntm. (239 6200). 
Starlight Express (Gershwin). Barely 
re co gni sa bl e Breen Its original In Lon- 
don. the skaters do not have to go 
roond the whole th oa tr e bat do get 
good ex er cis e on the s pro ced-qp stage 
with new bridges and American scen- 
ery to distract from the hackneyed 
pop music and tnxmpedop. silly plot. 
(586 6610). 

Me and Sy Gbi (Margate). Even if 
t)u> plot taros on ironic mimicry of 
Pygmalion, this Is no chwstr, with 
forgettable songs and dated leaden- 
ness bat has nevertheless proved 
to ba a datable Broadway hit. ©47 

6033). 


Washington 

The Search far Signs off IntriBgest 
Life In the Cnlmte (EtaBhomrt. 
Lily TtoiUn repeats her award win- 
ning solo performance of the crexy 
people who inhabit her funny and 
■ tr a nye imagination- BnH, Any 7. 
064 3870). 


_ - Center 

Open House). The touring company 
off the international hit of last season 
brings to Washington the historical 
sweep of Victor Hugo, set to mask 
and an insistent contemporary beat. 
Ends Oct 15. (254 8770) 


Chicago 

Pal Joey (Goodman) Set in Ctocago 
fa) the 1940s, tbia Woii gara nd Hart 
riMdi. follows in haunting mekxUes 

talweenttufane who loves bimar^ 
the rich lady be wants. Ends Aug 
7.(4433600). 

Tokyo 

Kabold (Kabnkt-za). The kabold thea- 
tre’s greatest showman, Ichikawa 
Ennosuke. staa in a complete version 
of one of the most boons plays fai 

the kabnki repertoire. Yoehitstme 
ftwihmmiiniii i (The Thousand Cherry 
Trees). Act VU features Bnnosuka’s 
portrayal oT the tax. Tarts nobn. with 
fas ma gteal qtdek rfumpa «w »ihiHrB i 

and a climactic flying exit. Buds July 
27. (541 3131). 

Opera -za no Kajfln. better known 
as The Phantom of the Opera (Wasel 
T^nttztX Jfl pBn ’fl nurio fl 

c ompany. ShOrt. acquits itself well 
fa) what is a virtual carbon copy off 
the n wpfani The Japanese 

translation is often awkward, bat 
Andrew Lloyd-Webber’s gift for mind- 
cal pastiche. Harold Prince's romanti- 
cally evocative staging and Marla 
BJomson's stunning sets and cos- 
tomes make Cor an enjoyable evening. 
(5033111). 

Lea Misdrables (Imperial Theatre). 
This sUnin g orasinl of 

Victor Hugo’s novel off the Paris barri- 
cades has returned to Tokyo for_ 
another four- month ran. (201 7777). 
The MihiraMula (Giszs fcric^ p, Thsft- 
treX The great Indian epic, dramatised 
by Jean-Oauda Garzldre and i 
On English) by Peter Brook and 1 
international troupe or actors from 
Paris, pull «f en thralling twing — at 
earth, fl» and water. Ends July 27. 
(535 05K). 


Ron Cook’s doubling of a mock 
gormless Welsh bumpkin with 
an arthiitically superficial Cap- 
tain Brazen who sounds like 
Edward Fox on a bad day. 

Brazen’s third act entrance 
is a let-down if yon have 
already seen the actor. The 
shape of the ch ar acter’s stage 
life is completely upset, and 
the diffuse second half of tiie 
play becomes even more 
clouded with quick-change rou- 
tines resulting in a dull monot- 
ony of pace and delivery. Nick 
Dunning’s rather touching, 
pathetic Worthy, devoted to 
the haughtily shallow heiress 
Mriinda (Linda Bassett) is bar- 
tered frantically with the 
pompous court official whom 
Kite finally snaps up. 

Miss Bassett herself is a 
painfully gauche recruit in 
that wonderful scene where 
Kite and Flume trick the 
yokels into accepting money 
and subsequent enlistment. 
The reality of disguise in this 
play runs deeper than such coy 
transvestism. Sylvia’s sexual 
adventurism is complemented 
by Kite’s sordid desperation as 
a spurious palm-reader whom 
Jim Broadbent dearly re late s 
to Ben Jonson's scheming 

charlatan Subtle. 

Broadbent’s Kite, alone on 
this stage, flies np from a cess- 
pit of truth, anger and revenge. 
1 hardly recall the hocus pocus 
scenes in Colin Blakely's inter- 
pretation at the Old Vic, but 
this nasty, war-stained Kite 
finks them in their joyless fatu- 
ity to the Utter confession of 
his gypsy origins. He fixes 
Hume's whores, as he does the 
army's cannon fodder, with a 
taws d, manhanirai indifference 


born of utter cynicism. His 
appetites are swamped in dis- 
appointment, his greasy, thin- 
ning hair mangled into the 
half-hearted likeness of a fash- 
ionable wig he can never 
afford. 

David Haig’s Flume is com- 
petently roguish but reluctant 
to Awitaiiish his discovery that 
there is something in Sylvia 
"more than a woman." Many 
readers will recall the swirling, 
agitated, heart-rending comedy 
enacted by Robert Stephens 
and Maggie S mith, not to men- 
tion the b rilliant edat of May 
Adrian’s Judge Balance and 
Olivier’s Brazen. 

In comparison, produc- 
tion. Broadbent apart, is as 
dull as it is misguided. Peter 
Hartwell’s designs are cumber- 
somely old-fashioned architec- 
tural evocations, inconsistent 
and badly lit There are Geor- 
gian windows, Edwardian 
chairs, 1330s crockery and a 
town trough and pump that 
clutter up the centre of the 
stage and are hardly used, and 
then only In tiie most perfunc- 
tory, predictable manner. The 
ladies’ costumes are drably 
executed. 

The role-playing theme may 
expand into a more pungent 
stylistic statement when this 
play is joined in repertoire by a 
stage version of Thomas 
Keneaily’s novel The Play- 
maker, in which English con- 
victs in Australia rehearse and 
perform The Recruiting Officer. 
One senses the play itself has 
already been sacrificed to some 
curiously enclosed and 
ingrown ensemble project 

Michael Coveney 


Royal Liverpool 
Philharmonic 


ALBERT HALL 

The Royal Liverpool 
Philharmonic, which cm Mon- 
day came down South for its 
annual appearance at the 
Proms, has had quite a run of 
Principal Conductors in the 
last decade or so, none of them 
appearing to last very long or 
maim much of a mark. The lat- 
est is the Czech Libra: PeSek, 
previously known in London 
for Mg P MIhar m n nifl concerts, 
recently appointed in Liverpool 
(and malting his own Proms 
debut on this occasion). If this 
lively, well-managed, highly 
enjoyable concert of Dvor&k, 
Beethoven, and Prokofiev was 
any kind of portent, the for- 
tunes - and the duration - erf 
the partnership are sorely set 
to change. 

Pesek and the orchestra 
played Dvorak's Seventh Sym- 
phony as the first part of the 
concert, and made it sound as 
natural as breathing, ft is to be 
expected that a Czech conduc- 
tor would be “inside" this 
work, but not necessarily that 
be would be able so fully to 
instil an idiomatic sense of its 
melodic shapes and rhythmic 
underpinning into tiie players 
after so short a period of 
acquaintance. 

It was not an overwhelm- 
ingly powerful D minor Sym- 
phony, not blazing in its 
attack, not stringent in its 
search for symphonic drama. 
This was a performance shaped 
to sing, with Intimate inflex- 
ions and points of detail, and 
thus to reveal the argument 


with complete fidelity in all its 
lyrical compactness. In the 
string and wind departments 
there still needs to be greater 
warmth of tone, greater blend- 
ing and finesse of timbres (the 
brass were splendid): Pesek's 
work with the orchestra, 
already so well begun, needs to 
go farther, and no doubt wilL 
This was already notably fine 
Dvorak. 

After the interval there was 
a similarly lyrical manner of 
orchestral support for Peter 
Frankl in the Beethoven G 
major Concerto, and so it was 
a small disappointment that 
the pianist hims elf, in com- 
mandingly muscular but 
slightly rough form (particu- 
larly accident-prone in scale 
passages and arpeggios), was 
unable always to answer it in 
kind. The closing items in a 
concert longer than the Prom 
norm (which did not feel it) 
were a high-mettled selection 
from Prokofiev’s Romeo and 
Juliet (to anyone who knows 
the whole score in its proper, 
Le. theatrical, context, it was 
gibberish to hear the ballet's 
ending as penultimate number 
and Tybalt’s death as finale); 
and — as bonne-bouche — Paul 
Patterson's relentlessly jolly 
(but actually very well-made) 
Upside-Down-Under Variations. 

It was a pleasure to hear this 
orchestra playing this way: a 
pleasure that one hopes will be 
regularly repeated. 


Max Loppert 
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Europe’s 

slowcoach 


THE PERCEPTION of the the 
Federal Republic of Germany 
as the economic “sick man or 
Europe" has become deeply 
entrenched. Yet it is not so 
very long ago that west Ger- 
many was regarded as 
Europe's economic power- 
house. 

The comparison in the 
OECD's most recent report 
between the recoveries of the 
West German economy after 
the two oil shocks explains the 
changed perception. GNP 
growth averaged only 2J3 per 
cent a year between 1982 and 
1987. as against 3.4 per cent 
between 1975 and 1980. while 
average unemployment has 
more than doubled between 
the two periods, to 8 per cent 
Not all is gloom, it Is true, 
since there has been a marked 
reduction in inflation. What is 
disturbing, however, Is that fis- 
cal retrenchment has been met 
not with a private sector bang 
hut with a whimper. 

The customary complaint 
about West Germany is that it 
is spreading stagnation 
throughout Europe and creat- 
ing unsustainable “Imbal- 
ances" in the world economy. 
These arguments are exagger 
ated. 

The West German economy 
accounts for about a quarter of 
European Community GNP. 
but why should the growth of 
three quarters of the Commu- 
nity’s GNP be constrained by 
the slow growth of just a quar- 
ter? In addition, a wi llingne ss 
to export a sizeable proportion 
of excess private saving to the 
rest of the world would appear 
Quite appropriate for a nch 
country with a d eclinin g popu- 
lation. 

The *n»in problem is for the 
Germans themselves. The 
major interests in society 
appear to have a consensus, 
hauntingly familiar to British 
observers, that radical change 
is disturbing and unnecessary. 
The question then is whether 
Germany can avoid Britain s 
fate or whether adjustment 
postponed will become still 
more severe adjustment later. 

Gloomy forecast 

The OECD argues that 'Tow 
growth begets low growth. In 
particular, slow growth off out- 
put generates correspondingly 
stow growth of investment and 
productivity and so, in turn, 
slow growth of output. Low 
growth of Investment also 
means high rates of unemploy- 
ment even when capacity to 
fully used. With a rising pri- 
vate propensity to save and a 


declining government deficit, a 
structural current account sar- 
plus has emerged. 

The OECD’s forecast is a 

gloomy one: that GNP growth 

will decline from 2% per emit 
this year (better than generally 
forecast last year) to 1% per- 
cent in 1989. There is also 
expected to be a modest reduc- 
tion in the foreign balance in 
real terms, though the current 
account surplus to exp^ted to 
remain above $40bn both this 
year a»d the next. 

Service sector 

What to to be done? The 
report focuses deregulation 
and labour market flexibility. 
The labour market is not more 
rigid than before, but it is more 
rigid than in some other major 
economies, a significant prob- 
lem in an era of rapid change. 
Moreover, the best prospects 
for growth of output and 
employment lie in services. Yet 
the service sector to severely 
hedged about with restrictions 
of ail kinds. . , 

In the context of deregula- 
tion and fiscal reform, macro- 
economic expansion could be 
contemplated The limitations 
on monetary policy are indi- 
cated by the steep yield curve 
when monetary policy was 
relaxed, a reflection of 
entrenched inflationary fears. 
The main effect of lax mone- 
tary policy would be on the 
exchange rate, the danger then 
being that growth would be 
stimulated by another boost to 

eX Fisrai policy to a different 
matter. The OECD is right to 
argue that “both the rise and 
the level of the public sector 
deficit in 1988 can be viewed 
with some equanimity. A 

clearly temporary, but signifi- 
cant. fiscal expansion, com- 
bined with a programme to 
increase the flexibility of the 
economy and reduce subsidies, 
would be “pump priming" at 
its best 

Not that an expansionary fis- 
cal policy would achieve much 
on its own. The contrast 
between German and British 
p pnnnmic performance off the 
results from differences 
in microeconomic — not mac- 
roeconomic — policy. The 
changes in the UK were con- 
templated only after a despera- 
tion produced by decades of 
relative decline. It to far too 
soon for West Germany to 
show either such desperation 
or such radicalism. One has to 
fall back on the hope that the 
required changes will be made 
before it to too late. 


Compensation 
for investors 


INVESTMENT compensation 
schemes are highly regarded 
by politicians because they 
greatly reduce the distress and 
embarrassment caused by the 
failure of Investment busi- 
nesses. Such schemes are often 
distrusted by the financial ser- 
vices industry, however, 
because by their very nature 
they oblige the good firms to 
pay for the mistakes of the 
badly managed ones. If ilMe- 
signed, they can seriously dis- 
tort the operation of market 
forces by encouraging inves- 
tors to ignore their personal 
responsibility for making pru- 
dent decisions. 

The Securities and Invest- 
ments Board’s industry-wide 
Investors Compensation 
Scheme, which will apply to 
authorised investment firms 
and sole traders from August 
27. steers a delicate path. Its 
strength is that it to targeted 
upon the comprehensive pro- 
tection of quite sm a l l investors 
(for sums up to *50,000) and 
therefore will avoid hardship 
among poorer savers without 
imposing a straitjacket upon 
the whole financial services 
Industry. Its weakness is that 
the built-in flexibility and low 
annual aggregate ceiling (no 
more than £l00m in compensa- 
tion payments In a single year) 
could make the payments seem 
meagre, late and arbitrary. 

A sound compensation 
scheme must be supported by 
an effective regulatory regime 
to limit risks to manageable 

levels. But too much regulation 
will lead to ossification of the 


products and services available for investorsdo not go 

toSivestore. Only experience together. Tim n^ to keep the 
win show whether the balance cost down has clearly been an 


has been struck correctly and 
it is wise that provision has 
been made for a review of the 
scheme within 18 mo nths o® its 

commencement 

In the wake of the Barlow 
Clowes collapse there win .be 
concern that the £l00m celling 
for compensation within one 
year could prove inadequate. 
The counter argument to that 
tighter regulation should have 
made such a collapse impossi- 
ble and that in any event the 
offshore element of the losses 


estern Europe^ chemi- 
cals business, written on 
as a decaying sunset 
- - industry at the begin- 

ning of the 1980s, has experienced a 
cfortline change m fortune. 

SffifagSRfg 

S*«EB5rS 

sisgsg 

sssss: 

“a?' the same time, the WQObn 

(£179.7bn) a year indue ry has 
increased the efficiency of its tram- 

tiSSbulk chemicals Gyrations, 

mainly by shutting Pkmts 

and improving manufacturing tech- 

"T farther restracturire mwe to 
Mmected to take place by the end ot 
thcTweek when Enichem and Montedi- 
tU biggest che mi cals 
companies, are due to reach agree- 
mentonmerging their bulk-chemicals 

ta On?resalt has bean a return to foe 
level of profits the busing recorded 
during its last boom penod a decade 
ago^There to a hell of a tot of cash 
coming out off the industry, fays Mr 
David Glass, an analyst at Chem 
Systems, a London-based consultancy. 

The business is, however, to some 
degree scarred by its past Many exec- 
utives have unhappy memories of the 
early 1970s when, buoyed up by opti- 
mistic demand forecasts, the industry 
invested heavily in new nnmufoctur; 
ing facilities, only to see growth fizzle 
out as the down-turn hit home _ 

As a consequence there is a 
deep-seated reluctance to mvest fo 
fields away from specialist chemicals, 
although there has also been a steady 
streamer cash going into improve- 
ments for the existing commodity- 

PI wS!era a ESope’s chemicals sector 
to important not just because i of its 
gp pic - it to the continent s third big- 
gest industry, after mechanical engi- 
neering »nd cars — but because it 
contains an unusually large number 
of big companies. The continent con- 
tains five of the worlds seven big- 
gest-selling chemicals concerns - 
Hoechst. BASF and Bawof G«J 
many. Britain’s Imperial C hemical 
Industries and Ciba-Geigy of Switmp 
land. (The other members off the big 
seven are Du Pont and Dow Chemical 
of the US). The industry is strongly 
nwirwd to the overall fortunes or man- 
ufacturing. Other production indus- 
tries. such as building materials, con- 
sumer goods and vehicles, buy 
roughly half the sector's output 

According to CEF1C, a Brussels- 
based trade body for the European 
chemicals industry, the sector has 
done better than most areas of Euro- 
pean manufacturing in recovering 
from the recession in the early 1980s. 
Since then output in chemic als has 
increased by a fifth, compared with 
just 8 per cent for manufacturing as a 

whole. . . .. 

The bare figures hide how the 
nature of the industry has changed, 
with many companies accenting “per 
formance" chemicals for specialist 
uses as opposed to the standard com- 
modity products. Justification fo r the 
switch has been partly that the newer 
jfoww command higher prices and are 
more profitable. A specialist engineer- 
ing plastic, for a car part such as a 
seat-belt fitting, may well seu for *4 a 
kilo, three times as much as a com- 
modity plastic like polyethylene for a 
standard packaging applicatio n. 

Another theory in the industry is 
that the higher value Items add up to 
intrinsically better bustnesses 
because they are less susceptible to 
sudden declines in demand as a result 
of downturns in the economic cycle. 


European chemicals output 

(EC phis Switzerland, Finland, Norway. Sweden and Austria) 




• ennh as automotive coa l i n gs 

Sato 

•tort 

recite* Indus* 
» W u» ~ CIbiGelgy to 
waking* push hi dectnmfc chant 
cals such asphotoresst^^ 

- Despite the generally healthy sup® 

new plant hoMwj“ 
ucuar, “companies ; are not ng: 
to fcufld heaps' off WJJ 


says mr ium • . 

responsibility for Europe at IGL 

the European cbsmical^mwow » 
spread wore- of their invetment 
8§Ka* with K3 and ' 

German compaues. jn 
increasing heavily their arttvtttes. to 
the US, especially through acqtaafr.- 


A 

but 


good 
doubts 



ti As for the 

SS?SJ'ff?SS*5«S 

fives move o n 

restructuring" which has ■ aireaay 
gnSSr reduced capacttiesm hulk 
plastics and fibres to talk about what 
might be in store. 

There Js still »n&ed*.saysMr Bay 
Knowland, chief executive off the 
{ft pLcafa dtotefem of-BP, the^UK ofl 
giant, for yet more s limmin g downoff 
the European industry In , are as &he 

commodity fonns rfpojyethyto- to 

Knowland reckons the •p.mnbar of ; 
European producers ‘ 

cut from 30 to 16 over the pastflecang; 
should be brought belo w 
necessary, he says, to redra»o«a* 
still more to preserve a conffirtifive 
the Far -East and the 


remain 


Mr Jim Gordon, who to hr gawajJ 
-co-ordinating .* non-US chemicals 
operations at -Royal Dntch)s heIL He 


P har maceuticals, according to this 
b e li rf L are especially good products to 
focus an, bearing in mind that peo- 
ple’s Aonramd for medicines to more 
likely to go up, rather than down, 
during difficult times. .. 

Id to very much m tune with foe 
general thinking. It says tort abmd 
half its output, compared with 35 per 
cent eight years ago, to accounted for 
by what it calls “effect" c hemic als 
as pharmaceuticals, agrochemir 


tot plastics for applica tion s like cars 

the investment profile of the chemi- 
cals badness has changed, with com- 
panies likely to spend less money on 
big new plants and more on research 
■w a development for new products 
and on production engineering. 

Fifteen years ago Bayer apen t twice 
as much a year an plant Investment 
as on R&D; today the figures cure 
roughly equaL More than half the 
group’s $L3bu annual research spend- 
ing js now focused on the high-margta 
areas of healthcare and agroebenu- 
cals, up from only a quarter at the 
beginning off the 1970s. , 

The trend towards higher-value 
chemicals Is altering companies 
approach to factory engineering, 
according to Mr Peter K itchen , a 
chemicals expert in the European 
office off BBN, a Massachusetts^*^ 
automation specialist- 1 ^ 

says the European chemicals sector is 

becoming increasin^y preoccupied 

with smaller plaids mdringr^v^ 

small volumes of precisely tailored 
products, whose characteristics may 


have to be changed quickly according 
to customer taste.' , 

To some-' degree, this to mirroring 
in other areas of ma n ii mc tur- 
mg electronics and factory goods for 
charts where the trend to towa rds 
production lines which can be rapidly 
reprogrammed. 


Many companies now 
accent performance 
chemi cals for spe ci al is t 
uses rather than standard 
commod ity products 

As a result off these changes, the 
i - b-mtaito industry to roendlng lar^ 

sums cm instrumentation aud new 
computer techniques to control iw 
new generations 
plants! Mr RoMn Roberts, 

SomIs, a London-based twtaataBJ 
consultancy, predicts "an 
in the use off infonnatiflBi tedmofog; 
in chemicals plants over the next tew 

y ^Son Daniel Janssen, chairman of 
Solvay. the big Belgtan .dwjM 
company, pototeouttoatieven in 
areas of chemicals considered to he 
. commodity items, the industry- has 
switched towards more speohto®*** 
products. He says Macam^XF sgs 
52 types of polyvinyl chloride, a rela- 
tively high-volume plastic, for a van- 
etyof uses from window frames to 
ketchup bottles. Baron Janssen *s- 
likes the trend in the industry 


towards 

aflcway^b^andj^ectoli^pro*- - 

n et s, “What is important is w hether , 
the product is good, ih^markefc ppw-, 

ing and the margins high. 

ghniiar sentiments are behind -toe- 
stress other companies are layi ng on 
marketing efforts to ta^aware- 
ness among customers of products jo 
salve particular problems. The <meimr 
i-nin industry is becoming mare like a 
service tmsiness in its effforte to. ato 
technology at spemfle application 
that require a lot off interaction with 

Big podynreihane snptdtteis Eke K3 
and Bayer xre -hiicrBasiiigly wmktog 
with a range off chemicals which are 
wiiwi under, a variety of conditions, 
depending cm the exact applicattax to 
.form the final product, m a rimUar 
move, BASF is supplying bothxbenn- 
" rak and eoginfieraig expertise In its 
■ato« involving the printing industry.. 
The phrase “turnkey systems," previ- 
ously associated, omy with- engtneOT- 
■ fog, hag become an afcce p tod part off 
dwmkals sales talt . . 

Awotfaer sten orthtoal n i ing ot proo; 
vSSoi at sperinc" sections' ctf ff»e market 
is evident at Hoechst, which for sev- 
eral years has been moving towards 
higher- value applications in areas 
such as fibres and plastics- The com- 
pany has split its divisions which deal 
wiffitiiBreiacoductsixitoahoutWsBp- 
arate units to provide a greater degree 
off autonomy for the people selling 
specific ^ ^types^ '_of material in mche 
areas. 

BASF, meanwhile, is pursuing a 
' by putting more 


exports. About a sixth < dfi«p utpPtrf 
thebustaess taaoUJ 
side -Western Europe-TThat coupaM 1 
wiffi export figures off 9 per cen t tor 
the Japanese industry and 8 pe r c a rt 
"for the US. Any surge in plant iwJn- 

tng in the nonjindustriaHsed/Countrios: 

could,- by reducing those nations . 
rhomicals hn noitB. hit the European 


chemicals 
usinesa L 

'analyst who is editor -ofi Chemical' 
InsMit, a trade newsletter, -says:. JTf 
you qB ^ r me, the Industry to sensihle 
in. being cautious.”. 


pban. industry has its critics. .< me of 
is MT Jack DeWitt, a leadmg 
US chemicals consultant. He »ya 
many- European companies are foiling 
to appreciate the growth pot^fol in 
the world w omo m y, eqwamly as n 
concerns- commodity matectoto. T am 
a hit worried about the dedrien-mak,- 
■ ing process in Europe,” sa$s Mr 
PeWitt. adding that many- US and. 
j avwnflHft rhemicals cmnpanies are m 
"a for more' bullish frame of min d. 

' “it's all very well tal king about toe 
specialities side off the business fos 
opposed to bulk products) bat its 
hard er to succeed in this area. In 
cialities you have to swing at a lot off 
pitches before you hit a home run 
while on the commodity side you can 
succeed through volume." 

This kind off talk, however, does not 
much Impress European chemicals 
executives who argue that - toy a re- 
merely being prudent and trying to 

“learn from the past Same saytoattoe 

industry may soon have to ttye w an 
: reduced growth rates, -below even toe 
thirty modest -lerels . of reocait years, 
and *>»«* some kind of minor recession- 


tal389cooMl*ontlKWay. 


would have fallen outside the 
scope of the proposed scheme. 
Certainly the scheme appears 
to be designed to cope with the 
failure of relatively small inter- 
mediaries rather than the col- 
lapse at major funds. 

A danger Is that the scheme 
could lead to abuse. A transat- 
lantic example is the over-com- 
prehensive deposit protection 
scheme of the US savings ana 
loan institutions, which has 
encouraged the growth and 
subsequent collapse of unsta- 
ble operations, the depositors 
in which are protected from 
commercial risk. In terms off 
the UK's new ICS the equiva- 
lent problem could be that 
Investors might be lured into 
putting up to £30,000 (the limit 
for 100 per cent protection) Into 
dubious promotions involving 
various "guarantees" in the 
knowledge that they could not 
lose. 

This could be prevented by 
effective regulation of invest- 
ment firms and by the provi- 
sion that the scheme will not 
pay out benefits which are 
“disproportionate to the bene- 
fits which might reasonably 
have been payable." There is 
also the point that If cla im s in 
a particular year are la rge t he 
scheme manager has discretion 
to delay and reduce them. But 
such discretion could prove 
dangerous if investors feel they 
are being cheated out of proper 
protection through the opera- 
tion off small print clauses. 

Discretionary powers for toe 
scheme manager and security 
do not go 


important factor here, and the 
scheme therefore fails to match 
up to the fundamental condi- 
tion that all valid claims 
should be paid in fulL With 
experience, however, it impos- 
sible that at least part of the 
failure risk will become insur- 
able. In this case not only will 
the burden of the cost of cover 
he spread more fairly between 
the sound and the more specu- 
lative firms, but it will be pos- 
sible to pay out more in a sin- 
gle scheme year. 


Great, good 
and left 

■ A decade in toe sober 
atmosphere of toe enterprise 
society has had a rem ar ka ble 
effect on the Great and the 
Good (left-of-centre branch). 
Yesterday's launch of the new 
Institute for Policy Research 
was stage-managed by the 
Broad Street FR group. It had 
its hotel venue, media packs, 

minia ture TV-Stage-pluS-light- 

ing as well organised as (say) 
a modest privatisa t ion issue. 

A gman flaw was that Broad 
Street addressed its letter of 
invitation to a colleague of 
mine, a father of four, as “Dear 
Ms". Yet such niceties of gen- 
der do not bother the beautiful 

and robust “Chair" (as t he PR 
folk put it) of the new institute. 
Baroness Blackstone. She 
referred to herself as Master 
of Birkbeck College and Chair- 
man of the hoard of trustees. 
One other lady who might do 
that Is Margaret Thatcher. 

Cambridge pink is well rep- 
resented on the board: the Pro- 
vost of Bing’s, Professor Pat- 
rick Bateson, Dr John EatweE, 
Director of Studies in Econom- 
ics at Trinity, and Professor 
Emma Rothschild, now 
returned to Kings’ from 10 
years at MFF are all there. 
There are three sensible trade 
union men: Tony Christopher, 
General Secretary of the Inland 
Revenue Staff Federation: John 
Edmonds, General Secretary 
of t he GM B; and Tom Sawyer 
ofNUPE. 

Do not overtook Kate Mor- 
timer, former star of the Down- 
ing Street think-tank, ex-Roths- 
child, ex-SIB and now chief 
executive of Walker Books. 

Sim is a lady with whom only 
experts should play poker. Also 
appearing are Jeremy Isaacs, 
for whom the Royal Opera 
House cannot be a full-time 
job; Philip Hughes, Chairman 
of Loglca, Herman Ouseley, 
chief executive of ILEA; and 
Professor Bfaikhu Parekh, of 
the University of HulL 

The full flavour comes out 
in the International Advisory 
Panel It includes Willy Brandt 
and Professor J K Galbraith, 


Observer 


two old lags off ttepreThatalt 

erite world, plus Proforaar Suk- 
hamoy Chakra varty, who 
chain* India’s Council of Eco- 
nomic Advisers. 

They have coBected about 

film, which they say will cover 


are looking for a Director at 
£30,000 a year. She or he must 
he brilliant and committed to 


High noon 

■ The huge dock on the top 
of St Part's Cathedral stopped 
at noon yesterday. For a while 

it seemed that it was in 

response to the demonstration 
going cm outside to fovourot 
the ordination off women. But 

there was no such divine inter- 
vention. It la for repair work. 
The only person who mi£mt 
have been able to tell ns when 
it last stopped and when it 



flffhmnwt and beat even Ber- 
nard AttaM, twin brot her of m 
T awmwi — one of Mitterrand s 
closest advisers, for the UAP 

job. • • 

He succeeds Jean Dromer, 
a former head of the French 
banking association whose 
Jinks with the Ganllist party 
cart hta his position as chair- 
man of GAP. urozner has been 


ambassador in a Mg L . 

embassy in Europe. That looks 
BkeRomeor London. 


Felixstowe 2 

■ Peter de Savary, the finan- 
cier and would-be Americas 
Pn p ya chtsman, had a secret 
weapon yestexday riittes 
k my h eff plans by his H ig h- 
land Participants grou p to 
hnfld a port on the Med way 
to rival Felixstowe, the UK’s 


idr’i'S'i.md.r:; and 


to a Garden Party at Buck- 

ingham Palace. 


Cup.” 


a Mercury spokesman, "t hey 
won’t be thrown away all aver 
the place like the BT ones. . 


French change 


r\ - DT when the socialist govern™ 

One Up On I}! appointed him chairman of 


come back on the French polit 
ico-economic scene yesterday 
when the Socialist government 

. . 1 < ■--- * " At 


B Mercury la u nches Its pay- 

yfli ona cards at Waterloo star 

tum this morning: This time 
the company claims to have 
stolen a^ real march on British 

Telecom. Urtike the BT cards, 

Mercury’s will have a pretty 
picture on the back. 

The aim is that, like the old 
cigarette cards, they will 
become a collectors^ ite m- Tb e 
idea is sufficiently attractive 
for Maurice Rickards, the 
founder of the Ephemera Soci- 
ety, to have reserved a place 

for them in the Encyclopaedia 
of Ephemera which he ispre- 
naring. First pictures wffl be 
Jftheboxes sd Waterloo, tlm 

next probably of famous rafl- 

■ — — “At least," said 


UAP, France’s biggest Insur- 
ance company. . 

As a key adviser to Pierre 
Manroy, toe former Sodanst 
Prime Bfimster, he was one 
of the architects of the left’s 


In the early days 
Mitterrand. The right did not 
forgive him fig it, eve n thou gh , 


Suez and increasto^y adopted 


After leaving Sues, Peyrgfr 
vade, who always warns ; a Htije 


became chairman off Hasp© 
Stem, a investment bank 
recently bought by Swiss Bank 
Corporation. Yet he remained 
a star of the left-wing estab- 


Seven of Highland's senior 
managera-learnt their trade 
at Felixstowe when It was conr ; 
trolled by European. Ferries. 

The refugees are headed by 
Geoffrey Parker, former <foan> 
wum of EnroFerries, who is 
credited with the successful 
transformatio n erf FBH xatowe 
from rural backwater to mar- . 
ypt leader. To add insult to a 
injury, Parker says he spotted 

the potential of Highland s site 
on the Isle of Grata while run- 
ning Felixstowe. 

New English 

■ This must be the ultimate 
ayynkirig to Thatchwrialfl. A 
colleague was'walktng al ong 
the Avenue Georges V In Paris 
and accosted by a young man 
who *?>id to a pronounced Ger- 
man accent “Are you 
Enrtish?" (Note: not “Are you 
Americanr) Our colleague 
said “yes" and was asked if., 
he could spare SO fismcs-aboul j 
10 times the going rate for 
mendicants in the Champs Kty- 

s6es area. The answer was 
-no” and the German was 
asked if he could spare any- 
thing himself. “But you're^ 
English, aren't port” said fl» 
German. 


The KEY TO A FULL SCALE 
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Francis Ghiles, recently in Tunisia, on a 


mood of change m 


count 


Breaking the 
mould in 
North Africa 



Britain’s industrial strategy 




Time to get beyond 
public v private del 


O ne stereotype of the Middle Ewt 
suggests that democracy and 
Arabs are incompatible. But, 
eight months after taking over from Mr 
HaMb Bourguiba as Tunisian head of 
state, it does not look as it Mr Zine El 
Abkfine Ben All fits the mould. 

This was underfined yesterday when 
Mr Ben AU sacked s even ministers from 
the old regime in a dramatic govern- 
ment reshuffle. The move came Just 
days before the opening on Friday of a 
special congress of the ruling Kassem- 
blement Coastitutianel Democratique 
(BCD) party which he wants to endorse 
a series of bold steps towards 
and economic reform. 

The following are some of the 
changes Mr Ben All h as presided oven 
• Thousands of political and secular 
prisoners have been released from Jail 
and, earlier this month. Tunisia became 
the first Arab country to ratify the con- 
vention against torture which was 
adopted by the United Nations General 
Assembly in 1984. 

• The state security court has been 
abolished and the right of the police to 
detain suspects before presenting them 
to a prosecuting magistrate has been 
reduced to four days. 

• Many prominent Tunisian political 
exlies have returned home, including 
Mr Ahmed Ben Salah who was his 
country’s economic overlord in the 
1960s when the country went through a 
disastrous experiment in '‘socialist’’ 
planning 

• Mr Rashid Ghannooshi, who foada 
the hugest radical Mamin party - the 
Mouvement de la Tendence IsLamique 
- and who was Jafle for life last Sep- 
tember. has been pardoned. 

Mr Ben All's revolution wHl face its 
first major political test at the party 
congress. The RCD, which until last 
year was called the Socialist Destour 
Party, has held a monopoly of power 
since independence in 1956. It remains 


uc arai wucuia me iuuuu ui reioriu 

will permeate the inner recesses of the 
party.* 

In the streets, to be sure, there is a 
palpable relaxation. Although dozens of 
Islamic activists were arrested last : 
November, the violent confrontations ■ 
between them and the police which had t 
become daily occurrences last year 1 
have fizzled out Symbols of Islam such 
as the five daily prayers are now broad- : 
cast on television and the old Zitouna i 
Islamic university has been revived. ] 
What is mare, all this is occurring 1 
without detriment to the secular state 1 


t built by Mr Bourguiba. None of the 
i major social reforms Implemented by 
:, the former head of stale, such as the 
r banning of polygamy, have been 
f rescinded. Many social and political 
1 issues are today discussed more freely 
in the press than at any time in the 
i past two decades, though the state con- 
i trolled television sings the praise of the 
. bead of state as it has done for 30 years, 
t The President is meanwhile pressing 
i ahead with policies aimed at liberalis- 
ing Tunisia’s economy and foreign 
s trade, which were launched in 1986. 

> despite the worst drought and plague of 
I locusts in 30 years. The improvement in 
Tunisia’s current account and balance 
i of payments last year was such that the 
current account deficit fell from 8 per 
■ cent to L4 per emit of gross domestic 
product This achievement most be set 
against the goal of the structural 
adjustment plan agreed with the IMF 
two years ago which aimed to reduce 
the deficit to 3 per cent by 1991. 

Favourable weather conditions, 
strong textile and fish exports and a 
sharp increase in receipts from tourism 
and transfers from Tunisian workers 
abroad contributed to the improvement. 
Tunisia's central bank now holds 
reserves of nearly $500m, one of the 

Many social and political 
issues are being discussed 
more freely in tite press 
than at any time in 
the past two decades 

highest figures in 30 years. This has 
made much easier the recent conclu- 
sion of an Extended Fund Facility from 
the IMF. 

The liberalisation of interest rates 18 
months ago led to the eme rgence of a 
real money wmriwt and Tunisian 
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recent decision to allow those business- 
men who export more than 10 per cent 
of their production to keep 20 per cent 
of their foreign gaming s in order to 
import spare parts or raw materials is 
encouraging industrialists to focus their 
efforts abroad and away from a rela- 
tively depressed domestic market 
Investment fell by 12J9 per cent last 
year, with gross capital formation 
declining from 30 per cent of GDP in 
1985 to 21 per cent in 1987. That is a far : 
healthier figure and marks a shift away : 
from the type of prestige projects j 



By AlaA Tuffin 


A S THE next phase of Labours Policy 
Review gets under way, it is time to 
dear the decks of much of the baggage 
the party has carried around for decades. 

It is also necessary to recast the terms of 
debate about Britain's economic fizture which 
has the Conservative Party obsessively identi- 
fied with the private sector and Labour preoccu- 
pied with defending the public sector. 

Thus, the Government will not permit any 
enterprise in the public sector to expand into 
new areas, even when - as is the case with the 
Post Office Counters business - its future via- 
bility is at risk without sue* expansion. By 
contrast Labour has tended to present virtually 
its whole economic programme in terms of how 
it will re-acquire a fist of privatised companies. 

A different starting point is needed. Whether 
an enterprise is under private or public owner- 
ship should be secondary to the wider needs of 


Bat this does not imply, an aim's length role 
for g o v e rnm ent, still less a night watchman 
state. A new approach must start from shared 
commitment between go ver nm ent, industry and 
ftp imimw to wim y rii tiup manufocturi n g indus- 
try. In Sweden, liar example, considerable con- 
sensus has been established between capital and 
labour, securing high living standards, growth 
and the continuous r es tr uct u ring necessary for 
a successful economy. Significantly, the Swed- 
ish onions have willingly surrendered some of 
their free collective bargaining autonomy in 
return for an influential role which has 
achieved much better results for their members 
than Britain’s unions. 

New linkages are necessary between g ov ern- 
merit; banks and the major Industrial firms that 
now dominate Britain's economy. The Depart- 
ment of Industry must be reorganised along the 
lines of Japan's powerful Ministry of Interna- 


the British economy. Specifically, Labour and ttanal Trade (MITf). The Japanese record of gov- 


A reforming President: Hue £1 Abidins Ben All 


launched in the early 1980s.' Greater 
attention is being paid to the tanning 
sector where a number of badly run 
state farms are being rented out or sold. 

Backed by a strong popular consen- 
sus. President Ben Ali is not given, as 
many of his Middle Eastern peers are, 
to verbose declarations. As befits a for- 
mer army officer and internal security 
he is a good listener. Some minis- 
ters. who became lazy in the latter 
Bourguiba years, are finding the work 
ggg«ir»Tuc held daily in the presidential 
palace at Carthage very trying Indeed. 

Tunisia's second president does not 
seem to suffer from his predecessor's 
delusion that he is Allah's gift to his 
people. He is very much the primus 
inter pores of a team which inchides the 
politically wQy Mr Hedi Baccouche as 
Prime Minister, Mr Habib Ammar, Min- 
ister of the Interior, the Governor of the 
Central Bank, Mr fanail IThrffl, an#i t 
since yesterday. Professor Saadaddine 
Zmerii, the new Health minister, who 
has been an active campaigner for 
human rights. 

These senior advisers are well aware 
that the political institutions of North 
Africa's smallest country have over the 
past decade been outdistanced by the 
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about by wiagg education, flu* pwmTiHpp . 
tion of women and steady economic 
growth. A new generation is wafting in 
the wings, intent on reinvigorating 
Tunisian political and economic life. 

The question is whether this week's 
party congress win take up Mr Ben 
AH's political challenge- Rejuvenating 
what in many towns was little more 
than a collection at “rals chaaba” — 
local rfiSpftaiftg more intent an bnidwig 
sway over ordinary citizens thaw ani- 
mating any kind of political de b a te — 
presents a formidable task. 


The existence of other parties such as 
the Mouvement des Democrates Sorial- 
istes should act as a spur to reform. But 
what the head of state has most to fear 
is the passive resistance of all those in 
the civil service and parsHStatal compa- 
nies who benefit from a status quo 
which has made the tni ddte classes and 
the coastal region fat, at tite expense of 
poorer iwianrf regions and the many 
who live in the shanty towns which 
surround the 

Mr Ben AH has shown he can be bold 
by pushing through a major constitu- 
tional reform which bans a Tunisian 
president from being elected for life. He 
has not ruled out calling elections 
before they are due in 199L 

But he win have to go much further. 
The Tunisian diplomatic cons has over 
the past decade lost modi of its reputa- 
tion because so many ambassadors 
owed their appointments to currying 
favour with Mr Bourguiba. The Agenoe 
de Promotion des Investissemezzis 
(API), set up 14 years ago to attract 
foreign investments, has In recent years 
degenerated iwtn a bloeted often 
incompetent bureaucracy. 

Despite these obstacles, yesterday's 
reshuffle w wfirww Mr Ben AH’s deter- 


gramme he has set in motion. Almost 
certainly the majority of Tunisia's 7.5m 
people and mo6t of the country’s neigh- 
bours in the Maghreb and across the 
MwBtpnanMii wish bim weU. 

“This is certainly true of France, the 
old colonial power, where the initial 
reaction to Mr Ben AH’s accession was 
Jess tiurn enthusiastic. That is maybe 
less surprising that it would at first 
appear. As one senior Tunisian, put it 
“It was the first time in one hundred 
years that Paris bad not been warned in 
advance". 


the trade unions must stop' considering public 
ownership as an end in Itself: it is a possible 
means towards achieving broader economic 
objectives of growth and prosperity. 

This differs sharply from many on . the left 
who view the public sector as “ours": a 'socialist 
island, of economic activity to be expanded »tid 
protected from incursions of the private sector. 
The “public sector as socialist territory" 


emment-sponsored investment and long-term 
planning a mockery of wriHah abort -ter- 
mism. . .. . . — L_ 

Xu addition to tried and tested, incentives for 
influencing the level and direction, of invest- 
ment - such as depredation and other tax 
allowances -. the government has fitfie- 

used powers through the Bank of England to 
influence banking practices in favour of the 


approach is a dead-end. The strategy tins. . type of inn g te r m, high risk investment in stra- 


approach implies - of aiming to increase con- 
trol of production through public ownership, 
like a guerrilla battle where more and more 
parts of the productive economy come into 
"our" hands - is economically simplistic and 
hi g hl y problematic. 

Even the most aggressive programme of 
nationalisation advanced by Labour in recent 
years would leave the bulk of productive capital 
in private hands; while the electoral conse- 
quences of trying to reinstate such a programme 
would be suicidal. 

The intellectual poverty of modi economic 
debate on the left is striking: Often it amounts 
to no more than an impractical series of slo- 
gans. 

Some sharp questions, need posing about pub- 
lic ownership. What precise difference would it 
make to nationalise a top company? How would 
its product range change? How would its contri- 
bution to national economic objectives alter? 
What relevance does public ownership have to 


teglc areas that holds the key to industrial suc- 
cess. A new government-owned investment 
hank similar to those in other countries will 
also he important 

Government purchasing and contracting pol- 
icy should be used actively to sponsor the devel- 
opment of leading edge companies in each sec- 
tor of the economy and influence their direction. 

.These should be an i m p o rtan t rde for joint 
ventures through a British Enterprise Board 
(BEBjwhich takes minority or majority equity 
stakes in existing and newly created companies. 
Instead of conce n trating on baling out “lame 
ducks”, the BEB would act as spur to innova- 
tion aim a tool for strategic i nve stm ent 

Hie experience of mimklpal enterprise boards 
shows how public bodies' can plug the 
longstanding gap in regional, banking in Britain 
by making medium-term investment funds 
available an good tarns to local firms, with 
growth potential. 


Moca: greater pohBc fra gment to re aMlmg 

integration of Europe? Where there is a strong the nnderiyi^ warwmy remains weafc. 

case few public ownership — notably for public The e n o r mous s k i l l and investment gaps in 
utilities - then it is vital to bufid in new con- tfce economy win not be filled by the whims of 
sumo- and worker wgirtu market forces. An active programme at govern- 

Where reacquisition of privatised companies * neQt intervention and industrial restructuring 
is necessary. Labour’s past policy of compensa- » required. If Labour and the TUC concentrate 
tion on a teds of “no speculative gain" will- o“ fleshing out the detail of such a programme. . 
need to be changed: shareholders win have to be ® could prove a winner, 
given a fair deal However, reacquisition is The author is General Secretary of the Union qf 
unlikely to be a priority for an incoming Labour Communication Workers- Hts new pamphlet, 
government with much more pressing cininw on Beyond Social Ownership, £1 Inc. p&p can be 
resources and parliamentary time. obtained from UCW. Crescent Lane, London SW4 
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Even-handed approach to Iran-Iraq negotiations 


From MrAJ. Issa. 

Sir, Your leading article 
"The Message for Baghdad" 
(July 22) itself lacks the “genu- 
inely even-handed approach" it 
advocates in dealing with Iraq 
and Iran. 

To begin with, it somewhat 
pre-judges the issue when it 
says that Iraq has every reason 


to try to stave off the appoint- 
ment of an inquiry on the ori- 
gins of the war. 

Iraq has nothing to fear on, 
this count The first violations 
of Its air space in 1380 were 
scrupulously documented in 
letters sent to the United 
Nations. Iran initiated border 
attacks and committed acts of 


sabotage and provocation. 

In the present situation at 
the United Nations, Iraq 
wishes to be sure that Iran's 
intentions are serious. "If the 
Iranian side refuses to hold 
talks with Iraq, with whom 
does it want to make peace?" 
asked a senior Iraqi official 
(July 22). 


The Institute of Economic Affairs 


From Mr Oliver Smedlcy. 

Sir, In “Preaching in the 
Market Place" (July 18) John 
Uoyd perpetuates an historical 
myth in stating that it was 
Ralph Harris and Arthur Sei- 
don who persuaded Anthony 


Institute of Economic Affairs, 
The truth is that on his return 
from America In 1SSS Anthony 
Fisher was sent to me by my 
old friend S.W. Alexander so 
that I might holp him set up in 
En gla n d a similar body to the 


Foundation for Economic Edu- 
cation which he had visited in 
the US. 

He explained to me that he 
had neither time nor money 
available for the project, and 


capital and set it up. The origi- 
nal trust deed, dated November 
9 1955, was between Anthony 
Fisher, J.S. Harding (who in 
feet put up the whole of the 
initial capital of £1,000). and 
myself. I was entirely responsi- 


ble for the formation of the 
Institute, which was run from 
my little office in Austin Friars 
in the City of London for sev- 
eral years. In the time that I 
was running the Institute I do 
not remember that Anthony 


Iran, by refhsmg to accept 
direct negotiations, is taking 
refuge again in technicalities. 
'Gan you blame the Iraqis for a 
reaction of “utter scepticism"? 

AJ. Issa, 

Embassy of the Republic 
of Iraq, 

177 Tottenham Court Bd, W1 


Ralph Harris in what free trade 
meant Alas, failure to under- 
stand the doctrine of free trade, 
and sound money has landed 
us today in a protectionist 
ZoOverem from which we will 
now have to make a 


PLESSEY RADAR 
PICKS UP AN SDI FIRST 




into it all. 

When Arthur Seldon later 
joined the institute I was some- 
what relieved, as he had been 
an enthusiastic member of the 
Free Trade League and I hoped 
that he m i ght help to educate 


escape. 

Oliver Smedley, 

Free Trade Liberal Party, 
Garden Cottage, 

Duck Street, Wendens Ambo, 
Saffron Walden, Essex 


Stock Exchange has tough rules Designed for reading 


From'Sir Nicholas Goodison. 

Sir. In the Lex Column (July 
20) it is implied that the Lon- 
don Exchange found itself 
operating "more or less with- 
out benefit of rule book* for 

months after Big Bang. 


This is untrue. The Stock 
Exchange’s tough rules on cap- 
ital, financial surveillance and 
conduct of business were all in 
place. 

Nicholas Goodison, 

The Stock Exchange, EC2 


From Mr Chris Jones. 

Sir, The FT looks as though 
it has been redesigned, but I 
am sore it is an optical illu- 
sion. 

If you had re-deslgned it you 
would have published len g th y 
features on why you were 


doing it, how you were doing it 
and when you were doing it, 
plus a big picture of the 
designer. 

Chris Jones. 

20 WUberforce Road, 

Sandyate, 

Folkestone, Kent 


‘Short term stability combined with long term flexibility’ 


From Mr Dane Clouston. 

Sir. Thank heavens for Sam- 
uel Brittan (July 7). The crawl- 
ing peg is dead; long live the 
moving band. 

I have proposed in the past, 
and now propose again, a mar- 
ket-led moving band. Under 
this system the Government 
announces both the spread of 
the hand and the market’s 
maximum annual rate of 
change (M are). The band 
moves every day by 1 /365th of 
the Marc, up or down. The 
direction of the daily change is 
market-led, according to 
whether the market rate is 
above or below the mid point 
of the moving band. 

Samuel Brittan says that 
there would have to be a limit 
to the frequency of realign- 
ment. Under the market-led- 
moving band, a small realign- 
ment takes place every day. 
What the Government controls 
is the maximum annual 


realignment The Unfit would 
be on the frequency of changes 
in the Marc. 

Suppose. today, the 
announced Marc was 5 per 
cent so that the mid point of 
the band could move in a year 
from DM 3.10 to DM 2£450. The 
daily equivalent of this DM 
0.1550 movement is DM 0.0001 
If the market rate were bump- 
ing along the floor of the mov- 
ing bond, the daily rate of 
change of the band would be 
downward by DM 0.0004. 

A crisis occurs. Interest rates 
are raised to protect the pound. 
The Government announces a 
higher Marc of 10 pa cent The 
dally change in the moving 
band increases to DM 0.0008. If 
overnight money market inter- 
est rate differentials between 
the pound and the D-Mark are 
increased to 10 per cent - per- 
fectly normal in a crisis - no 
one will make money from the 
DM 0.0008 movement of the 


band, so intervention by the 
Bank of England will be effec- 
tive. 

There will be no more profit- 
able one way bets against the 
authorities. The Marc can be 
changed, but the market-led 
moving band remains. Specula- 
tors will still make or lose 
money by market movement 
within tite band, but that puts 
no pressure on the system. 

The band will continue to 
move downwards by DM 0X008 
a day until the market rate 
crosses the descending mid 
point of the band, at which 
point the band starts moving 
up by DM 0.0008 a day, so long 
as the market rate is above the 
mid point. 

Long before this, after the 
pound had picked itself up off 
the floor, the Government 
could have announced a reduc- 
tion in the Marc baric to 5 per 
cent so reducing daily move- 


ments in the band back to DM 
tUXXK. The market rate moves 
within the band. Mark et force s, 
subject to whatever interven- 
tion is decreed, determine 
whether the movement of the 
band, by the daily equivalent 
of the Marc, is upwards or 
downwards. 

TO those who would instead 
advocate a fixed exchange rate, 
1 would ask them to couch 
their policy in terms of a Marc 
of 0 per cent. A market-led 
moving band could move us 
towards fixed exchange rates, 
ft could also, if necessary, pro- 
vide a managed move away 
from fixed exchange rates. 
What it does provide, in all 
these circumstances, is short 
term stability in combination 
with long term flexibility. 

Dune (Houston, 

Mallories. 

Pound Lane: 

Stanton St John, 

Oxford. 


Plessey has wen its fust 
Strategic Defence Initiative 
CSDI) radar contract, worth half 
a mHfion dollars, from the US 
Anny Strategic Defense 
Command. The contract is for 
studies based on toe company’s 
MottHunctioa Electronically 
Scanned Adaptive Radar 
(MESAR) technology. 

Under the 20-month pro- 
gramme, Plessey will evaluate 
active array technology for 
detecting ballistic missiles and 
select the most appropriate 
frequency for the task.' 

In addition, a separate fire 
control radar will be evaluated 
for use in missile tracking and 
guidance. 


MODULE STUDIES 


Module architectures for 
each type of radar will be 
studied by Plessey at its 
Caswell Research Centre and a 
high-power module output 
stage will be tested to evaluate 
the performance of gallium 
arsenide technology far the fire 
control radar. 

Work under the contract bas 
arisen from a MESAR 
collaborative programme 
between Plessey and the 
Admiralty Research Establish- < 
ment (ARE), jointly funded by i 
Pi essay and the Ministry of 1 
Defence. A single-face array 1 
demonstrator will be evaluated 
in trials at ARE Funtington. i 

The contract supports the < 
lead Plessey has taken to t 
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developing MESAR tech- 
nology for the requirements of 
the 1990s, which include 
NATO missile systems. 

The MESAR demonstrator 
radar has ' been under 
development since 1982, 
although Plessey research on 


gallium arsenide started in the 
eariy 1970s. 

Plessey already has two 
other SDI research contracts, 
one into fluidic valves for 
weapon platform control and 
the other into future method- 
otogy for battle command and 
commumcationsL 



Another mtfor contract has been 
won by Plessey for VHF voice/ 
date radio systems - (his tine 
for toe Canadian Faces Low 
Level Ah* Defence programme 
(CFLLAD). 

The radios will be delivered 
to Garrett Canada for incorpor- 
ation by Oerlikon Aerospace, 
the prime contractor for CF 
LLAD. It is the first mafor sale 
of military radios to North 
America by Plessey. 


Based on- the Plessey 
System 4000 range, the radios 
will be modified to meet the 
special data handling, 
electronic counter-counter- 
measures .(ECCM) and co-site 
operational needs of the 


business is now outside the UK 
Ministry of* Defence. The 
North American market is seen 
as an area where there wfil be 
many more opportunities over ! 
the next few years. 


£20m NAVAL 


iJHiJd; 


Ri^rf additional Type 996 threc- 
d Bmcmduua l naval radars are to 
be sappBed by Plessey trader a 
contract worth .more than £20 
wSBom with the UK MUstry of 
Defence. 

The radars will be built to 
the same verification Plessey 
submitted successfully four 
years ago. 

They will provide automatic 
target indication for Sea Wolf 
and Sea Dart missiles and be 
fitted tonew Type 23 frigates as 
well as Type 42 destroyers and 
camera. 

C 0 ]]l tn i^ p pn fin rw 

the leading rote played by 
Plessey to transforming the 
surveillance capabilities of the 
RN surface fleet. 


. EXACTING 


The Type 996 radar can 
detect every form of airborne 
threat, meeting the exacting 
standards required to all 
functions of naval radar , 
including surveillance, target 
ind i c ation, long-range air 
detection and aircraft control as 
well as point and area defence. 

Developed from the Plessey 
AWS (Air Warning Shipbome) 
series of advanced naval radar 
systems, the Type 966 radar has 
been designed for operation in 
the most severe electronic 
warfore enviranment. 


EXPORT VERSION 


I 

An export version, known as 
the AWS-9, can be tailored to 
meet the weapon system 
requirements of indi vi dual 
customers. 

In all areas of naval 
surveillance, Plessey electronic 
systems represent the latest in 
state-of-the-art defence tech- 
nology, giving increased 
opportunities for exports. 
Plessey AWS radars are in 
operation with more than 
twenty navies. 


The first mqor sale of 
Plessey System 4000 radios was 
to the Australian Army. 

More than fifty per cent of 
Plessey defence electronics 
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UK investor compensation scheme angers banks 


By Clive Wolman in London 

DETAILS of Britain's first 
comprehensive investor com- 
pensation scheme were pub- 
lished yesterday by the Securi- 
ties and Investments Board, 
chief regulator of the City of 
London, and provoked a hostile 
response from the banka and 
large securities firms. 

The scheme will cost all 
investment firms on average 1 
per cent of their gross reve- 
nues in a year in which the 
maximum of £loom (Si 72m) of 
compensation is paid, Mr 
David Walker, the STB chair- 
man, estimated. 

The SIB has rejected nearly 


all the suggestions made over 
the past three months both by 
the City of London and by con- 
sumer bodies in response to its 
original proposals, except that 
it has reduced the potential lia- 
bility of tbe members of one 
self-regulating organisation 
(SRO) to rescue members of 
another. In particular. 

• There will be no protection 
against tbe consequences of 
negligent investment advice 
given before the scheme comes 
into operation on August 27. 

• Customers of the 2,000 or so 
firms which remain with only 
interim authorisation from an 


SRO by August 27 will have no 
protection. 

• The contributions 

that each SRO will have to 
make to the scheme will be 
proportionate to the gross trad- 
ing revenue of their members 
.rather than to their capital 
backing, even though capital 
provides a better indicator at 
the riskiness of their business. 
SROs however will probably be 
allowed to allocate costs 
between their members on a 
different basis. 

O The Tnavimnwi payment to 
an individual as a result of 
d efault by an investment firm 


has been limited to £48,000. 

• A review of the entire opera- 
tion of the scheme wffl be car- 
ried out after 1$ months. It 
may then prove possible to 
offer insurance arrangements 
as a partial alternative to the 
protection provided by the 
scheme, Mr Walker said. 

The large clearing banks 
complained yesterday that the 
scheme would require *h«w to 
rescue investors in firms tak- 
ing much greater risks and 
that the exemptions from the 
scheme granted to building 
societies and insurance compa- 
nies would create "serious 


Hun Sen to meet three resistance groups for first time since 1978 

Sihanouk to meet leader of Kampuchea 


By John Murray Brown in Jakarta 


PRINCE Norodom S ihanouk, 
former leader of the tripartite 
coalition fighting the Vietnam- 
ese-backed regime in Phnom 
Penh, is to meet Mr Hun Sen, 
Prime Minister of Kampuchea, 
in an effort to achieve a break- 
through in talks aimed at end- 
ing the nine-year-long conflict. 

Mr Ali Alatas. the Indone- 
sian Foreign Minis ter, said yes- 
terday after the second day of 
talks that the prince, together 
with the three resistance 
groups and Mr Hun Sen, would 
meet for what would be the 
first time since Vietnam 
invaded its neighbour In 1978. 

Prince Sihanouk, who 
resigned two weeks ago as 
leader of the Peking-backed 
coalition, is seen by the four 
factions as well as the US and 
China, as the most credible fig- 
ure to lead a new government 
in Kampuchea. However the 
talks still appear deadlocked- 
aver the central issues of how 
to dismantle the Phnom Penh 
government; and to prevent 
the return to power of the 
Khmer Rouge; the largest guer- 
rilla force fighting Vietnam’s 
occupation. 


Mr Hun Sen on 
posed a "National Reconcilia- 
tion. Council** comprising the 
four factions and headed by 
Prince Sihanouk, to take the 
country to general elections 
following tbe complete with- 
drawal of Vietnam’s 140,000 
troops. 

This was widely seen as a 
move to engage the coalition 
and particularly the prince 
into negotiations without first 
conceding the dissolution of 
the Phnom Penh regime - still 
one of the coalition’s main 
demands. 

Mr Nguyen Co Thach, Viet- 
nam's Foreign Minister, said 
all groups, even Mr Khleu 
Samphan’s Khnw»r Rouge, were 
opposed to the return to power 
of the Pol Pot clique. 

Diplomats say Mr Sampban, 
who has attepijgd none of the 
press briefings and issued no 
statement during tbe talks, 
would be likely to rebut Mr 
Thach’s comments. 

Pol Pot was responsible Ra- 
the devastation of Kampuchea, 
killing - perhaps as many as 2 m 
people during the rule of the 
Khmer Rouge government 



Anti-Vietnamese guerrilla l e ad e r Son Sana (left) meets Hun 
Sen, Kampuch ean Prime Minister, in Phnom Penh yesterday 

between 1975 and 1978. Ur 
Thach also ruled out the fixture 
rule of an faterroitinmii peace-. 


keeping force to ensure any. 
peace settlement, also one of 


Prince Sihanouk’s main pre- 
conditions- Mr Thach m 
an "i n tu n m Hnniil trooble-mak- 
ing force”. 


Growing fast to fit a tighter belt 

David Barchard examines Turkey’s conflicting economic priorities 


A TURKISH newspaper 
headline, picking up 
the country’s major 
economic policy theme this 
year, recently announced: 
“Another 12 years of belt-tight- 
ening before we catch up with 
Europe.” 

Belt-tightening has become 
Turkey’s watchword as the 
country - with an annual per 
capita Gross National Product 
of around $ 1 , 200 , well below 
that of even the poorest Medi- 
terranean members of the 
European Community - seeks 
to make up for a pre-election 
spending spree by the Govern- 
ment in 2987. 

"We are an inflation-ridden 
country." says Mr Suleyeman 
DemireL leader of the opposi- 
tion True Path Party. "People 
are fed up with a decade of 
belt-tightening and some lead- 
ing industrialists are going 
bankrupt, forced out of busi- 
ness by the bank squeeze, 
while others say they are giv- 
ing up." 

However, if the Turkish 
economy is to grow sufficiently, 
fast for foil EC membership,. 
Turkey may have to rethink its 
several-decades-old policy of 
tolerating high inflation to per- 
mit continued growth. 

Last year Turkey’s GNP 
grew by 7.4 per cent - but at a 
cost. The budget deficit was 
two-and-a-half times what had 
been planned and the overall 
public sector deficit was equiv- 
alent to about 9 per cent of 
GNP. 

Inflation surged from 84 per 
cent in 1988 to 55 per cent at 
the end of last year. The price 
intec is thought to be flatten- 
ing out at around a 12 -months 
level of more than 70 per cent. 

"Inflation is not as high a 
priority as the balance of pay- 
ments,” says Dr Yusuf Bozkurt 
OzaL the Minister of State who 
co-ordinates economic policy. 
*Tf we follow the current pro- 
gramme for one more year, 
infla tion should come down to 
around 20 per cent" 

Inflation does look like dip- 
ping; largely because of drastic 
measures taken last February 


Turkey's economy 
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Oral says that Turkey's prog- 
ress in electrical power, oam- 
nmntcattopa and transport in 
the last four years exceeds that 
of the p r e v i ous 60 years. 

"We have bufli LSOOkm of 
motorway and doubled the 
number of telephones in the 
country since 1S8&” he says. 
“Of Turkey’s 36JJ00 villages, all 
have electricity today." 

Dr Ozal believes that Turkey 
has to follow high growth poli- 
cies. With the population grow- 
ing by about per cent a 
year, be behaves the economy 


has to grow rapidly to absorb 
tiie new additions to the work- 
force and to prevent social 
problems becoming unmanage- 
able. 

“If Turkey is aiming for 


by the central bank. Interest 
rates soared to around 65 per 
cent for depositors. 

Monetary policy is now 
tighter than for many years. 
Ml (probably the easiest indi- 
cator of monetary growth in 
Turkey) grew by 5.7 per cent in 
the first five months of this 
year, compared with 89 per 
cent in 1987 as a whole. 

There has also been a crack- 
down on public spending and it 
is hoped the overall public sec- 
tor deficit will fall this year 
from about 9 per cent of GNP 
last year. “The target for the 
deficit was 6 per cent, but the 
actual out-turn will probably 
be slightly above it," says Dr 
Ali Tigrel, head of the State 
Planning Organisation. 

Despite this, vast unfinished 
public works projects litter the 
countryside and will probably 
continue to claim government 
funds for the foreseeable 
fixture. In Ankara, for example, 
daily life has been disrupted 
for more than a year by earth- 
works In the main streets, 
launched by the city’s Mother- 
land Party mayor. 

No one is quite sure what 
they are for, but if citizens 
reap the rewards in new 
municipal services by election 
time - local elections will 
probably be held this autumn 


- then the hope is that they 
will vote for the gover nm ent 
party. 

Turkey in 1988. aa in earlier 
years, seems to have not one 
but two economic policies aris- 
ing from conflicting priorities. 

Externally, the country la 
keeping its trade and current 
account deficits under control 
and keeping its foreign credi- 
tors happy - not an easy task 
for a count ry with a foreign 
debt burden of $3&5bn cm a 
GNP of about *60bn. 

Exports rose last year to 
$I0.3bn from $75bn in 1986 and 
the improvement is being 
maintained this year. Jannary- 
Aprll exports were 42 per cent 
up on the corresponding figure 
a year ago. 

The opposition and press 
claim that these figures are 
partly inflated by fraudulent 
export claims to get tax 
rebates. But undoubtedly there 
has been a c ontinuing improve- 
ment in the exporting abutty of 
Turkish industrialists, helped 
by a depredation of the Turk- 
ish lira by a few per cent each 

month. 

At home, however, the 
emphasis in policy has been on 
heavy Investment in public 
works and acceptance of a high 
public-sector deficit. Dr Yusuf 


Europe," says Dr Ozal, 
we have to solve things in tbe 
1980s or we will end up as a 
rural partner of the EC’s indus- 
trial nations." 

Earlier Turkish gove rnm ents 
following this course drifted 
sooner or later into major bal- 
ance of payments crises which 
usually proved fatal to their 
political survivaL It is tbe 
proudest boast of Mr Turgut 
OzaL the Prime Minister and 
architect of Turkey's economic 
revival in tbe 1980s, that he 
has been able to avoid.tiris. 

Some of the new generation 
of US-trained economists 
whom he has appointed to top 
jobs in the economy believe 
that giving priority to fiscal 
wnH monetary policy and keep- 
ing inflation down could malm 
for sounder growth in the 
medium and long term and 
attract more than the present 
mea gre a nnual inflows cf for- 
eign Investment. 

Mr Ru adn S aracogiu, the 89- 
yearold governor of tbs cen- 
tral bank appointed by Mr Ozal 
last year, is among the voices 
willing for chang e of terfr. 

. However, even in this post- 
election year, public opinion 
and government in Turkey 
both atfll seem wedded to 
growth with as little belt- 
ening aa possible, and inflation 
remains acceptable provided it 
stays below 40 per cent 


Brussels 
orders ENI 
to repay 
aid to units 

By David Buchan in 
Brussels 

ENI, the Italian state-owned 
holding company, was ordered 
yesterday by the European 
Coaamisrion to repay to the 
Italian Treasury the L260bn 
(ftS2Am) with which it bad 
covered operating losses of 
several of its Lanerossi aubsid- 
iaxy clothing 
The order for repayment at 
"illegally granted" state aid to 
lanetoasi is a farther sign of 
Commission efforts to wipe 
out the distorting effects of 
state aid in the run-up to the 
single European market In 
1992. 

Altar the recent controversy 
over state aid to Rover, the UK 
car com pa ny. It showed that 
the Commission was acting 
w ev8&-handed]y,betiveen sec- 
tors and co u ntri es’*,* senior 

tb — «ff|- ftWrial alt. 

The Commission said it 
made the order, which gives 
Jlnmm two months to cnjmply 
or "challenge it in court, 
because the state aid had 
never been tied to a res t r u ct- 
uring plan lor tbe I 
Lanerossi i 
adversely 
trade. 

Mr Cofin Purvis, of the BriM 
lsh Textile Confederations- ) 
acted with “defightr’. Keeping) 
falling Italian compute 
afloat with public money had 
reduced other EC company 
miffs jn that market. 

In 1983 the Commission 
approved EculOOm (fllUhn) 
aid for Lanerossi, but warned 
against any further aid. 
Be tween 1988 and 1987, how- 
ever, Lanerossi’s losses oft 
EcnlMn wese covered by capt-f 
tal injections from KNL 
At the end of this 
ENI polled out of the 
sector- A third of the Lane-1 
rossi workforce were given! 
early retirement whOe the rest 
trans ferred to other activities] 
muter private ownerships 
The Commission found the 
regional justification for state 
aid was outweighed by the 
lack of any attempt to restruc- 
ture the clothing companies 
just as the EC textile sector 
was undergoing a difficult 
adjustment period. 

At the same time, (he Com- 
mission yesterday approved 
the Italian Government’s 
request to give another ENI 

subsidiary .Lanerossi Vicenza, 
an Ecul-fen interest rate sub- 
sidy, linked to imparity cuts. 


totra-ECl 


Move to controll 
Azerbaijan row 

Co ntin ued from Page l 

arrive in Stepanakert, capital 
of the disputed region, last 
night, where most of the popu~ | 
Iation are reported to be back 1 
at work after mare than two ; 
mouths of general strike. 

The official news agency, 
Tsss, reported last night that 
all factories, stares and trans- 
port organisations were back i 
at work for the second day. 

At tbe 17 largest factories, 
more than 4,700 out of 6,000 
workers had returned yester- 
day, and more than 85 per cent 
today. 

It quoted the local party 
lead e r, Mr' Genrikh Pogosyan, 
as saying normal working 
would be folly restored in the 
next two or three days. 


WORLD WEATHER 
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Cocom dispute blocks Bonn exports 


Cntibutod from tag* i 
change in CoCom rules which, 
from September, will lift a 
foan-year embargo on sales cf 
digital telephone exchanges to 
tiie Communist states. 

The SSL order was first 
mooted in 1984, then put on 
Ice. Despite the September rule 
changes, SEL has bees told it 
cannot go ahead with delivery 
because of the amount of soft- 
ware and knowhow involved 
in the deal. 

At a meeting in Paris a few 
months ago the US urged that 
tiie export ban be extended in 
September for a farther three 


years, but was voted down by 
West Germany and other 
European countries. Under the 
compromise agreement, the 
embargo will end in the 
yi it mm i ]n principle. 

But the technical specifica- 
tions to the new arrangement 
will be sufficiently restrictive 
to rule out transfer of the most 
modem digital equipment. 

The US attitude is c aus i ng 
irritation in the West German 
Government to line with Its 
overall policies of pr omo ting 
improved East-West relations, 
Bonn wants to press ahe a d 


with plans agreed at tbe begin- 
ning of the year to sfrromlfiw 
the CoCom lists. 

The US, backed up to some 
ex ten t by other governments, 
wants to proceed very care- 
fully with liberalisation of 
CoCom rules on compnters- 
and electronics because of the 
central military importance of 
modern communications 
equipment 

CoCom's executive commit- 
tee will meet to October to try 
to iron out tbe problems. 


THE LEX COLUMN 


competitive distortions’*. 

"They (the exemptions) are a 
most unfortunate departure 
from the ooncept of the level 
playing field.” said Sir Jeremy 
Morse, chairman of Lloyds 

Rank, 

Lord Bondman, cfoatrnmin of 
National Westminster, said 
that it was wrong in principle 
for the strong and good to have 
to bail out the others. The Gov- 
ernment had been asked to 
rewrite the rules so that cautri- 
butions to tiw sriMmip would 
be related to the riskiness of a 
flrm 'ii business 
Editorial comment. Page 16 



NatWest’s 
way of growing 


National Westminster Bank is 
justifiably' proud of the fact 
that it is the only British bank 
which retains a Triple A credit 
rating; but unless some cf tiie 
worrying trends in yesterday's 
first half results are quickly 
rev e rsed, its days as Britain's 
premier banking group will be 
numbered. Its recent expensive 
US acquisition, combined with 
a hefty increase in its balance 
sheet, means that its equity 
capital ratios are now almost 
certainly the weakest of the 
Big Four clearing banks; and 
while there has been an unden- 
iable improvement in credit 
quality, a 25 per cent rise in 
operating costs, at a time when 
inflation is running at around 
5 per cent, suggests a certain 
laxity. 

All of this would not be so 
bad if NatWest’s profits were 
bounding ahead. However, if 
last years sovereign debt pro- 
visions are stripped out, the 
group’s pre-tax profits fell by 5 . 
pm- cent in the latest period; 
and while the previous figures 
were boosted by a £S0m release 
in general provisions and an 
extra £22m of gilt profits, the 
latest figures have been helped 
by special factors such as an 
unusually large contribution 
fr om 3L In aMtinn, declining 
interest rates have dearly con- 
tributed to a strong perfor- 
mance in tiie group’s d o m estic 
mortgage lending, which is ■ 
unlikely to be repeated in the 
second halt 

Meanwhile, the decline in 
domestic net interest margins, 
combined with the strong 
domestic cost pressures, have 
more Own offset the rapid bal- 
ance sheet growth; and a £10m 
loss on the investment banking 
side is a farther reminder of 
the long hard struggle neces- 
sary if NatWest is ever to earn 
a decent return cm the £400m 
of capital ** ^ lied up in this 
business. On pres en t form, the 
group win be messed to top 
£L4bn for the ftul year, though 
the 15.6 pot cent rise in the 

interim ffinMptui "iffiit mgywt 

thnt tho management sees this 
year as an aberration. 

Investor 

compensation 

It is in the nature of subsi- 
dies that while everyone hates 
to pay them, no one would be 
daft to t u r n nn tt down. 

So it was scarcely surprising to 
find the banks spluttering 
about tbe inequities of tbe new 
Investors Compensation 
Scheme announced yesterday. 


Ratafee si FT-A Mratam Mr 
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nor to see fTKBRA making 
clear its delight: the former 
will almost certainly end up 
paying more than their fair 
share of ihe cost of faflnre in 
the financial services industry, 
while the latter will benefit 
from a compensation scheme 
winch it would have had diffi- 
culty funding on its own. And 
tiie feet that tbe banks’ main 
competitors - building societ- 
ies and insurance companies — 
have been entirelyexempted 

from w mtwlm ti ftng iwftlnw the 
thought of industry-wide soli- 
darity even mbre distasteful 
for the bankers. . 

The Securities Association, 
for its part; is adopting a more 
philosophical approach: limlt- 
jng croes-subsidfBs to -its own 
SRO members ’would' have 
been p referred, but . that is a 
battle long lost And tiie pros- 
pect of a review 18 months 
from now allows for tome that 
the gap can eventually be nap. 
rowed between those who pay 
and those who stand to ben e fit 
On the face of it, it remains 
difficult to understand why a 
Eurobond issuer should bear 
any JBSjMinafMHty at all for Ihe 
misfo rtunes of widows and 
orphans; but in tiie era of Bar- 
low Clowes, tiie scheme is a 
small price to pay for tiie 
ap p ear an ce of rectitude. 

Raine/Raberoid 

If yesterday’s market reac- 
tion Is anything to go by, 
Ratoe’s bid for Roberoid is a 
done deaL Ratoe’s price' is off 
only 4’ per cent despite tiie 
prospect of a deluge of paper, 
and Rubendd is perched just a 
touch above the offer price to 
allow for the possibility of a 
cotmterUd. And indeed. Ruber* 
tod has a tough case to argue; 
its veteran management has 
performed indifferently in a 
buoyant housing market, and 


is up against a new and enixe* 
. preneurlal company which 
combines conglomerate-style 
sophistication with a partfen- 
in Buberoid's 
markets of contracting and 
construction. 

- - ' For the -institutions, there 
must be some disappointment 

...that Raise is knocking its 
• share price on the head just as 

- it was 1 starting to recover from 
'"ihe crash. There Is compensa- 

tmff -ffanng h in the announce- 
•V meat of a near-90 per cent rise 
lit last ' year's earnings per 
share, to! in Ratoe’s confident 
- - assertion - that after disposal- of 
the unwanted bite cf Roberoid, 
there will be no dfhitinn in tbe 
current year. At 15 times pro- 
spective earnings, too, the 
. price is not ungenerous for a 
sector which trades in stogie 
figures. -Unless such as Red- 
land, re Trafalgar House decide 
to take a hand, it looks as if 
the game is to*. 

SmithKline 

Exciting times continue at 
SmithKline, with yesterday’s 
resi gnation to the bead to US 
phanoaeenticals following the 

- announcement of dreadfol sec- 
ond quarter figures the day 
before. Comparison inevitably 
suggests Itself with Glaxo; both 
firms propelled to fortune by 
almost identical ulcer-drugs, 

- both ploughing their immense 
each flows into tiie search for 
n ew ^pr oducts to carry on the 

Winrnm ilrinv .fllwn the 'gap In 

time between gmltbKline’s 
T agame t and Glaxo’s Zantac, 
the pessimist might say that 
the .US company is_wbere-its 
'UK rival will be five years on. 

The optimistic rejoinder is 
that Glaxo’s product gap is 
much tiie less severe of the 
two , n"«i SmithKline is in 

any wo nni»Hl ffil nhapA 

as it looka ft has .good new 
drugs for asttripa a&d hyp er- 
. tension cnwiivig ttp-in the early 
1990s,,plns a second-generation 
version to the . heart attack 
treatment TPA* Its problems 
with -Tagamet may well be 
temporary; the US trade has 
been stuffed with product to a 
naive display of marketing 
muscle, dimbtiess prompted by 
seeing Tagamet's share to tin 
US nicer market drop than wo 
per cent to under 40 per cent id 
tiie space to five years. How- 
ever, severe tiie 'Short terzn 
problems, Glaxo stands to gam; 
its US sales oT^antac to the 
past 12 months are up, yet 


cent 


Futures. Options. 

How to know if your company 
is making the right choice. 

How doyou know that you are paying the right price? 

Or dealing in the right market? 

Or even talking to me right broker? 

With optkms especially, pricing is an imperfect art. The 
same option may be worth more to onemvestor than another. 

2t can be a thoroughly complicated business and 
expert help is vital. 

Hence the im portance of dealing through the riglrt firm 
of brokers. 

Phillips & Drew Futures Ltd 
a re .fou nder clearing members of 
UFFE. And we provide a com- 
prehensive service to a .variety of 
diems in aH foe world’s futures 
and options markets. 

Our cheats (who include 
large multinational banks, cor- 
porations and blue chip UK 
companies) benefit from foe 
Union Bank of Switzerland/ 

Phillips & Drew Group’s un- 
rivalled global trading and research 
facilities. 

Smafl wonder foat we were voted top m Futures and 
Options in theExtdRanking off UK Investment Analysts in 
1986, 1987 and again in 1988. • ■ 

To receive a free copy- of our Ride Management 
package, call Chris Graham on 01-628 4444 or return foe 
coupon. 
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r^brJCM Graham. Phillips & Drew Futures LnL, AFBlTl 

j 120 Moorgata, Loudon EC2M 6XP. TfcJepfrone; 01-6284444. j 

J Please send me your □ Risk Management Package { 

I □Introduction to Futuisand Options | 


Rease send me your □ Risk Management Package 

□ Introduction to Futures and Options 

Name 

Company 

Address ! ; : ; 


I 
I 

I Phillips & Drew Futwes Limited. 

I A MEMBER OF THE UNION BANK OF SWITZERLAND GROUP. FT27/?) 
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Jamaica refines its 
bauxite industry 

Jamaica Is dusting 
off its bauxite 
industry and is 
searching out new 
markets for its 
planned surge in 
production. The 
Government and 
Kaiser Aluminum 
are near agree' 
merit on reopening 
the island's largest 

bauxite refinery, while controversial tax con- 
cession® have been agreed in the hope of 
boosting output and encouraging the Industry's 
competitiveness. Page 30 


Rubarold tries- to keep out Heine 

Ralrte Industries, the acquisitive UK house- ' 
builder and contractor, launched a.£130m 
($223m) hostile takeover bid for- Riiberoid, 
attacking the British rooting materials supplier 
for ^pedestrian” management Mr Peter Parkin, 
Ftalhe chief executive, promised Ruberold 
shareholders dramatic capital growth, but the 
target company's chairman. Mr Tom Kenny, 
dismissed. the offer as futile. Page 20 - - 


Su mi tomo Motel In i 

An obscure Japanese 
stock-market rule . 
designed to protect 
investors from unscrupu- 
lous companies and 
their brokers has 
ensnared a planned 
$500m fund-raising by 
Sumitomo Metal Indus- 
tries. an eminently . 
respectable steelmaker. 
The company has been 
unable to get toe Issue 
away for.slx weeks 
because of the strength of its share price, like 
that of otoer Japanese steelmakers, in -recent 
months. Staton Wagstyl reports from Tokyo. 
Pige22 


IBM nils out powerful 
erray of mefatfremee . 

International Business Machines, the world's 
largest computer maker, unveiled a new series 
of mainframe computers which It sakl would be 
25 percent more powerful than models how on 
themariwLThe range will ba.cnidal to IBM’s 
sales and eamings outlook kt the second halt 




An energy system that runs on. waste — ft's arr 
idea before. its time. "Fast breeder” nuclear . 
reactor* have been built activated, and proven 
a suoosf s — at least technically. The over- 
whelming; cost of setting up tost breeders still 
bars toe way to making themn a commercial 
success! David Flshlock reports on the ideals 
and realttiea of the next generation of nuclear 
power. Page.29- 
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Soldiers of fortune 
vary the game plan 

Anatole Kaletsky in New York looks at the quiet American 
facing Robert Maxwell’s bold attack on Ma cmillan publishing 


MR ROBERT BASS, the 
soft-spoken and discreet Fort 
Worth investor who has been try- 
ing to buy Macmillan, the DS 
publishing group, for $2.1bn, 
appears to have just two thing * 
in common with Mr Robert Max- 
well, the attention-grabbing Brit 
ish tycoon who declared himself 
as Mr Bass’s chief adversary last 
week by announcing his own 
$2L3bn hid for Macmillan. 

Both, in their very different, 
ways, believe that publishing, 
entertainment and electronic 
media are the greatest- growth . 
iwrhiBtriRB of the late 20th cen- 
tury. . 

And both have vindicated this 
opinion by making identically 
enormous fortunes. They happen 
to he worth $L2bn each, giro or 

takft tlii» hmufT wi TnlTKnn HrtT- 

lars, according to Forbes maga- 
zine’s animal Hat of America’s 
400 richest people which last 
year, appropriately, included 
more fortunes amassed in media 
businesses than in oil, ftuwwt or 
real estate. 

Beyond these similarities, the 
two men are as d if fere nt as it is 
to be while carrying a 
ion-dollar cheque book in 
your pocket 

The hulking Mr Maxwell is 
now a familiar figure cm both 
tides of the Atlantic, after Us 
unsuccessful but highly-publi- 
cised Idds last year for two other 
US publishing businesses, Har- 
court Brace Jovanovkh and Bell 
ft HoweH 

The boyish-looking, 40-year-old 
Mr Bass, in contrast, is still very 
little known on Wall Street, 
despite a record of successful 


deal-making which seems to 
him a category ahead of such _ 
endary wheeler-dealers as Mr 
Carl Tra fr n . Mr T. Boone Pickens 
or Mr Donald Trump. 

Indeed, some of the investors 
riding an Mr Bass’s coat-tails in 
his current bid for Macmillan 
still associate him less with his 
recently-acquired financial and 
media empire, than with a much, 
older - and smaller - oil for- 
tune. Mr Bass is the third of four 
Bass brothers who started thear 
financial, careers with a consider- 
able advantage. 

In 1959 they inherited roughly 
$3m each from their father’s 
uncle, the celebrated and eccen- 
tric Texas «nman Sid Richard- 
son. After pooling this wealth 
and watching it grow to about 
$50m ten years later, under the 
management of the oldest 
brother Sd, the Basses went into 
serious money making in 1970. 
They hired ayoung acquaintance 
of Sid’s from Stanford Business 
School. Richard Rainwater, to 
help th«n implement , a dearer 
and more daring investment 
strategy. - 

They passed unscathed 
through the ftnetfle bear markets 
of toe 1970s and by the start of 
the great bull market in 1982, 
they bad cut their teeth on an 


hu n ti ng for large minority stakes 
in bargain-priced comi 

■hWi hail ftmwi out of 

on Wall Street 

Among the major influences on 
their approach were toe theories 
on cash-flows and stockmarfcet 
valuation propounded In the 
1930s by Botfamin Graham and 


put spectacularly into practice by 
Mr Warren Buffett, Graham’s 
most celebrated disciple and 
America’s most successful 
long-term investor. 

By May, 1985, Bass Brothers 
Enterprises, as their privately 
held investment vehicle was 
«>11 was said to be worth $4bn 
to $Sbn, perhaps 100 times its 
value in 1969. It was already 
being transformed into a media, 
rather than an oil-based, empire. 
The Bass Brothers' first stock- 
market coups were in the off sec- 
tor - they bought early and 
cheaply into Marathon Oil before 
it was acquired by US Steel, 
yielding them a $165m profit 

Their most spectacular profits 
ramp when they made $450m on 
a 10 per cent stoke in Texaco in 
1984. after a trail Hairing “green- 
jnaiT deal with the floundering 
ail giant, and from a strategic 
stake in Walt Disney. They are 
widely credited with saving Dis- 
ney from the dutches of mare 
ruthless raiders, including Mr 
Saul Steinberg and Mr Irwin 
Jacobs. 

With these considerable 
achievement behind him, Mr. 
Rainwater decided to call it a 
day, and left to pursue his own 
fortune (Ms net wealth was esti- 
mated by Forbes last year at 
$225m). This prompted the two 
most active Bass brothers, Sid 
and Robert, to go their separate 

ways as wefl. 

Bass Brothers Enterprises was 
dissolved and Sd Bass began to 
concentrate on charity, glamour 
and Mew York sodal Hfe. Robert, 
meanwhile, decided to prove his 
own investment metti^ establish- 



ing a new business, the Robert M., 
Bass Group. 

Tn the lad: three years it h»« 
been this new Bass Group which 
has been harking behind, the Wall 
Street headlines, buying control- 
ling stakes in such media groups 
as Wometeo Cable, Taft Broad- 
casting, Heritage Communica- 
tions and Bell & Howell (which 
Bass snapped up last year for 
1670m in another three-cornered 
takeover battle which, not 
entirely coincidentally, involved 
Mr Maxwell and Macmillan Inc, 
too). 

The Bass group’s other major 
plays have mainly i n volved New 
York property transactions, 
incl uding the acquisition of a 
large stake in Alexanders, the 
New York department store, and 
an 18 per cent stake in Westin 
Hotels, alongside the Aoki group 
of Japan. 


Recently, the Bass Group has 
been developing a third line to its 
strategy - financial services. 
WarTiw this year it acquired for 
more than $200m, the MTech 
information processing subsid- 
iary of MCorp, toe struggling Dal- 
las-based bank. 

Last month, it announced a 
potentially more spectacular 
foray, confirming that it was in 
negotiations with the Federal 
Home Loan Bank Board about 
the un gwiaMnn Of Financial Cor- 
poration of America, the coun- 
try’s second-biggest savings and 
loan Institution, which has been 
operating in insolvency with over 
$30bn of assets for four years, 

. The contrast between the Bass 
group's two present takeover 
ventures raises a fascinating 
question. FCA is clearly the sort 
of strugglin g company which Mr 
Bass should be able to buy as a 


bargain, given the FHLBB’s des- 
peration to get it oft its hands. 
The price of Macmillan, on the 
other band, has been bid up by 
nearly two years of takeover 
speculation - and now a possible 
auction against Mr MaxwelL is 
this the Mnd of deal that Benja- 
min Graham or Warren Buffett 
mi ght, reco mmen d? 

Since casting off on his own, 
Mr Bass seems to have thrown 
off his family's traditional inhibi- 
■tions about paying high prices 
tor companies whose values are 
already well-recognised. Like Mr 
Maxwell, he clearly thinks, that 
despite toe huge fortunes already 
made in media businesses, the 
demographic and social changes 
which are boosting publishers’ 
and entertainment companies* 
profits are still far from being 
folly understood by the stock- 
market 


Smi thKIin e head 
of drugs business 
quits as sales fall 


ByJwvMts Buchan In Now York 

MR JAMES Cav an ag h .a senior 
executive at SmifhKBne Beck- 
man. has resigned as head of - 
toe company’s US drugs busi- 
ness in the face of a sharp fall 
in demand for its once best- 
selling ulcer drug; Tagamet. 

Mr Cavanaugh, 51, a well-re- 
garded executive once seen as 
a potential successor to Mr 
Henry Wendt, SmitbKHne’s 
chairman, yesterday quit as 
head of SmithKIine ft French 
Laboratories-US. the compa- 
ny’s domestic phar mac euticals 
business. He will be succeeded 
by Mr Frederick Kyle, 55, a 
senior rvice-preddant in the . 
di vision. 

The surprise resignation 
comes just a day after toe com- 
pany - with annual sales of 
$4JBbn - ■nnoonced a 25 per 
cent drop in its second-quarter 
net Income because of the fall 
in Tagamet sales. 

Tagamet's former US monop- 
oly has shrunk to lew than 40 . 

per cent of the market because 
of competing products from 
Glaxo or toe UK, Merck and Eh 
Lilly. It was once toe biggest- 


selling , drug in the worid. A 
second SmithKIine drug, 
Dyazide, Is also slipping in the 
US market 

The decline of both drugs, 
which was revealed to an 
unprepared Wall Street in 
June, has caused a nearly 20 
per cent drop in the company's 
stock price. 

Analysts and institutional 
Investors say SmithKIine 
should have introduced new 
drugs from its research pipe- 
line to replace lost Tagamet 


Mr Wendt, who i nt ends to 
merge Smith Kline’s US and 
' overseas drugs operations and 
its research effort into one ffivi- 
sion, apparently told Mr 
Cavanaugh he was not in Hue 
to head toe new unit 
Mr Cavanaugh, who Joined 
SmithKIine at its eye-care busi- 
ness in 1977. can the company’s 
clinical laboratories operation 
before moving to head US 
pharmaceuticals in 1985. 
Before this career setback, he 
was regarded as a high-flier at 
SmtthKHng. 


Dowty makes £80m 
CASE takeover bid 


By David Waller in London 

DOWTY Group, the UK 
engineering and electronics 
company, yesterday emerged 
as a white knight in the battle 
for control of CASE Group, the 
British computer networking 
concern which has been fight- 
ing a takeover bid from Cana- 
dian-based Gandalf Teclmolo- 


CASE has recommended a 
paper bid from Dowty which 
values ft at £80m (5138m) com- 
pared with the £70m offered by 
the rbwmrtfam data wan w anlcft - 

tions company. Gandalf, 
dwarfed by Dowty and a 
HMiiar company even than 
gasr, i& thought unlikely to 
top the agreed bid, aithough 
yesterday ft said that was con-, 
sidering its position and urged 
shareholders to take no action. 

On Dowty’s part, the move is 
in line with, a long-term strat- 
egy' of reducing dependence on 
the mining and aerospace 
industries, which accounted 
for 56 per cent of Its £625m 
turnover last year. 

. That proportion will fall to 
under 50 per cent once CASE is 
merged with Dowty’s own 
i nfor mation technology inter- 
ests to. create a division with 
turnover of over £160m. 

Mr Tony Thatcher, Dowty . 
chief executive, said there 
would be an excellent fit 
between the two companies’ 
products in tike data communi- 
cations market. Both compa- 


nies make equipment such as 
modems and multiplexes, 
which wwWft frifnrmation to be 
relayed from one computer to 
another at high speed, either 
locally or across the globe. 

. CASE, which was first 
approached by G andalf at the 
beginning of .the year, has 
appeared vulnerable to take- 
over ever since 2964 when it 
made a troublesome acquisi- 
tion in the US. ft bought Roan 
just at the paint when the data 
communicati o ns market was 
going into decline, and the 
result , was successive annual 
pre-tax losses of EMLTm and 

£5 .5m_ 

Mr Thatcher said yesterday 
that Dowty would (dose down 
CARE’S manufacturing capac- 
ity in the US, tranB f prrmg ft to 
the factories acquired when it 
bought Datatel tost October, a 
US supplier of digital multi- 


shares in CASE rose from 
S3p to 122p. Terms of the share 
offer are 59 new Dowty shares 
and 13S Dowty convertible 
preference shares for every 200 
CASE shares, valuing each me 
at I28.1p. There is a partial 
cash alternative valuing each 
share at 122.$p. 

Desutte Mr Thacker's assur- 
ance that there would be no 
Mnifng g (Hintian in the cur- 
rent year, Dowty’s shares Ml 
from ZU%p to 2Q2p. 


NatWest 
profits 
jump to 
£702m 
midway 

By David Barchan! 

in London 


NATIONAL Westminster, the 
largest UK commercial hank, 
yesterday announced pre-tax 
profits of £702m ($L21bn) for the 
first half of the year, c onfi r ming 
its reputation for profitability 

and signalling that it had put 
last year’s problems with Third 
World debt behind it. 

a similar message Is expected 
from the other three big British 
clearing banks when they 
announce their first-half results 
later this week. 

Results are due today from 
Midland, followed tomorrow by 
Barclays, NatWesfs closest rival, 
and Lloyds on Friday. 

A year ago, NatWesfs fah+n 
profit was down to £251m after 
making provisions of £496m 
against Third World debt. This 
year its problem-country debt 
provision Ml to £60. 

However, the bank’s profits 
from its domestic operations, 
which a year ago enabled it to 
stay in the black. Ml 11 per cent 
to £4 77m, suggesting that the 
hunk is coming mutor pressure 
from its competitors in the mort- 
gage and personal loans wiadrat 

NatWesfs Investment hanking 
operations, which ran into seri- 
ons problems early in the year, 
recorded a £10m loss, but this 
was a better performance than 
generally expected. The division 
lost £116m in 1987 as a whole. 

Mr Tom Frost, NatWesfs 
group chief executive, indicated 


France brings in Peyrelavade 
to replace Dromer at UAP 


By Paul Betts in Paris 

THE FRENCH minority Socialist 
Government has replaced Mr 
Jean Dromer, the chairman of 
Union des Assurances de Paris 
(UAP). the biggest French state- 
owned insurance group, with Mr 
Jean Peyrelavade. a well known 
banker and an economic adviser 
to Mr Pierre Manroy, the former 
Socialist Prime Minister 

The Government also replaced 
three other UAP board members 
and appointed as a new board 
member Mr Louis Schweitzer, the 


that the bank has opted to 
expand its domestic lending 
more M mH nmly than its 'major 
competitors. “We will not go far 
growth at any cost," he said yes- 
. today. 

London analysts noted uneas- 
ily that NatWesfs equity to 
assets ratio, the best indicator of 
a hank’s capital strength, has 
fallen from 62 per cent a year 
ago 4S per cent, largely because 
ot the purchase of a US bank. 
First Jersey National Corpora- 
tion, year. 

International banking 
operations rebounded from a 
£370m loss in the first half of 
1987 to a profit of £142m, includ- 
ing a contribution of £42m from 
National Westminister Bankcorp 
in the US. 

Lord Brldgeman, «*-h»irm«Ti t 
said that NatWest has no plans 
to follow Barclays’ example this 
spring of * *Sring its shareholders 
for new money in a rights issue. 

NatWest is expected to retain 
p ro fi ts in the remainder of the 
year to boost its equity to assets 
ratio back above the psychologi- 
cally important 5 per cent leveL 

The results won only a quali- 
fied welcome in the market 
because of worries about profits 
on domestic operations, and Nat- 
West shares closed 7p lower at 
578p. 


financial director of Renault and 
toe main adviser to Mr Laurent 
Fabius, another former Socialist 
Prime Minister. 

The changes reflect the new 
Government's efforts to break the 
hold personalities and influential 
shareholders dose to the former 
right-wing administration of Mr 


Jaoqnes Chirac, the fianiiist RpR 
leader, have had on key state sec- 
tor and recently privatised 
groups. 

The Government was at pains 
yesterday to emphasise that the 
replacement of Mr Dromer, a for- 
mer president of the French 
banking association with Ganllist 
ties, was not the start of a politi- 
cal “witch hunt” against state 
sector chairmen. 

Mr Pierre Beregovoy, the 
Socialist Finance Minister, indi- 
cated that Mr Dromer had been 
offered another interesting post 
by the Government, that of an 
ambassador in a major French 
embassy in Europe. 

Despite the risk of undermin- 
ing its credibility and efforts to 
give a political opening to the 
centre, the Socialist Government 


was keen to secure firm contra! 
of UAP because of the insurance 
group’s considerable economic 
and financial power in the coun- 
try. 

UAP, which manages assets of 
about FFrl70bn ($27.6tan), is also 
a leading shareholder in most of 
the recently privatised groups 
and many other leading French 
companies. Its share portfolio is 
estimated to account for 3 to 4 
per cent of the total market capi- 
talisation of the Paris bourse. 

The Socialist Government had 
been especially keen to replace 
Mr Dromer because it regards 
UAP, with its stakes in many pri- 
vatised companies, as a key ele- 
ment in its strategy to fry to 
break up toe core shareholding 
structures of privatised compa- 
nies set up b y toe previous right- 
wing government. 

Background, Page 21 


Whilst considering methods 
of financing your vehicle 
fleet, the effect on your 
company’s tax position 
could be important. 



You may be pleased to know dm we have 
addressed this problem on your behaK 
The product erf our research Is the Sextant 
Tax Efficiency Program (STEP). This is an 
advanced computer model which provides 
relevant in formati on on both the financial 
and tax ’mplfeatians of the vehide 
acquisition options avaflaWe to your 
organ is ation. 


As an integral part of our 
comprehensive vehtete fleet service. STEP 
will help you take the optimum advantage 
of you* particular tax position, uss\g 
several critical factors to produce a 
meticulously detailed and reliable cost 
analysis unique to your comp a ny’s 
situation. In fret we may tefl you more 
about yourselves than you might expect. 


m SEXTANT 

Sedan! CwporawS^vwssPte SeJdanJHbure.UppejCJartM Straw 
Cmter1ey.Surey.GU153LE Telephone Q27C 691 S20 Fto 0276 691 594 
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X ravelling on 
Business in Italy? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying . . . 

. . . in Milano at the 

Diana Majestic, Duca di Milano, Hotel 
Excellsior Gallia, Hilton Hotel, Hotel 
Michelangelo, Hotel Palace, Hotel 
Principe di Savoia 


INTERNATIONAL COMPANIES AMP FINANCE — 

Amfa c agrees to $92wm 
bid by private developer 


Travelling on 
Business in Portugal? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying - . . 

. . .in Lisboa at the 
Alfa Lisboa Husa Hotel, Hotel Meiidien, 
Hotel Novotel, Hotel Tivoli, 

Hotel Ritz Intercontinental. 
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Munchen, or In the Taunus area — gain the 
edge on your competitors. 

Have your Financial Times personally 
hand delivered to your office at no extra 
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charge and you will be fully briefed and alert 
to all the issues that influence or affect your 
market and your business. 

When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues 
free. Then see for yourself why William 
Ungeheuer, Time magazine’s senior finan- 
cial correspondent, describes us as “the 
paper with the best coverage of international 
finance.” 

0 Frankfurt 0130-5351 
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distorts 

Texaco’s 

results 

By Our New York Staff 

TEXACO, the haze US oil 
company which is trying to 
leave behind a nfghtHiaie of 
bankruptcy. and tor- 

mofl, enjoyed a doubting of its 
opening earnings In foe Jane 
quarter on a 10.7 per cent 
incr ea se la rer e naea. 

But the company's net 
Income was distorted by gains 
on tiie ale of Wot German 
teasing Intere sts fangs 

feg al w p mfff 

The suburban New York 
company, which spent a year 
fa bah xptcy to 

j fight off an aasmilt tram lb 
Carl leabn, die takeover spe- 
cialist. said that its net income 
for the seexmd quarter rose 
fourfold to SS27K or $2.17 a 
share from $129m or 53 cents. 

Bat foe bulk of the increase 
came from a $38im capital 
gain on Deutsche Texaco, 
which was sold as part of an 
attempt to shake out Low- 
profit biiglneaitr mid convince 
Wall Street the company 
should not be taken over. 

The gain was off se t 

by a $252m dnp for corpo- 
rate expenses in the quarter, 
mostly for special tax pay- 
ments fhe Ug legal hill* 
from the banfanpfey proceed* 


By James Buchan «n New York 


None the less, operating 
. ■I < impq m o re doubled to 

9478m as Texaco reaped the 
faawjftt of c heap erode oil and 
gas feedstocks in its refining 
and petrochemical operations, 
w»*fafag and marketing earn- 
ings increased by 918m to 
$21 5m while petrochemical 
profits mote than doubled to 

In contrast, the weak oil 
pr ice did relatively Utile dam- 
age to “upstream" prod uc tion 
earri ng, with a fell to fl78m 
from $206m. 

In the six months, net 
Income was 9769m or $3.17 a 
share against $247m or $L02 
in file first half of 1987. Reve- 
nues were fZ&lbn against 
snfan. 

• PMDips, Die Oklahoma ofl 

company which also s u ff ered a 
braising with Mr ImHw, 

reported dramatically better 
profits in the second quarter, 
thanks to the surge in its pet- 
rochemicals business. 

Earnings' amounted to 
$170m or 72 cents a share com- 
pared with only $32n or 1 cent 
In file corresponding period of 
1987. 

Revenues for the three 
months advanced 9 pec cent to 
$2£Sfan. 

• Amoco, file US oil company 

prised to trice over Canada's 
Dome Petroleum, rep or ted a 
sharp advance in second-quar- 
ter earnings, mirroring the 
increases recorded by other US 
oil majors. 

Net income Jumped to $667m 
from S311m last year which 
hoisted earnings per share to 
$2£0 from $L22, on revenues 
of $6.2bn, compared with 
$5.7bn. 

Some of the quarterly 
advance, however, was due to 
a gain of $l86m from the set- 
tlement of natural-gas con- 
tract disputes which was 
partly offset by a charge of 
$50m for estimated claim lia- 
bilities for insurance 
operations. 

Six-month income advanced 
to $1.14bn from $571m last 

flmp. fa-liming DGT share <*WTi|- 

ings to $4A1 from $&24 on rev- 
enues of $11.9bn, up from 
fXOJbn. 

The group said refined prod- 
ucts earnings were helped by 
improved margins, compared 
with their depressed levels in 
fiie 1967 second quarter. 

Amoco’s net production 
worldwide of crude oil and 
natural gas liquids for the first 
half of 1988 averaged 792,000 
barrels a day, compared with 

900.000 in the same 1887 
period. 

Worldwide net natural gas 
production for the first half of 
1988 reached &2 bn critic feet 
daily, a 6 per cent increase 
from levels prevailing a year- 
ago. 

Worldwide refinery runs for 
the same period were 921,000 
barrels drily, compared with 

997.000 barrels in tfae first six 
months of 1987, Amoco said. 

• A tla n t ic Richfield, the rig 
producer of oil from the 
Alaska North Slope, said its 
earnings rose 21.2 per cent to 
$400m or $2 J9 on a 10.6 per 
cent increase in revenues. 

Though Areo increased 
crude production, upstream 
earnings declined by 39.6 per 
cent to 9174m. But refining 
profits rose 60 per cent to 
972m and chemical operations 
contributed $2Mm in place of 
9101m. 


AMFAC.the ^ San 
Friradacobwed tsnaritonaad 
iwnWng house best-known -for 
its vast land holding in Hawaii, 
yesterday said ft had agreed to 
be acquired for tBBBn or $«B a 
share by a Chicagebaaed real 
estate group backed by Merrill 
Lynch. 

The sale agreement with 
J MB Realty, a private devel- 
oper with interests in real 
estate valued at over $20bn. 
comes after years c£ upheaval 
at Amfac, a di v e r sifi ed com- 
pany involved in agriculture, 
retailing, hotels and resort 
d e vel o pmen t. 

The comp a ny, which began 
life as a sugarcane g ro w ia In 
Hawaii in 1849. has enjoyed 


sales 

but suffered fcMfojtenl* 
1990 b from some costly dWW* 
fi ofioos in Hawaii and on the 

But it has recently attracted 
feverish speculative interest 
because of the 6*M»0 aero* of 
pdoe fend it holds under oos 
otfer development on the 
founds. - - 

In a boardroom coup mat 
November. Mr Ronald SkeO, 
executi v e, was fixed wrap 
bt* radical plan to d lv n uintl e 
foe company r*n into oppoit- 
tton from directors and Hawai- 
ian 

A scheme to aril marginal 
assets in distribution, food-pro- 
cessing and resorts was put on 


sflrasrsait 

offered 9800m for XUfi n»»p: 
- to May. ' 

Ifr Henry VaBusr 1 . Anferffc; 
chairman, gri d yertcr dy tl^ 

boant hadMM 

KM3KMS 

anssas 

JMB Realty offer to beck ed ty 

n SSNB bridging low ftm 
Merrill Lynch- 

Mr Walker also said fc* 

would wriccaa* JM B w >gyv 
•'expertise to and renewed rep- 
utation -for Qualty property 
dmtopmeoL.” 


IBM unveils mainframe range 


By Our Mew York Staff 

INTERNATIONAL Business 
Machines, the world's largest 
computer maker. . yesterday 
Un draped a series of main- 
frame comp ute rs' which it says 
wifi be 25 per ceri more power- 
ful titan modris now oa the 
market 

The new 16-model range, 
known as the ESJ3090, is cru- 
cial to IBM's sales and earn- 
ings outlook for the second 
haw mud into next year in the 
fan* of dn^tah orders in its 
US computer business. IBM 
stock, under pressure in the 
past week, rose % to $122% in 


early trading yesterday- 

The series is led by the 
Model 600S. which with MVS/ 
ESA operating software 
nnvefied yesterday, should pro- 
vide customers with 66 per 
cent greater processing power, 
IBM said. Mr Carl Ctmti. a 
senior vice-president of IBM, 
said yesterday that the Bales 
was “the most powerful gen- 
eral purpose processors in the 
industry" 

The new mainframes provide 
average improved price/perfor- 
m»nr<> in the range of IS ta 25 
per cent, a wide range of 


ate access to the MVS/RRA 
operating system a month 
of schedule. IBM aokL 
Mr George Coaradas, who 
last week took over as bead ar 
US marketing at the company. 
told; “IBM offers the most 
advanced largo systems com- 
tectum, programming and stop* 
age devices, along with com- 
plete service and support. At 
the s fttTw* time, wc are protect* 
ing our customers’ prior, 
investments through a wide 
•variety rf financially attractive 
upgrade of ferin gs."’ 


Downturn at Sears, Roebuck 


By Our New York Staff 

SEARS, ROEBUCK, foe giant 
retailing i w irniBw finan- 
cial services compan y , reported 
a 5A per cent dedme m net 
income in foe June quarter 
because of a drop hi profits at 

ft* Important jnWttance wihdii. 

iary. Allstate. . . 

Sears’ retailing network, the 
world's hugest, recovered from 
its ringgka s tar t to the year 
despite intense competition 
from speciality stores, while its 
ambitio us new Discover credit 
card operation .reported a 
prefit.. 

The Chicago-based group 
said yesterday that earnings 
for the June quarter were 
$369.4m or 98 cents a share, 
down from the 1967 second- 


quarfier record of 989(UnL Rev- 
enues rose 10.8 per emit to 
H2B0bn. 

The decBne in wimingi was 
mostly attributable to Allstate, 
where underwriting results are 
deteriorating as part of an 
industry downturn despite 17.5 
per cent revenue growth. 
Allstate saw Its income fall 
from $250 An in the 1987 sec- 
ond q u a rt er to 9206.6m. 

But the Sears merchandise 
g roup, which indudes depart- 
ment stores and mail-order, 
saw its income rise 10.5 per 
cent to 9188.8m. The latest 
quarter included a 991m tax 
benefit but operatingreshhs 
wen still incomparably better 
than the $18.7m in net Income 


Snrge at Salomon Bros 


BrJamt tea* in New York 

SALOMON BROTHERS, the 
large New York investment 
house, continued to improve 
its profitability in the second 
quarter, reporting a 100 per 
cent increase in net eamhigg 
compared with the depressed 
level of a year ago. 

Post-tax earnings a m o u nte d 
to 980m compared with |4Qm in 
the corresponding period last 
year. Fully diluted earning* 
per share were 48 cents com- 
nared with 26 cents. 

Net earnings ter the first 
half of 1988 totalled $2S3nvan 
increase of 34 per c ent The 
last two profitable quarters, 
which reflect significant efforts 
to cut costs and overheads and 
eliminate businesses, reverse 
the declining profitability 
which plagued the firm In each 
of the previous three quarters. 

Mr John Gutfreand, chair- 


man and chief enc nfiv e offi- 
cer. noted that the company 
had achieved increased earn- 
ings despite stagnant financial 
markets and reduced volumes 
in foe securities business. 

The Philipp Brothers com- 
modity subsidiary contributed 
significantly to Salomon's 
overall earnings. Its pre-tax 
profits surged to $4im from 
only 92m a year ago. This was 
attributed to firm worldwide 
industrial demand for raw 
materials and strong agricul- 
tural commodity prices. 

Fbibro Energy was another 
strong performer with earnings 
of S30m before tax, a rise of 
$3m whi ch partly reflected 
impr oved r efining margins. 

Salomon Commercial 
finance was helped by higher 
interest rates and earned $42m 
c o m p ar ed with 937to last time. 


Stelco improves midway 


By Robert Gtobens In Montreal 


STELCO, soon to lose its place 
as Canada’s largest steel maker 
to the merged Dofasco and 
Algoma Steel, improved its 
first-half results with robust 
demand for nearly all products 
and lower costs. 

First-half earnings were 


C$50.1 m (US$4L8m) or 90 emits 
a share, up from C$45^n or 89 
cents a year earlier on sales of 
C$l^9bn, up 8 per cent 

Stelco baa to undertake fur- 
ther rationalisations and has 
shut a US coal mine. 


from the first quarter. 

The Discover card. Which 
feet *S8m In the second quarter 
because of heavy launch costs, 
earned a profit (of $100,000) for 
the second quarter In a row 
and “will be solidly to the 
black in according to Mr 
Edward Brennan, chairm a n . 

Dean Wrier. Soars 1 fi n a nci al- 
services subsidiary, saw earn- 
ings from securities business 
fau from S25£m to $9.7Uu The 
Coldweil Banker real estate 
croup enjoyed an Increase in 
earnings and. sales. 

For the six months, Sears 
reported net Income of $W8.8m 
or $L45 a share, down from 
$87&3m or 93.78 a share on a 
1SJ2 per cent rise to $au«hp 


A max registers 
record earnings 

By Kmnrih Gooding, 

Mining Correspondent 

AMAX, the US natural 
resources group, yesterday 
reported record second-quarter 
earnings of 9237.9m or $2.64 a 
share compared with $SSAm or 
41 cents in the same quarter 
last year. 

Mr Allen Born, the chair* 
man. predicted 1968 “w3l be an 
outstanding year for Amax and 
its shareholders."’ 

He said Alumax. the alumin- 
ium subsidiary, was generating 
record earnings and AmaxU 
coal business was on target to 
revenues and earnings as was 
Amax Gold, the group's fastest 
growing unit. 

Even the molybdenum busi- 
ness had emerged from the dol- 
drums and was contributing 
strong earnings because or 
improved demand, he said. 

The. 1988 second quarter 
included a gain of 9125m from 
a Federal tax settlement, of 
which 956m represented a 
refund, including 934m inter- 
est 

In comparison, the 1967 sec- 
ond quarter included a gain of 
946m from a pension 
dement which wu 





tetecomnmnica- party continues to 


earlier. Revenues in foe 1987 acquired 27.5 per cent of STC Improvements for foe 
second quarter were $L2Sfan. last year for some $830m_ whole. wrinayaaraa* 
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INTERNATIONAL COMPANIES AND FINANCE 

New broom sweeps through UAP 

Paid Betts on the Socialist shake-up of the French state insurer 


B y replacing Mr Jean 
Dromer as the head of 
Onion des Assurances de 


Paris (UAP); France's biggest 

state-controlled Insurance com- 
pany. the new minority Social- 
ist Government has set in 
motion its plans to try to break 
up the bard core shareholdings 
of leading French groups priva- 
tised by the previous rig htwin g 

Mr Dromer, who has been 
offered a Job as an ambassador 
as a consolation, bad long been 
at the top of the Socialist 
Party’s hit hat of state chair- 
men close to the neo-Ganlhst 
RPR party of Mr Jacques Chi- 
rac. 

As chairman of UAP. he 


did not intend to launch 
"witch-hunts" against state 
sector bosses sympathetic to 
the right, it also made it abun- 
dantly clear it wanted to break 
up the RPR’s hold on major 
French financial and industrial 
institutions achieved through 
the privatisation programme 

and thy P daMighmart of ahar a- 

holding structures favourable 
to the Gaullists. 


and Saint Gohain appeared as 
a springboard for Mr Pierre 
Beregovoy, the Socialist 
Finance Minister, to launch bis 
strategy of trying' to smash the 
core shareholding structures of 
leading privatised companies. 

Indeed, UAP with its tenta- 
cles in all the main privatised 



Jean Dromer: outgoing 

riinhnum 


groups in friendly Gaullist 
hands. Mr BaHadur had hoped 
to privatise UAP to consolidate 
the RPR’s hold but last Octo- 


the first Socialist Government 
of Mr Pierre Mauroy in 1981, to 
replace Mr Drams-, a former 
president of the French hank- 
ing association who had been 
appointed fihairman of UAP 
last year. 

Mr Peyrelevade had long 
been tipped as a Socialist can- 
didate for a major state sector 
Job especially after his replace- 
ment by the fanner rightwing 


-The Government also 
decided to replace three UAP 
board members. Among the 
new Socialist appointments to 
the UAP board is Mr Louis 
Schweitzer, the financial direc- 
tor of the Renault state car 



Jean Peyrelevade: incoming 


group and the former c&recteur 
de cabinet of Mr Laurent 
Fabius, the former Socialist 
Prime Minister. 

Mr Schweitzer will replace 
on the UAP board Mr Jerome 
Monod, the chairman of the 
Lyonnaise des Eaux private 
water group and a former sec- 
retary general of the neo-GauIt- 
ist RPR party. 

The replacement of Mr 
Drama- is expected to be fol- 
lowed by other changes in 
state sector groups later this 
year, including probably Mr 
Jean Maxime Leveqne at 
Credit Lyonnais and Mr Fran- 
cois Heilbronner at the GAN 
insurance group. 

The Socialists also appear to 
have started manoeuvres to 
Unsettle the CQZe shareholding 
structures of the privatised 
Havas wwKa and advertising 
group and of the privatised 
CGE telecommunications and 
m giwwmg conglomerate „ 

In the case of Havas, the 
manoeuvre appears centred on 
Mr Robert Maxwell increasing 
his 5 per cent stake in the 
French media group. 

At CGE, cloak and dagger 
intrigues surfaced last week 
with the leaking of a secret 
pact between six major CGE 
shareholders. The disclosure 


was clearly intended to desta- 
bilise the top manag em en t Of 
the company headed by Mr 
Pierre Suard, the CGE chair- 
man who is also close to the 
Gaullists. 

But all these manoeuvres are 
causing mixed feelings in Mr 
Rocard's Government. Mr 
Rocard himself and some other 
members of his cabinet are 
believed to have been reluctant 
to remove so swiftly Mr 
Dromer, a moderate Gaullist 
and respected banker, fearing 
his replacement would be 
interpreted as the start of a 
new Socialist witch-hunt and 
the return of the old French 
political "spoils system.” 

Apart from the risk of under- 
mining the credibility of the 
Socialist Government's efforts 
at political overture to the cen- 
tre, there is also widespread 
concern over the repercussions 
a new round of musical chairs 
could have on state sector and 
recently privatised groups, 
which have already suffered 
during the last few years sev- 
eral changes of cfaainneiL 

Most of these groups are 
se eking Tnanagprmont stability 
and continuity to snahla them 
to pursue their industrial strat- 
egies and development and 
tackle the increasing chal- 
lenges of a global market envi- 
ronment 

But political priorities have 
deaziy won tfoa day a gain h* 
France. However, by choosing 
Mr Peyrelevade, whose quali- 
ties as a banker and Anal 
maker are recognised by every- 
one in France, the Government 
appears to have sought to 
sweeten the pilL 

Originally, the favourite can- 
didate to replace Mr Dromer at 
UAP was Mr Barnard Attali, 
the former chairman of the 
GAN insurance group. But as 
the twin brother of Mr Jacques 
Attali, one of President Mitter- 
rand's closest advisers, the 
Government feared his 
appointment risked appearing 
as a little too political. 


headed one of the- country's 
most powerful financial insti- 
tutions, managing assets of 
about FFrl70bn ($27.5bn), 
stakes in most major French 
companies including the 
majority of the recently ptiva- 


_ . remained the weakest 

in the otherwise carefully 

constructed programme of Mr 
Edouard. Balladur, the former 
RPR Finance Minis ter, tying 
up control of . the privatised 


tised financial and industrial 
groups,- a highly visible pres- 
ence throughout the country 
and the biggest property port- 


folio hi France. 

Although the Socialist gov- 
ernment repeatedly claimed it 


bers stock market crash forced 
him to abandon the plan. 

The Socialist Government 
has chosen Hr Jean Peyrele- 
vade, a 48-year-old hanicar who 
was a key economic adviser in 


From the beginning, UAP 
with its stakes in privatised 
groups like Paribas, Suez, govennmentas chairman of the 
Sod^te Gdnerale, CGE, Havas, Suez finan c i al group in what 

the left at the ttnu* denounced 
as another Ga ullis t witch-hunt. 


LTV stops 

By Our Financial Staff 



aking heavy 


II 


Jlitary trucks 


LTV, the Dallas-based steel, and intended as a replacement 
aerospace and energy group, is for the ageing Jeep, 
to discontinue medium and 


heavy military truck produc- 
tion at its missiles and elec- 
tronics group, resulting in lay- 
offs of up to 700 employees. 

The unit of LTV, which is 
operating under Chapter 11 of 


Off as many as 550 employees 
at its South Bend , Indi- 
ana, plant and division head- 
quarters in the next few 
months. About ISO jobs in 
medium, and heavy truck 
design and development at 


eral set a programme to reduce 
costs and became more com- 
petitive. The unit’s problems 
have been identified by the 
company as one of its key chal- 
lenges before emerging from 
Chapter ll- 

AM General said it had built 
most of the medium and heavy 
trucks it had contracts for and 


needed to bid on new 2 A ton 
and five ton trucks for the 
Army. 

Because of Army require- 
ments, the trucks will not be 
built until 1992. 

AM General’s South Bend 
plant will be closed and some 
workers there will be trans- 
ferred to the Mishawaka plant 

More than 50,000 Hummers 
have been built by AM Gen- 
eral, The vehicles can be used 
to cany troops and cargo and 
to launch weapons. 


the US bankruptcy code, said 

its AM General >ditifldbn" will - UvanfA Michigan, wBl-ateo-be- iittle n ew - bu s in ess- was- to be 
concentrate on producing the cut The AM General division found. “It's Just a very high 
Huinmer, a - _■ multi~p nrpb£* , employed 2^66 workers as of risk, low. reward sort .of invest- 
truck used by the US Army, June SO. ment," said the company, refer- 

Navy, Air Fared ahd’Mafiofes ' Barber this year, AM Gen- ring to the $20m to $30m 


TCPL dips in first half 

By Robert Gibbons in Montreal . 

LOWER: oil and gas prices and exports to the US in the first 
a 7 pm* cent rise in the Cana- five months. Gas deliveries 
dlan dollar exchange rate through the TCPL system were 
reduced first-half earnings at up 17 per cent in the first half 
TransCanada Pipelines. and exports doubled. 

TCPL, the energy and pipe- TCPL’s ail and gas operating 
line subsidiary of BCE, Can- income included Encor Energy, 
ada’s largest holding company. Shell Canada caught the 
yesterday reporte d six months’ boom in petrochemical prices, 
profit of C$75£m (USgSZLfim) or especially for styrene and poly- 
26 cents * share,' down from propylene, in the first half. 
C$78m or 46 cents on revenues Overall earnings were CS205m 
of C$L89bn against C$L7bn- or CC$L78 a share against 
Second-quarter net was C$1 67m or C$144 on revenues 
C*27.7in or l8 cents a share of C$2Ebn against C&LSbn. 
against, C$8&J. m or 23 cents on Second-quarter earnings 
revenues of C$864m against were C$106m or 91 cents a 
CJ780m. share, up from C$64m or 54 

TCPL results reflect a 34 per cents on revenues of C$L27bn 
cent rise In- Canadian gas against C$L17tm. i 


Fresh bid for La Suisse 


SAURER-GRUPPE Holding, 
majority owned by Mr Tito Tet- 
tamanti, the Swiss financier, 
yesterd a y entered the battle far 
La Suisse, the Swiss insurer, 
with an offer of SFrlO.OOO 
($6,620) per registered share, 
Reuter reports from ZdtUkon. 

Mr Andr£ Grebler, another 
Swiss businessman, made an 
offer of SFr7,200 per share last 
week. Since then, the shares 
have climbed on the Zurich 
bourse and closed yesterday at 
SFcS.925 nhwiii of the Sourer 
announcement 

La Suisse, one of Switzer- 
land’s . .smallest insurers, is 
based -in Lausanne and has 
been the subject of takeover 
rumours for months. No com- 
ment was available from the 


company. 

La Suisse has an issued capi- 
tal of 48,000 shares, which 
means the Saurer bid values 
the company at SFr480m. 
Saurer said the offer was con- 
ditional on at least two-thirds 
acceptance by shareholders. 

La Stdsse rejected Mr Gro- 
wer's bid last week. Saurer 
said in its statement that it 
had talked to La Suisse before 
making an offer but was not 
abl e to reach full agr eement. 

Saurer said it gave assur- 
ances that La Suisse could 
retain its present character, 
management and headquarters 
if it took over. Saurer said it 
did not yet own any shares in 
La Suisse. 


The Prudential ® 
Insurance Company of America 

. V... U.S. $500,000,000 
fiJhtM atlirtJ Mftrtpfe Ofcliettioin 
Series 1986-1 - 

Pot the period 25th July, 1988 to 25th August, 1988 die Bonds 
will CKtyahTnnne«RateofS.45% per annum with an InKrest Amount 
of U.S. $215.04 per U.S. $50,000 (the original Principal Amount) 
Bond, payable on 25th August, 1988. The Principal Amount of the 
Bonds outstanding is expected to be 59.105337% tne original Principal 
Amount of the Bond*, or U.S. $29,552.67 per Bond until the 
Twentieth Payment Date. 

PS^iSlootfcMB Agent Bank 


U.S. $300,000,000 


Canadian Imperial Bank 
of Commerce 

(A Caned/an Chartered Bank ) 

Hooting Rato Debenture 

Notice is hereby given that for the six months interest period from July 
27. 1988 to January 27. 1989 the Debenture Notes win carry an 
interest rate of 8*Vw% per annum. The interest payable on the relevant 
Interest payment date, January 27, 1989 against Coupon No. 7 win be 
U.S. S4M.42 and U.S.S 11 .260.50 respectively for Debenture Notes in 
denominations of U-S. $10,000 and U.S. $250,000. 


By. Tha Ctmae Manhattan Bank, NA. 
London, Agent Bank 

July 27. 1988 




The Kingdom of Belgium 

. Floating Rate Notes Due 1996 

In aosMCtence with the provisions of the Notes, 
notice is hereby given that for too Interest 
Period from 27th July. 1988 to 27th January, 1989 the Rale of 
Interest on the Notes w« be &A b% per annum. 

The interest payableon the relevant interest 
Payment Data, 27th January. 1989 wffl be U.SJS1 0,781 -25 
per U.S£25Q,000 Note. 

. Agent Bank; 

Morgan Guaranty Trust &mpany of INTew York 

•- Loudon 


US $100,000,000 

Fortune Federal 
Savings and Loan Association 

Collateralized 

Floating Rate Notes Due 1992 


Interest Rate 8 ^ 16 % per annum 

Interest Period 27th July 1988 

27th October 1988 

Interest Amount per 

U.S. $100,000 Note due 

27th October 1988 U.S. £2/156^5 

CmS Suisse First Boston Limited 
Agent Sank 


NEW ISSUE 


This announcement appears os a matter of record only. 


July, 1988 



NIPPON ELECTRIC GLASS CO., LTD. 

U.S-$120,000,000 

4Vs per cent. Guaranteed Bonds 1993 

with 

Warrants 

to subscribe for shares of common stock of Nippon Electric Glass Co., Ltd. 

The Bonds will be unconditionally and irrevocably guaranteed by 

THE SUMITOMO BANK, LIMITED 

ISSUE PRICE: 100 PER CENT. 

Daiwa Europe Limited 

Credit Suisse Hist Boston Limited Sumitomo Finance International 

Sumitomo Trust International limited 


SBGE Swiss Bank Corporation Investment banking 

Banque Bruxelles Lambert SA 
B aring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Kleinwort Benson Limited 
1‘ICB I ntern a tio nal limited 
Moigan Stanley International 
Nippon Credit International Limited 
S.G. Warburg Securities 


Yamaichi International (Europe) Limited 

Barclays de Zoete Wedd Limited 
BNP Capital Markets Limited 
Goldman Sadis International Corp. 

Leu Securities Limited 
Merrill Lynch International & Co. 
New Japan Securities Europe limited 
J. Henry Schroder Wagg & Co. Limited 
Universal (U.K.) Limited 


This announcement appears as a matter of record only. 

New Issue 22nd July . , 1988 

SABRE VIII Limited 

(. Incorporated with limited liability in the Cayman Islands) 

¥5,000,000,000 

Floating Rate Secured Notes due 1993 

Secured by a charge on U.S.$49,060,000 aggregate principal 
amount of the U.S.S 150,000,000 4 per cent. Guaranteed Notes 1993 
of Tokyu Land Corporation 

Issue Price 100 per cent. 


Yamaichi International (Europe) Limited 
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These inuriaes have been sold outside the United Stotts of America and Japan. This announcement 
appeals as a matter of record may. 


NEW ISSUE 


26th July, 1988 


TOYOTA 

TOYOTA MOTOR FINANCE (NETHERLANDS) B.V. 

U.S.$200,000,000 

8 Y4 per cent. Bonds 1991 


Issue Price 101 per cent. 


Nomura International limited 

Mitsui Finance International lAwHari Mitsui Trust International Limited 

Credit Suisse First Boston Limi ted Merrill Lynch International & Co. 

Mitsubishi Trust International Limi ted Morgan Stanley International 


Bank of America International Limited 

Bankers Trust International Limited 

Chase Investment Bank 

Daiws Europe Limited 

Kidder, Peabody International Limited 

LTCB International Limited 

New Japan Securities Europe Limited 

Nippon Kangyo Kakumarn (Europe) Limited 

Sanyo International limited 

Shearson Lehman Hutton International 

Union Bank of Switzerland (Securities) Limited 


Bank of Tokyo Capital Markets Group 
BNP Capital Markets Limited 
Citicorp Investment Bank Limited 
Deutsche Bank Capital Markets Limited 
KOKUSAI Europe limited 
J.P. Morgan Securities Ltd. 
The Nikko Securities Co., (Europe) Ltd. 

Sanwa International Limited 
jSB C I Sw iss Bank Corporation 
Tokai International Limifgri 
S.G. Warburg Securities 


All of these securities having been sold, this announcement appears as a matter of record only: 


5,000,000 Shares 


H 


NatlMal 

Health 

Laboratories 


INCORPORATED 


Common Stock 


United States Offering 

3,900,000 Shares 


Drexel Burnham Lambert 

MCORRORATED 

Bear, Stearns & Co. Inc. Alex. Brown & Sons Dillon, Head & Co. Inc. 

INCORPORATED 

Donaldson. Lufkin & Jenrette Goldman, Sachs & Co. Hambrecht & Qnist 

Securities corporation incorporated 

hazard Fre res & Co. Montgomery Securities MorganStanJe^ & Co. 

PalneWebber Incorporated Kobertson, Ca iman & Stephens Shearson Lehman Hutton Inc. 
Smith Barney, Har ris Upham & Co. Werthelm Schroder & Co. Dean Witter Capital Markets 

INCORPORATED INCORPORATED 

Advest.lnc. Ladenburg, Thalmann & Co. Inc. Oppenheimer & Co., Inc. Rothschild Inc. 
Thomson McKinnon Securities Inc. Tucker, Anthony ALL. Day, Inc. 


International Offering 

1,100,000 Shares 

Drexel Burnham Lambert 

SECURITIES LIMITED 

Cazenove & Co. 

Cie De Banque et dlnvestissements 
Daiwa Europe Limited 

Banque Paribas Capital Markets Ltd. 

July 14, 1988 


Verelns- and Westbenk 

AKTTENOESEUSCHAFT 

S.G. Warburg Securities 
Klelnwort Benson limited 
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Sumitomo Metal funding hits snag 


By Stefan Wagstyl in Tokyo 

A LITTLE-KNOWN Japanese 
stock market role designed to 
protect investor from unscru- 
pulous companies and their 
brokers has ensnared a 


brokers has ensnared a 
planned SSOOm fund-raising by 
Sumitomo Metal Industries, an 
eminently respectable steelma- 
ker. 

Sumitomo Meta l offidals are 
furious that, with the market 
trading dose to its record high, 
they nave been unable to get 
the issue away for six weeks. 

the cause of the problem is a 
stock market regulation which 
Says that companies cannot 
issue equity-related instru- 
ments if their shares have 
moved by 30 per cent or more 
In the preceding three months. 
The rule is designed to discom>. 
age companies and brokers 
ramping stock - driving up 


the price artificially - in the 
weeks before an issue hi order 
to maximise the issue prire- 

There is no suggestion that 
Sumitomo has been driving up 
its share price. But the stocks' 
of Japanese steelmakers have 
soi led this year as a result of a 
dramatic recovery in the indus- 
try. Sumitomo climbed from a 
low last December of Y236 to a 
peak of Y65Q. Yesterday it 
closed at Y600. 

. Daiwa Securities, Sumito- 
mo’s broker, first approached 
the Ministry of Etaanoe, which 
vets fund-raising plans, in 
early June but steel shares 
were rising so quickly it was 
told to come back in a month. 

On July 1, Sumitomo tried 
again and filed a formal appli- 
cation. Again the ministry raid 
no. Sumitomo’s shares had 


risen 38 per cent since the 
beginning of April. That was 
bad enough- Bat the difference 
between the highest and lowest 
prices in the period was 56 per 
emit. 

Sumitomo yesterday said it 
planned to try again next 
month- It is ironic that it actu- 
ally means to raise its funds in 
the lightly-regulated Euromar- 
kets by selling bonds. But the 
instruments will have equity, 
warrants attached, so they fall 
under MoF jurisdiction. 

Sumitomo declined to say 
publicly what it thought of the 
regulations. But privately com- 
pany officials ere angry that 
their plans have been post- 
poned, especially as tbs money 
is needed for a diversification 
programme which has begun. 

Other industrial groups have 
rallied around Sumitomo, argu- 


ing that it is ridiculous that a 
company should have 
to suffer because of djrule 
designed for entirely 

candrtians. Matsushita Electric 
Industries, Japan's largest con- 
sumer electronics group, was 
yesterday quoted as saying 

that DTmpnies ahOtUu DB Kn 

to decide for themselves when 
to raise money. 

It is the second time this 
year that Daiwa has been 
rayg ht out by the stock mar- 
ket’s rules. Mr Rupert Mur- 
doch’s News Corporation, 
another Daiwa client, was 
forced to postpone plans wa 
Tokyo Stock Exchange listing 
after it foiled to meet the 
exchang e’s complex roles on 
BHwg accounts separately far 
both the consolidated group 
and the parent company. 


Acquisition fever as Advance Bank soars 


By Bruce Jacques in Sydney 

ACQUISITIVE JOCKEYING 
continued in the Aust ralian 
banking industry yesterday 
with the release of buoyant 
results from Advance Bank 
Australia. The bank, a lth o ugh 
a comparative minnow, out- 
paced most of its larger rivals 
with a 51 percent rise in after- 
tax profits to A $26. 5m 
(US$2L5m) In the year to May, 
from A$17-5m_ 

Encouraged by the success- 
ful year, Mr John Thame, 
Advance’s managing director, 
said the bank was looking for 
expansion by acquisition. He 
was in effect countering the 
takeover rumours which have 
surrounded Advance for 
months since a number of cor- 
porate predators began appear- 
ing on its share register. 

These include Mr Larry < 
Adler's FAI Insurances, the 
aggr e ss iv e Bank of New Zee- 


Six-month 
profit surge 
at Ok Tedi 

By David Blackwell, 
recently in Tabubil, 

Papua New Guinea 

OK TEDI, the Papua New 
Guinea gold and copper mine 
managed by Australia's Bro- 
ken Hill Proprietary, has dou- 
bled net profits for the first 
half on the back of a strong 
surge in revenues. - 
' Nbt profits were 89.9nl Mm 
(US$ 4jC8m) after deferred tax 
expenses of 21.3m kina. In the 
first half last year net profit 
was 19.4m kina. Revenues rose 
to 1903m kina from 110.3m 
kina. 

Mr Dick Carter, chief execu- 
tive of the company, said yes- 
terday the result was satisfac- 
tory considering generally 
buoyant gold and copper 
prices. 

The gold and copper deposit 
at Ok Tedi is one of the 
world’s biggest - but the 
mine is also extremely remote, 
situated in virgin rain forest 
near the Irian -Java border. 
The base town of Tabubil is 
connected by a co mp any road 
to Kfnnga on the Fty River, an 
800 km river and sea journey 
to Fort Moresby, the country's 

capital. 

So for the mine has soaked 
up US$1.4bn of Investment. A 
hydro-electric power station 
came on stream in April, and 
new millfaig plant which will 
double capacity to 70,000 
tonnes of ore a day cones on 
stream in October. 

Gold production in the first 
half was 10.558 kg (340,000 
ounces), made up of 4,417 kg 
bullion and 6,141 kg wu n t ai tmt 
in copper concentrate.. 

The comp any Is owned SO 
per cent each by BHP and 
Amoco of the US, 20 per cent 
by the Papua New Guinea 
Government, 7.5 per cent each 
by West Germany's Degnssa 
and MetaflgeseUschaft groups, 
and 5 per cent by the state- 
owned West German Develop- 
ment Company. 

• The Perth-based Australian 
Consolidated Minerals fore- 
casts gold output of almost 
250,000 Oz In calenda r 19 80 
fo am a current annual rate of 
less than 100,000 oz, ranking it 
among Australia's top six pro- 
ducers, Our Financial Staff 
adds. 


nonce to mums os 
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land, and, most recently, State 
Bank of NSW, all of which now 
hold stakes of just under 10 per 
flant in the lmnlt. 

The acquisitive build-up Is 
taking place against a back- 
drop of several wider man- 
oeuvrings in the Australian 
banking industry. These 
include a virtual srige mental- 
ity among building societies as 
the much larger banks search 
for growth, and persistent 
rumours of merger talks 
between Australia’s Big Four 
trading banks - Wertpac, 
ANZ, National Bank ot Austra- 
lia, and the state-owned Com- 
monwealth. 

Advance, Which has only 
recently itself co n verted from a 
building socety, appears 
imwnnw from takeover nwiW 
current banking legislation 
which prohibits any single 

■liiii*hn% r hriiHng inn» Bum 


If) per cent of a bank’s capital. 
Advance also has restrictive 
articles of association and 40 
per cent of its voting power Is 
vested with a trustee company. 
But the predators must believe 
ah could change. 

In any event, Mr Thame said 

he believed further rationalisa- 
tion was needed in the indus- 
try, but he clearly sees 
Advance as apredatar rather 
than a target. He went as for as* 
saying that Advance would 
have a much better chance of 
taking over State Bank of NSW 
than vice versa, -because the 
letter bank is owned by the 
New South Wales Government, 
which is actively looking at 
privatisation. 

But Mr Thame said Advance 
had yet to identify a target and 
would take its time. He also 
said the bank was bent on geo- 
graphic expansion to 


strengthen its position outside 
its home base in New South’ 
Wales. 

The Advance result followed 
a 27.4 per cent increase in 
gross income to A$5S7.4m, and 
directors have raised the final 
dividend, lifting the annual 
payout to 14 cents a share from 
10 cents. 

Mr Thame raid strong contri- 
butions had come from savings 
bank and commercial le ading 

O p e pitinwit and pamfalg S W0T8 

farther boosted by a A$l6LQ8m 
cthnff r Hh u ir y profit QD the Sale 
of surplus property (A$3.7m 
profit prevmisly). 

But he warned that rising 
interest rates could cut 
demand for funds, placing pres- 
sure an earnings. Tax provi- 
sion was ASSO.Tm (Agl&Tm) 
and depreciation A$11.9m 
CA$9.im). 


Bank of East Asia well ahead 


By David Dodvrefl in Hong Kong 


BANK OF East Asia, Hong 
Kong's largest family -con- 
trolled bank, yesterday 
reported consolidated profits of 
HK$79.3m (US$10.2m). after tax 
and transfers to inner reserves, 
for the six months to June, a 
15u2 per cent improvement on 
profits of HK<68.8m at the 
interim stage last year. 

The result was in Hn« with 
most market expect ati ons, and 
is HkBly-to be seen as an indi- 
cator far Hong Kong’s entire 
tvwifcrag sector. Bank, of East 
Asia, controlled by fiie Li tarn-. 


ral" banks to reveal interim 
results. 


Prerise assessment of bank 
performances in Hang Kang is 
confounded by the practice of . 
transferring undisclosed sums' 
to inner reserves, toe size of 
which are never revealed. At 
Bank of East Asia, transfers 
during the first half of 1888 are 
likely to have been substantial. 
Enhanced Mininp from a 
share placement last unfnmn 
o ug ht ^rm» to have accounted 
for tho wit j fp first-half pra f t t n 
increase. 

Kong bankrfhfcvfe been ~ 


months by strong earnings 
from trade finance, a house- 


buying boom encouraged by 
low mortgage interest rates, 
and fast-rising levels of con- 
sumer spending. With inflation 
in Hong Kong running at an 
ammal rate of about 8 per cent, 
and gover nm ent forecasts of 7 
per cent real growth in gross 
do mesU c product seen as con- 
servative, corporate profits 
growth of 15 per cant should be 

nndnwiahittng 

The hank is. raising its 
interim dividend from 21 carte 
to 25 . cents, which gives earn- 
ing per khare, adfttsted far a. 
bonus Issue In March, of 44 
cents against 42 carts. 


Dainippon Pharm to cut 
payout alter flat result 


By Our Tokyo Staff 

DAINIPPON Pharmaceutical, a 
medium-sized Japanese drugs 
company, yesterday reported a 
negligible increase in pretax 
profits in the year to May and 
warned that profits were likely 
to drop in the current year. 
The annual dividend is bring 
cut from YB.5 a share to YL5 
and is to fall Anther to Y6L25. 

Uke other Japanese pharma- 
ceutical companies, Dainippon 
is bring squeezed by govern- 
ment-imposed price cots on 


drugs supplied to the public 
health service. 

Dainippon’s profits rose just 
I per cent to Yl2.Ihn ($9L7ta) 
pre-tax on a 4.7 per cent 
Increase In sales to Y87.Zbn. 
The company said profits in 
the current year would fall 18 
per cent to about YlOteu 

The company is suffering 
from a decline in sales for 
some products, compounded by 
increases in promotional and 
admi nistrati v e costs. 


BICC Australia 
unit 51% up 

METAL MANUFACTURES, the 
55 per cent Aus tralian subsid- 
iary of the UK's BICC, yester- 
day reported a 5L1 per cent 
rise in net profit to A$24.45m 
<US$1985m) for the first half to 
June from A$16.18m, Renter 
reports from Sydney. 

Sales jumped 60.1 per rant to 
ASffiO&n from A$406.4m. and 
earnings per share rose to 13 
cents from 10.7 cents. The 
interim dividend is 6 cents, up 
by 1 cent 

Mr Fred Heinrichs, chair- 
man, said construction activity 
was strong. 


PINECHURCH 


UNITED STATES 


GROWTH 


FUND LIMITED 


(“the Fund”) 

(Inc or p or ated in Bermuda as an Exempt Company) 

The Board of the Fund announce the following unaudited results for the period 
ended 31st March. 1988. 

Previous 

Period Covered Period Covered 

ilO.87-aD3.S8 U. 0-86-31337 

USS 66,733 


Gross Revenue for period covered 

Net (Deficit) Revalue (after 
interest charged, withholding 
taxes and expenses but before 
payment of any dividends and 
defiril/suxphis brought 
forward from previous period 

Interim dividend declared per share 

Total amount absorbed by 
interim dividend 


USS120393 


USS (17,6111 


USS18A30331 US$34,668,460 


Net asset value per US$0.25 share 


Guernsey 

Date 25 th July 3988 


US$12.73 


USSUL81 


For and on behalf of the Board 

Kleinvvort Benson (Guernsey) Limited 
As Admini str at or s of the Fund 
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INTERNATIONAL CAPITAL MARKETS 


Three issues add to glut 
in Japan warrant sector 


By Haig Siimxilan 

THREE ISSUES yesterday 
brought no respite to belea- 
guered dealers in the crowded 
Japanese corporate equity war- 
rant market. 

Largest of the day’s crop was 
the $300m deal for Sumitomo 
Metal Mining, guaranteed by 
Sumitomo Bank, and led by 
Daiwa Europe. Held over from 
last week, the four-year deal, 
with an indicated coupon of 4 
per cent, is priced at par. . 

Its trading level of around 97 
was appreciably better than 
some of much lower levels seen 
of late. But, as dealers said, 
even that' was disappointing 
for a first-doss borrower in an 
attractive sector guaranteed by 
a triple-A bank. 

Yamaichl international 
brought a $ 200 m equity war- 
rant deal for Tolra Railway, a 
Japanese regional railway con- 
cern with interests in road 
transport and property. Paying 
an indicated 4% per cent, the 
five-year paper is priced at par. 

Nothing could illustrate the 
present glut better than the 
difference in trading levels 
between the present deal, 
which was -quoted- by the lead 
manager at around 97-88, and 
the performance of the same 
borrower’s first issue last year, 
which saw trades at around 106 
bid. 

Matsuyadehki, a Japanese 
electrical retailer, issued the 
smallest of the day's equity 
warrant deals with a $70m 
five-year par-priced transaction 
guaranteed by Kyowa Bank 
and led by New Japan Securi- 
ties. 

Previous indication for five- 


year deals have been around 
4%, so the increase in toe pres- 
ent indicated level to 4% may. 
imply some recognition of toe 
current difficulties in placing 


j Morris Credit, a finan- 
cing, vehicle for the tobacco 
giant, issued a 5100 9*4 -per 
cent XS9S deal led by Bankers 
Trust International. Priced at 
101 %, the non-callable paper 

INTERNATIONAL 

BONDS 

was directed principally at 
Swiss and Benelux retail inves- 
tors, as reflected in toe man- 
agement group. 

The issue tea follow-up to 
the borrower’s Canadian dollar 
deal some weeks ago, and its 
pricing indicates the strong 
retail recognition of what 
remains a single-A rated name. 
The issue was quoted at less 
1% bid, with signs of some sup- 
port from toe lead manager. 

Austria tapped the Canadian 
dollar market with a C$250m 
deal led by JP. Morgan Securir 
ties. Increased from an original 
CSZOOm, the three-year paper 
pays 10 per. cent and is priced 
at 10L Set at 25 bams points 
over Canadian Treasury bonds, 
tha ifeaii was yud to be trading 
very well and closed for toe. 
day quoted less L10. 

Avco Financial Services 
issued a C$75m five-year deal 
guaranteed by toe parent com- 
pany and led by Wood Gundy. 
Paying a coupon of 11 per emit, 
the non-callable paper, which 
is priced at 101%, was trading 
at less 1.90 hid. 


In European currencies, Bel- 
aba Luxembourg issued a 
DM75m five-year bond, led by 
Hesslsche Landesbank Giroz- 
entrale. Paying 5% per cent 
and priced at 100%. the issue 
was said to be trading well and 
largely placed with regional 
savings banks. 

Swiss franc new issues were 
led off with a 12-year SFrl75m 
issue for Bute Ferro vie deQo 
State, guaranteed by Italy. Led 
by S.G. Warburg Soditic, the 
par-priced issue, with a 4% 
coupon, was raised partly to 
pre-pay an earlier SFr75m 
floating rate note. 

Credit Suisse led a SFrfiOm 
convertible bond for Snnstar, 
the Japanese cosmetics and 
personal hygiene group. The 
five-year paper has an indi- 
cated coupon of ’A per cent and 
is priced at par. 

Sata Construction, a Japa- 
nese builder, issued a SFr50m 
privately placed convertible, 
also with an indicated % per 
-cent coupon, and led by .Swiss 
Bank Corporation. The five- 
year transaction is priced at 
par. The bank also led a simi- 
lar-sized privately placed five- 
year convertible for Hotel New 
Hankyu, with an indicated 
coupon of 1% per cent and 
priced at par. This is the high- 
est coupon for a convertible 
recently and reflects the fact 
that there is no put option. 

Finally in Ecus, Oesterrei- 

chtwrfie KnmtrofThmik marie its 

debut with a EculOOm five-year 
deal, guaranteed by the 
Repubic of Austria and led by 
Merrill Lynch Capital Markets. 
Paying 7% per emit, the paper 
is priced at 101%. 


Spanish state oil group ahead strongly 


By Our Financial Staff 

REPSOL, THE Spanish state 
oil company. which plans to go 
public shortly, reports sharply 
increased profits for toe first 
half of 1988. 

At toe pre-tax level, profits 
rose to Pt&47.45bn ($389,000) 
from Pta27.77bn in the first 
half of 1987. Cash-flow 
increased to Pta70.41bn from 
PtaS3J5bn. 


However, Repsol said it was 
not expecting toe interim rate 
of increase to be sustained for 
the whole year. “The first six 
months are always better . . . 
we expect to increase our prof- 
its substantially but that does 
not mean we are going to dou- 
ble our 1987 results." 

The company stressed that a 
realistic profits forecast would 


he for a pre-tax profits return 
of around PtafiObn to PtaTOhn. 

Repsol made pre-tax profits 
of Pta57.46bn in 1987 on sales 
of Pta885-85bn. 

The company said the main 
area of increased profits in the 
first half was in petrochemi- 
cals such as plastics, boosted 
by strong domestic demand. 
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Listed are t he latest International bonds for WbtCti there Is an adequate secondary market. 


os 

snwfiins 

Abbey National 7% 42.. 


Closing prices on July 26 


200 

too 


BM Offer Act week 
94% 94% 40% -0% 
195- 95% -<0% -*0% 




SSSSSSSS , £=. „ 

A/5 EkwtflnwTj7% 93.-: — 100 192% «3% 

A/SEkjportflB»«7%92. 130 194% 95% 40% 40% 

100 1102% *»% 40% 40% 
Be**. B*. Ftt. 10% 20OAOKV 102% - .8-10% 

Belgium 9% ->8» Wk 100% 40% 40% 

BrtUshT*ewm7V96.t i ..JZ} • 250 1 89 89% 40% *0% 

Ca I.NaU. Telecom 8% 93l 160 198% 98% 40% 40% 

Canada 9 9b. 1000 197% 98% 6-0% 

Canadian Pec 10% 93, 100 1103 HK-0%-0% 

CC.C.E7491 113 194% 95% 40% 40% 

C.C.C.E 9% 95...„.,i 300 98% 98% 6-0% 

C.N C.A7%91..n 150 193V 94% 0-0% 

Credit Lymoif 991 — 200 1100% 100% 40% 40% 

Credit National 8V 93._ 200 96% 96% _ 0 0 

Credit NaUonal 7% 92.. ........ 100 94% 94% 40% 0 

Credit Notional 7% 91 150 194% 95% 40% 40% 

Denmark 7% 92 500 T93% 9440% 40% 

E.E.C.791 — 100 94% 94% .0 0 

E E.C.7% 93_.„.a_ 250 92% 93-0% 0 

E.E.C.B90 — 350 198% 99% 0 0 

E.I.B. 7% 93 ^ 100 93 93% 0 0 

E.l.B.9%97. 150 98% 99% 0-0% 

Elec.De France 9 98, _i. 200 95% 95% 0 0 

Finland 7% 97. 200 BS% 89% 40% 0 

Finland 7% 93 200 192% 93% 40% 40% 

Flnn.Exp.QI. 8% 92 ... 200 98% 98% 6 0 

Ford Motor Credit 8 91^.^..... 230 _97%_?7% 0 0 


Gen Elec Credit 10% 00..^. 

G.M.A.C. 889 

G.MJLC.8%89 

Halifax BS 9% 99k..:: 

H0Mdi8% 

Italy 990.. 


L.T.C.BoUau*n89J 

L T.C.B.of Japan 8 97 

Merctfe-SemCa. 8% 95.,.^.^ 
MetnwolK Tokyo 9%93..^^. 
Moreau Guaranty Ttt. 7 90.—. 

Norway 8 % 93 ; 

PepsiCo b>« 7% 93,. 


Portugal B%'91...:..._..„, m .„ 

Prudential Crp. 8% 94. 

QanUI AlnBtyi 10% 95. . . 

Saskatchewan 10% 92 — 

State Bk SAM 9% 93 

Sued ExpOed7V9L..M-..«. 

Swed Exp died 10 92 : 

Sweden 7 91.^. ...... 

Sweden 7 92.. u.. 

Swtdca8% 96.^. 

Sweden 8% 92. 


200 100% 101% 0-0% 
250 99% 99% 0 0 

200 99% 10040% 0 

200 f99% 100% 40% 40% 
100 193% 93% 40% 40% 
1000 100% 100% 40% D 
100 197% 98% 40% 40% 
200 88V 894 40% tO% 
100 95 95% 40% 0 

200 101 101% 0 40% 

150 97 97% 0 0 

500 98% 98% 40% 40% 
200 191% 92% 0-1% 

300 198 98% 40% 40% 

125 98 98% 40% 0 

140 1034103% 0-0% 

100 1044104% 0 0 

100 99 99% 0-0% 

100-194% 94% D O 
1001102% 105 40440% 

250 94% 93 0-0% 

250 194 94% 40% 40% 

200 95% 96 0-0% 

200 198 98% 0-0% 

130 106% 107% 40% 0 

300-194% 94% 0-0% 

300 96% 97% O 0 

100 96% 96% 0 40% 


Victorian Ren 11% 92.... 

World BmJf7 92...".; 

World Baok997.... 

Yasuda Tnat Fl«8%93..~™ ... ~ 

. A wn — price dtawpe... On day 40 on week 40 

DEUTSCHE MARK . 

STRAIGHTS : • ■ 

Aslan Oct. BK-694 

Avis FlttSVS 9% 92 

BankcdTotoiiAdS 

Central BK.T«ric*r792 „ 

0»m«ertwi*Wi 5% 93...... 

DcgtisalM 6% 97 

E.I.B 5% 98. 

E.I.B b 97...., : 

E.I.B. 6% 96. 


VMM 

9.40 

10.21 

930 

932 

8.95 

934. 

« 

937 

839 

936 
9.80 
8.99 

937 

932 
R79 

934 
920 
9.00 
9.Z1 

8.99 

933 
8.63 

935 
934- 

9.72 
9.80 
9 23 

8.9 7 
9.07 

1031 

8.74 

0.09 

9.46 

936 
8.77 

8.72 

9.99 
9.48 

935 

8.93 

930 

931 

8.98 

934 
9.71 

937 

9.47 
9.05 
9.10 

8.99 

8.94 

936 
9.03 
931 
9.00 
931 
9.45 


YEN STRAIGHTS 
Befgtum5% 92 — 
Beiphnn4%94. 


Canada 4% 92 ■ 

'WecTOeFfobi *5% 94.. J 

Ireland 5% 93 — 

Norway 5% 95 

Rep.ofJtatr5%92^_ 


■oat 8M Offer 44 1 week Yield 

55 100% 101% 40%-»0% 531 
45 95% 96% 040% 5.44 

80 97% 97% 0 40% 5.06 

20 98% *99%* 40% 40% -533 
30 99% 100% 40% 40% 533 
50 96% 98% 40% 40% .5.42 
150 102% 102% 'a 40% 5.00 
50 97% 97%40% 40% 532 

WorftTBM* 5% 92.’.. SO M»% 102 ■ 0-t0% 4.98 

Axeraat price donge- On day 40 on week 40% 


OTItOt STRAIGHTS 1 

Abbey Nat. BS 30 1< 93 £. 

Alg. Bk. Ned. 3% 92 FI 

Amro Bank 6% 92 FI 

Ban*. Ask 14 91 AS 

Bare. Bk. 10% 97 £. 

BP Capital 9% 93 £ 

British Airway* 10 98£ 

C.l.B.C-Mort30%93« 

CoopXtr.RabO.6% 93 FI 

Coop.Ctr.Rabo.692n 

Denmark 7% 92 ECU 

Deutsche Bank 9% 97 £. 


Detrt.BkJtet.12%95 AS. 

£.1.810% 98 CS. 

E.I.B 8 % 93LF 

Elec. Franc* 10% 95 CS. 

Euratom7% 97 ECU 

Enroll ma 7% 92 FI 

Fed.Bus.D».Bk.9% 92 CS. 

Ford Cr.Can.10% 93 CS 

Gillette Can. 9% 93 L. 

G.M3.C. 9% 93 CS. 

SJWJLC. 9% 92 CS. — 

C.M J%C Aus.Ra.14 90 AS 

Halifax BS10H 97 £. 

Htineken NV. 6 % 91 FI 

Imp Chem Indl 1003E 

bw.tndunry Ira. 10 93 £. — M 

Lloyd* Bank 10% 98£ 

Mt 9 e. 8 k.Dea 6 % 91 Ft 

NaLAuarella 14 92 AS. 

Nat. Wcn.Bk.13% 92 AS 

Nationwide BS 10% 93 £. 

Ned. Mldd. Bank 6 92 Ft 

NcwZealafMf 9% 93£..~ 

New Zealand 7% 93 ECU 

Oestert 106103% 94 AS. 

Prudential Fln.9% 07 E. 

Royal Bk3«rt.l0% 96 £. 

S.D.R. 7% 95 ECU 

Mfed.Lb.F1a. 12% 99 AS 

World Bank 5% <& FI 

World Bank 13% 92 AS 

. FLOATING RATE 


E.I.B. 6% 97. J. 

E.I.B. 6% 95 

Cura. Coats, Steel 5% 97.. 

Euruflau 6% 46 

Elec De France 5% 97.»„..... 

Fomnark Krtg. 5% 93. 

I Jt.D.B. b47 

Japan Den. Bk. 5% 9S.._..._ 

Japan FtMm5t> 97 .... 

rretandb*, 97. 

Korea Dcr » 6% 99u...,„..... 

MllayUa6%‘M 

Nat. Went BK PLC696... 

0«lert. Koa»6k-543..™ 

Portugal 5% 92. 

Portugal 6% 95 

W«tb»akeo5%95...M.^ 

Royal bttormce5% 92. 

Soc fen Nuclear 7% 95 

TBrkey6%95...~.. 

Wentb. FlDtBe»593_.^.._. 
WOTMBK.*%97....-..wr. 

Aierage price (bafr.- 

SjraS FRANC 
STMK8TS 

Afrtean Dtv.Bk. 5% 96» 

«taa«502 

Bk. Fign Earn. UwS 98..... _ 

Bayer W/W2% 02 

Bayer Vn&u 0(.4% 98. 

Eke De Frances 07, 

E-l.B 4% 97 

El. 84% 4? ....... 

Ease Guuen 349.^ ...... 

beiandS02 

NlpuooSub.Kjta.4S 93. 

OctMeMI. Petrol 3% 92. 

Pro* of Manitoba 4% 02. 

PrUMIal Fth 4% 98:....—. 

Qanta>Alrwan4% 97. «... 

T tana-Can Pip* 4 \ 94*. ... 

Uifig. 5% 96.... 

Victoria PubJtafc3%Ja.^— . 

World Banks 02. 

Arerage price ctaog*. 


„ BM Offer day weak Yield 
200 99% 99% -0% -0% 6.09 
100T100%U»%-0% 0 5.75 

1001100% 101 0-1% f.55 

200 1102% 103% 40% 0 6.12 

300 198% 99% 40% -0% 5.63 
200 98% 99%-0%-0% 634 
150 96% 96% -040% 5.96 
300 97% 98% -0% -0% 6.28 

300 98% 99% -0% -0% 6J3 
400 98% 98% - 0 % -0% 635 
300 102% 103% -Of. -0% 634 
ITS 96 96% -0% O 6.43 
100 100% 100% 0 40% 6.17 

300 95% 96% 0-0% 631 

200 97% 98% -0% -1% 5.62 
200 96% 97% 0-0% 6.43 

300 196% 97% O 0 5.97 
100 94% 95%-0%-0% 634 

300 198% 99% 0-0% 635 

100 101% 102% . 0-1% 6.13 
150 99 99% 040% 638 

300 95% 95% -0% -0% 6.64 
300 97 97%. 0-0% 5.67 

150 99% 100% “0% -0% S.6B 

150 101% 102% 0-0% 631 

iSQ 98% 98% 0-0% 5.62 

300 199% 99% 40% -0% 5*0 
150 103% 10440% 40% 638 

500 197% 97%-0%-0% 6.97 
200 199% 99% 0 O 5^ 

600 99 99% -04*0% 638 

On dw-0% «n week -0% 


Affiance 81 Lelc.Bld 94 

Belgian 91 US..u_ — 

Britannia 5 93 

Chase Manhattan Crp.91 US... 
Clt Learn 98 US 


EEC392DM 

Halifax BS 94 £. 

Invt. In Masoy94 £.. ... 

Leeds Perm. B/S. 94 £. — 

MUilmd Bank OLE. 

Milk MkLBrd. S93£.__ 

Hew Zealand 5 97 £. 

New Zealand 5 01 US 

State Bk. NSW. 98 US- 

Untied Kingdom 592 US— 

Woohrtch Egult.BS.93£ 

Wootwkh 5 95 £. 

Anrage price change.-. 

CONVEXTIRLK 
ROHM 

Alcoa 6% 02 US- 


Buad BM Offer day week YUM 
50 98% 99% 0 40% 1034 

150 99% 100% -0% O 537 
150 100% 101% 040% 5.96 

20 101% 101% 0 01339 

250 96% 96% -0% 40% 10.66 
100 97% 97% 0 40% 10.46 

100 94% 95% 40% 40% 10.84 
1004100% 100% 40% 40% 10.57 
100 100 % 101 % 0 - 0 % 6.01 
200 100% 100% -0% 40%- 5-81 
100 100% 101-0% -0% 7.47 
75 195 95% 0 010.72 

70 99% 99% - 0 40% 1230 
130 198% 99% 40% 40% 10.29 
10 1101 102 0 0 839 

125 199% 100% 40% 40% 1034 
145 95% 95% -0% -0% 830 
50 1105105% -0% -0% 536 
75 199% 99% 40% 40% 9.93 
100 1101 101% -0% -0% 1035 
70 94% 94% 40% 40% U-OB 
150 197% 97% 0-0% 1038 

75 199% 100% 0 0 933 

50 100% 101% 0 01338 

100 97 97% -0% 40% 10.86 

150 flQl% 102% 040% 5.66 

100 95% 96% -0% +1% 1033 
60 97% 98% 0 40% 1037 

150 94 % 95%. -0% 40% 11-12 
100 102102% 040% 5-72 

50 100% 101% 0 -0% -0.11 

50 199% 99% 0-C% 1333 

75 97% 98% 0 40% 10.62 

150 100% 100% 0 40% 5.87 

100 95% 96% 040% 1032 

200 100% 100% -0% 0 7.60 

75 101% 102% 0-0% 13.08 

150 88% 89% -0% 40% 10.79 
125 97% 97% -0% 4-11133 
90 99% 99% -0% 40% 739 
50 199% 100 0 40% 1233 

100 100% 101% 40% 0 5.43 

1001100% 101 0 01332 

Spread BM Offer Odte Cam 
.06 9932 993721/07 833 
0 10033 1003322/08 7 

0% 9931 993610001037 

0& 99.29 99.47 ZZ/08 6.94 
«% 96.75 97,0031/08 739 

IO 10033 100.4322/08 336 
3 99.65 99.70 9/08 8.47 
0 99.43 993324/08 731 
0% 9932 99.87 13/01 10.44 

3 94.62 95.6211/08 834 
O.V 9931 993630/09 10 

37 99.92 100.0218/08 731 
0 9987 99.97 4/08 6.98 

388 100.46 1003611/08 7.09 
tO 100.06 10036 7/01 731 
0% 9930 993515/07 532 
0% 9938 993319/08 737 
On day -031 on week 40.01 


erica BM Offar^day 


Aim Health 6% 01 US.. 
AMr.Braads7%02BS_ 


Aibikaga Baafc2% 02 U S . 

Asks 5 92 DM 
CBS. toe. 502 US- 


DS US. — 


tad 8M Bfftw day week YUM 

% 8 - 0 I 

100 198% 99-0% 40*1 4.91 

100 198% . 9941% -0% 530 
200 1100100% 40% +0% 4.71 
200 498% 98% 40% 40% 432 
100 1100 100 % - 0 % *0% 4-97 
150 197% 9840% -0% 3 23 

001102% *03-0% 41% 4.m 

* 1001102% 103 0-0% 4.84 

200 199% 100 0+1% 4.76 

ZOO 198% 966-0% 40% •« 

110 197% 98 040% 5.06 

100*199% 99% ^ 0+1% 4.89 
1 * 01 * 02 % 10 »% -* 0 % 40% 3.00 
118 199% 100 40% -1% 3.40 
- 200 199% 99% 40% 40% 5.06 
On day 40% on wata «% 


FalltJn»99US _ 
Kiakh6oooBlL2% 

Land Sees. 6 % 02 £ 

MCA INC 5% 02US....— l— ^ — 

Minolta Camera 2% 9k DU 

MltJoWlM Bt.l%02ttS. 

Mhmi treat 2% 01 US 

Hen PIC 5% Of™.-. 

Nbhl Rkw Bk3% 03 US. 

Omrod TateM 2% 02 US 

PrimertcaS%02tJS. 

tanks Harts 4% 03 £ — 

Redtaod7%02£ «... 

SWtaMASKM. 6 % 03£- 
tcxaslK. 2 % 021 /S^—. 
W.R. Greet 6 % 02 VS 


8/87 62. 

17/86 2635 
9«7 563 
4/87 967. 
12/83472.7 
4/87 200. 
5/84 1106. 
4/88 1069. 
6/87 632 
9/8769.62 
2/861004. 
9/873157. 
10/86 1903. 

4/83 804. 
4/871310. 
M/87 66.75 
11/88 35 
1/87 5.4 

110/89 4.41 
9/87 8287 
9/874232 


102% 

110 % 

100 % 

128% 

199% 

89% 

274% 

122 % 

94% 

80% 

101 % 

105 

117% 

UX>% 

114% 

224% 

65% 

132% 

89% 

99% 


103% 40% 
111% +1% 
101 % - 0 % 
129% 42 

200 % - 0 % 
90% 40% 
273% +1 

124 -0% 
95% -0% 
81% 0 
103% -0% 
106% -0% 
119% -2% 
102 % 0 
115% 40% 
226% 46 

66 % - 0 % 
133% 0 

90% 40% 
100 % 0 
77% 40% 
85% -D% 


2639 

0.47 

2159 

-0.81 

534 

15.41 

-1.90 

059 

1625 

35.08 

16.27 

530 

-257 

BUS 

4.00 

151 

7733 

-032 

15.92 

22.69 

46.10 

39.80 


• No Information jaaifabtaprerious day's price 
t Only Ode market maker supplied a price 

Semlnbt Bonds: TtaMeMb the ytrid to redemption o f ttam M-prlcc: 
(Aeamwmt lamed Is In ndllbMs of cur rony onto axeepi lor Yen 
bonds where R is In billions. Change on week- Change over price a 

Floating Rate NMu; PewamlnaMd to 
cated. Coawn shown b mlntmum. C.dte- Pate next coupon b ecomes 
effect heTsoreaif* Margin ahenrr six-month offered rate (xtlHCO- 
iSTus doltare. tepn-fhe ament 

Cmertn'lt Bondi: Denoaiaated hi dal lare unless Olherw lie Ind ica ted. 
bond oecr the matt item price of the am. 




* TPe Fta-cin W CUL MR wrUl0,a ^ 


Bond future 
for German 
options 
exchange 

By Andrew Fisher 

in Frankfurt 

WEST GERMAN plans to set 
up a traded equity options 
market remain on target for 
end-1989 and will be beefed up 
to include a futures contract 
on German government bonds 
to compete with the rival 
instrument due to start trad- 
ing in September on the Lon- 
don International Financial 
Futures Exchange (Uffe), Mr 
Rolf Brener, a director of 
Deutsche Bank, said. 

**We do not yet fear toe Lon- 
don competition,** said Mr 
Brener, who heads the special 
stock exchange committee 
under which the fixtures and 
options market, or Dentsche 
Termin Borse (DTB). is being 
developed. “They have got to 
show what they can do.** 

He recalled that Liffe set up 
futures in Japanese govern- 
ment bonds With minim al 
results. 

After a spectacular start, 
turnover in Lifie's Japanese 
bond contract has been disap- 
pointing. However, the 
exchange has since taken the 
unprecedented step of appoint- 
ing 16 “designated brokers** 
from among its members, 
which are committed to mar- 
keting its new contract 
actively before launch and 
maintaining a presence in toe 
trading pit for a minimum 
period of three months from 
the launch date to avoid a rep- 
etition of ilia camp problem. 

Work on setting up the Ger- 
man market has been based on 
options contracts in 14 Ger- 
man shares. A special com- 
pany, DTB GmbH, grouping 
leading German banks and 
credit institutions, has been 
formed with capital of DMlOm. 
Software will be bought from 
Soffex, the Swiss Options and 
Finan cial Futures Exchange, 
for SFrlSm. 

The total cost of setting up 
the German options market 
will be around DMSOm ($32m), 
as originally planned, said Mr 
Br?ner. It would be able to 
break even at around 10,000 
contracts a day. 

Studies will start shortly on 
government bond fixtures and 
on index futures based on toe 
new Deutsche Aktienindex 
(DAE), a real-time index based 
on 80 leading shares quoted in 
Frankfort, the biggest of the 
country’s eight stock markets. 
In view of the planned liffe 
contract, said Mr Breuer, work 
on financial futures was 
“ur gently necessary.” 

Mr Brener said he expected 
toe legal changes to permit the 
esta blishment of the DTB to 
start passing through parlia- 
ment in draft form after the 
summer break, somewhat later 
than first planned. 

Noting that toe Government 
had promised the necessary 
amendments to the stock 
exchange Law, be commented: 
“It would be a catastrophe if 
the legislators let ns down.” 
That would spell toe end of the 
project - “there is no hedge 
against this.” 

Government promises affect- 
ing Germany’s ftnnnHai mar- 
kets have not always been ful- 
filled, however. The Bonn 
cabinet has not abolished the 
Borsenumsatzstener (stock 
exchange turnover tax) and Mr 
Gerhard Stoltenherg, the 
Finance Minister, startled 
mmmprriai and central bank- 
ers with his plans for a with- 
holding tav on most savings 
and investments next year. 

Mr Breuer said he hoped to 
obtain a ruling from the Fed- 
eral Banking Supervisory 
Office in West Berlin on 
another outstanding point: 
namely whether planned 
amendments to the credit law 
would limi t banks’ maximu m 
open positions and thus hinder 
options and interest rate 
futures. 

“This is still open,” he com- 
mented. The danger that the 
proposed changes could seri- 
ously limit banks* operations 
in futures and options has 
been seen, by some German 
bankers as a much more seri- 
ous threat to toe DTB than 
any competition from markets 
abroad. 


Sears facility 
lifted to £290m 

By Our Euromarkets Staff 

A SEVEN-TEAR multiple 
option facility (MQF) for Sears, 
toe UK retail group, syndi- 
cated by Kleinwort Benson 
earlier tins month, has been 
increased to £290m from the 
£ 200 m originally indicated. 

The borrower is Sears Secu- 
rities and the guarantor is 
Sears Pic. The four largest UK 
clearing hanlw arid a group 
comprising 27 other UK and 
international commercial 
banks will participate in toe 
facility, which will be used for 
general corporate purposes 
and for refinancing: 


Spain picks Merrill 

MERRILL LYNCH has been 
appointed arranger for Spain’s 
Slbn medium-term note pro- 
gramme in the US market this 
year. Goldman Sachs, Merrill, 
Morgan Stanley and First Bos- 
ton will be dealers. Merrill 
said toe programme would be 
launched in November. 


All tbeseseamrtes bating been sold, this announcement appears as a maOer of record oniy- 
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9 Va per cent. Guaranteed Notes 1993 

unconditionally and irrevocably guaranteed by 

Japan 


S.G. Warburg Securities 


IBJ International Limited 
Baring Brothers & Co., Limited 

Bank of Tokyo Capital Markets Group 
Banque Paribas Capital Markets Limited 
County NatWest limited 
Daiwa Europe Limited 
Merrill Lynch International & Co. 
Morgan Grenfell & Co. Limited 
The Nikko Securities Co., (Europe) Ltd. 

SBCI Swiss Bank Corporation 

Investment banking 


LTCB International Limited 
Kleinwort Benson Limi ted 

Banque Bruxelles Lambert SA. 

Chase Investment Bank 
Credit Suisse First Boston limited 
Deutsche Bank Capital Markets limited 
Mitsubishi Finance International Limited 
J. P. Morgan Securities Ltd. 

Nomura International limited 
Union Bank of Switzerland (Securities) 
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The Dee Corporation PLC 


Preliminary Announcement off Group Profits 

for the year ended 30th April 1 988 


1988 1987 

53 weeks 52 weeks 

£ million £ million 


Turnover (exduding VAT) 

5,144.1 

4,838.6 

Trading profit 

204.4 

201.0 

Interest 

18.6 

8.8 

Pre-tax profit 

185.8 

192.2 

Taxation 

51.0 

36.7 

Profit after tax 

134.8 

155.5 

Extraordinary items 

14.0 

55.1 

Profit attributable to shareholders 

120.8 

100.4 

Earnings per 5p share 

15.2p 

17.7p 

Dividends per 5p share 

8.5p 

8. Op 


HIGHLIGHTS OF RESULTS 


▲ Pre-tax profits of £1 85 .8 million 
earned on sales of £5,144.1 million 
(exduding VAT). 

▲ Profit forecast achieved both for 
Group and Gateway. 

▲ Gateway has strong second half, 
making record annual trading profits of 
£171.1 million and improving its annual 
trading margin to 4.79%. 

▲ Integration of Fine Fare completed 
successfully: refurbishment programme 
to be completed by end of current year. 


▲ All divisions except Hermans have 
record year. 

▲ Restructuring andexpansion of core 
activities has continued whilst defeating 
unwanted bid from B & D. 

▲ Earnings per share of 15.2 pence after 
incurring significantly higher tax charge. 
A As forecast, final net dividend . 
recommended is 53 pence net per share 
(previously 5.0 pence) and brings the total 
net dividend for the year to 8.5 pence net 
per share (previously 8.0 pence). 


Mr Alec Monk, Chairman and Chief Executive Officer, said: 

“A very strong second half performance has done much to offset the anticipated but 
nevertheless weakfirsf half. Current trading continues to show strong margins against 
last year. By the end of the current year the Group will have been significantly 
restructured and will be well-positioned for the future.” 

Copies of the Report and Accounts will be available after 22nd August from The Secretary 
The Dee Corporation PIC, Silbury Court, 418 Slbury Boulevard, Milton Keynes MK9 2NB. 

This odirertisemenf has been approved far the purposes of Section 57 of the Financial Services Act 1986 by Gronl Thornton who ore authorised by 
the Institute of Chartered Accountants in England and WUe$. Post performance Is not necessarily an Indication o> future performance. 
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Commercial Aviation 

to the 


1NTL. COMPANIES AND F1NAHCE ___ 

De Savary unveils terminal plans 


By K«vta Brown and NBdd Taft In London 


End of the Century 


The accelerating pace of expansion in commercial aviation worldwide 
and the impact this will have on all the existing facilities for the rest of 
this century will be the subject of the Financial Times latest conference 
to be held in London on 30, 31 August & 1 September, 1988 just before 
the Farnborough International Air Show. 

Speakers will include; 





..The 
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MR PETER de Savary 
yesterday announced plans to 
spend at least £55 .75m ($96m) 
to establish a container and 
handling terminal on a 
greenfield site in Kent. The 
development will be carried 
out by Highland Partici p ants, 
the ports and sMprepair group 
controlled by Mr de Savary. 

In a separate development, 
on a £3Q0m merger 
between LandLeisnxe, the 
property and leisure g roup 
where Mr de Savary is deputy 
chairman, and J. A. Devenish. 
the West Country brewer, were 
discontinued by mutual con- 
sent. 

Mr Michael Cannon, chair- 
man and chief executive of 
Devenish. indicated that the 
Devenish family, which con- 
trols more than a third of the 
company’s shares, was 
unhappy about the pace of 
events and associated press 
comment. 

Highland said its proposed 
tp r-n^nai , <m the f-sl e of Grain, 
near Rochester, would compete 
with Felixstowe, the UK's big- 
gest .container port, and Rotter- 
dam. which tranships a signifi- 
cant proportion of tire UK’s 

faTvTTTTjri fymtutrtgr txadE. 

Highland also announced the 
purchase of the small port of 
Boston. Lincolnshire, fr om tile 
local authority for £3.35m. and 
proposals to invest £8m in its 
gns«ng poet tarititles in Fat- 
mouth, Cornwall, and Manisty 


Wharf and Neath in Wales. 

Mr de Savary said the invest- 
ment programme would be 
financed through a £25m medi- 
um-term bun* loan from Stan- 
Art Chartered, and a fiva-for- 
fourrights issue, underwritten 
by C ha r t er h o use Bank, to wise 
£42m, after expenses, at 230p 
p er share. 

Highland's shares, which 
trade on the UnBstad Securi- 
ties Market, were suspended at 
774p before the announcement. 
Ihey closed last night at 268jx. 
The group is forecasting pre- 
tax profits of this ye a r 
compared with £811,000 last 
year. 

the Ids of Grain terminal 
would be oo Bs t nK t e d on 180 
acres of a 311 acre site 
acquired for Stibn from British 
Petroleum. The site, formerly a 
BP ofl refinery, has a 2£00 teat 
frontage on the River Medway 
with three deep-water Jetties. 

Mr de Savary said the proj- 
ect was "a great deal" which 
could contribute up to £20m to 
High land’s pre-tax profits ter 
1999. 

Mr Geoffrey Parker, High- 
land’s managing director, said 
tire port was expected to have 
tim capacity to around 

500,000 standard containers per 
year by 1968. This is about 10 
per coat of existing UK con- 
tainer traffic, and Tust under 
half tiie capacity of FeBxst o we. 

Mr Parker said Highland 
expected the Isle of Grain to 



privatisation of ttn UK the* 

dte be deveifiped 

tatestrial 

nfaw permission for the rite is 


s.-»sss«ag 

oil and gas in dustry, and 
towards shipping aenrtew era 
i«Mt de v elo p ment. 

The breakdown Of w!*j 

between LandLcisure and 


i P 



Devenish caiMOldysdW after 
both companies tor ww 

shares to be suspended white 
rttecuajiOM oontinued. 

Mr Cannoo said pmea spse* 
latian had forced the comp* 
niaa to aak tar the 
when talks were still at an 

early stage. two corapwrim 

bad got as far as dtecuaatag toe 
board comDoeitfon. . . 


Peter tfe Sanry: atawg 
compettttoa expeeted 


take most of the forecast composition. 

growth in DX container treflfc Deviadah bad seen both geo 

of 3 per cent per year. The port 8yW gy and advan- 

wffl be outside the statotory a^^XandLeisure's 

Dock Labour Scheme, and has rggL+y tn the brewing 

Mil *nH mntnranv «ui 


existing rail and motorway 
links to London. 

However, High l and wffl fort 
strong competition from Rot- 
terdam ftnf i Felixstowe, on the 
Suffolk coast in eastern 
England, which recently woo 
parliamentary approval for a 
major expansion programme. 

The proposed bulk terminal 
is intended to capture the mar- 
ket for imported coal which is 
expected to develop after the 


grolxp. which takes in ww«o 
public houses to the south and 
i- yf B r e of England. 

Mr de Savary also said the 
time constraints had proved 
unhelpful, and suggested that 
it bad not been easy to Con- 
struct a deal so that both rides 

benefited. “If two plus two only 

four, we don't see it con- 
structively for our sharehold- 
ers," he said. 


NORTH AMERICAN QUARTERLY RESULTS 
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Commercial Aviation 
to the End of 
the Century 


F mc mciaiTBnes Conf er ence Organisation 

126 J e rwyn Street, London SW1Y 4UJ 

TdtOI-925 2323. The 27347 FTGONFG. Fae 01-925 2125 


Nettacome. 

Nrtpers tan 


1968 

— tO&3m 

34.4m 

_ 2JbO 


B t w nu ts 600.9m 

Net income 37 Am 

Net per dure 0.74 
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Net Income — 

Net per share. 
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FOSTER WHEELER 

Proses pUnt welpment 


Spark plops, i 


O Please send mafijlf details of the 

Commercial Aviation to the 
End of the Century conference. 


Company/Organisation. 
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.Country- 


Net Iran* 78 . 9 m 

Net per share 0.90 

Sis months 

H um e - 1.76 

Nettacome-. — 132.9m 

Net per shirt 150 
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Utility bo Ming com 


Second n ewer 
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Net per share.. 


Typeof Busir 


RUDCET PERT A CAR 

Or rental 
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Howto 


ive, Mfork and invest abroad 


The complete monthly guide 


The rewards of life overseas are big - a better job, 
more money, lower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, entertainment and hard 
information. Ways to make money, ways to save 
money and a host of ideas on how to spend it! 


Magazines. As you would expect from a sister 
publication of the F.T. , the quality of reporting is of the 
highest standard. 

For almost a decade. Resident Abroad has offered 
solid, impartial advice on all aspects of living and 
working overseas. News is interpreted from your 
viewpoint as an expatriate. 


your subscription will be refunded in full: 


You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory issues you receive. 


EVERY MONTH RESIDENT ABROAD COVERS 


Effective tax planning 
Financial Notebook 
Letters to the Editor 
Currencies 
Offshore funds 
World stockmarkets 


UK Living costs 
UK house prices 
What's on overseas 
Prize competitions 
Travel & Leisure 


As well as the best investment opportunities and the 
neatest tax plans. Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's all presented in a 
clear readable style so you can plan your moves with 
confidence. 

There's more to life overseas than money. When 
you're considering your children's education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, turn to Resident 
Abroad for an informed view. 



We would like you to see for yourself how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon on the right and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


Reply Form 


Return to: 

Resident Abroad, Greystoke Place. Fetter Lane, London EC4A 1ND, UK. 


Yes r Please enrol me as a trial subscriber to Resident Abroad. 1 
understand I wffl receive 14 issues for the price of 1 2. 1 am 
free to cancel it anytime and receive a refund for the 
unexpired portion of my subscription. 

ri R Rpat k rk 

appropriate box. . N. Africa & Middle East Rest of World 

O UK: £30 0^0 airspeeded- Q £43 airspeed 

□ Europe: €35 □ £46 airman □ £56 airmail 


Payment must accompany order. 

□ Cheque payable to FT Business Information Ltd. 

□Credit Card -tick choice 

□Amex □ Diners □ VisaQ Access 


CardNa 


Expiry Date 

BLOCK CAPITALS PLEASE 
Mr/Mrs/Miss 


t /Private Address 


Money Back Guarantee 


Published by the Financial Times 


Resident Abroad is written by an expert team from F.T. 


If you decide to become a full subscriber, you are 
protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 



PostCode 


Registered Address: Bracken House, Cannon Street 
London EC4P 4BY. Registered Number: 980896. 




616026 
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National Westminster cuts debt provision 
but fall in domestic profits worries City 


By David Barchard 

NATIONAL WESTMINSTER, 
the largest British clearing 
bank, yesterday signalled the 
end of the period fin which It 
has had to battle with Third 
World debts. 

Pre-tax profits reached. 
£702m for the six months raid- 
ing: on June 30, compared with 
£25hn for the same period of 
1967 as the provfcdcm. for prob- 
lem-country debt fell from 
£496m to £6ro during- the same . 
period. 

However, the City gave only 
a qualified' welcome to the 
results, noting that profits on 
domestic operations were 
bdow last year's levels. 

Profits on domestic hanking 
were £477m compared with 
£535m a year ago. These 
fryiwriad £3Qm from gUt trans- 
actions. National Westminster 
Home loans, the bank's mort- 
gage arm, made profits of 
£47m, 27 per cent more than a 

^^ThetSp in the profitablltty of 


domestic operations reflects 
rising personnel costs and 
suggested to some City ana- 
lysts that NatWest might be 
losing market share to some of 
its. rivals, particularly Bar- 
clays. 

Mr Tom Frost, group chief 
executive, sakl the bank's per- 
sonal lending was growing by 
around per cent annuallv. 
well below the level of Nat- 
West’s rivals.' as it wanted to 
proceed cautiously during the 
current consumer credit boom. 

"The underlying trend is 
upwards” be said: "We have 
opened 20,000 new special 
reserve accounts -alone this 


International banking 
operations moved from a 
£370m loss last time into a 
profit of £142m, including a 
contribution of £42m from the 
bank's American subsidiary 
National Westminister B ank- 
carp, which was formed in Feb- 
ruary this year after its acqui- 


| PROFITS BREAKDOWN 

1 


Man-year In June 30 


IMS Cm 

1887 Cm 

The Bank 

370 

303 

Less; Dividends from associates 

2 

4 

Subsidiaries’ Results: 

368 

389 

International Westminster Bank 

78 

(314) 

Lombard North. Central Group 

SB 

48 

National Westminster Bancorp 

42* 

(104) 

National Westminster Home Loans 

47 

37 

NatWest Investment Bank Group 

(10) 

2 

Ulster Bank Group 

24 

20 

National Westminster Insurance Sendees 

14 

12 

Courts Group 

7 

6 

HandelsBank NatWest (Zurich) 

2 

9 

Isle of Man Bank 

7 

6 

Other 

3 

9 


m 

(172) 

The Bank and subsidiaries 

840 

217 

Associates 

62 

34 

Group profit before taxation 

7*2 

251 

- todudw CBm. Hw areorttnattoo ot scwOwW. to iw<* at MWaal W— tmlnai 
NJ tormaefv Fltas -terser National Corporation} aoautrad on FMbnwr 1 1BM. 

or Bancorp 


sition of First Jersey National 


le group’s investment 
banking operations, which 
reported a £U6m loss at the 
end of last year, had greatly 


reduced loss of £lQm in the 
flat half of ye a r , be t t e r 
than the market had expected. 
Merchant bank functions of 
County NatWest, the group’s 
inves t ment iMmiriwg arm , are 


said to be profitable. 

The group’s related hanking 
services division reported a 
slight slowdown in profit 
growth, with pre-tax profits op 
from £84m a year ago to £93m 
at the end of June. Of this, 
Lombard North Central, the 
group's finance house, contrib- 
uted £58m (£48m) and National 
Westminster insurance Ser- 
vices, its insurance broker, 
£14 (£X2m). 

Total income for the group 
rose by 15 per emit from £2bn 
£2.3bn. Total debt provisions 
were £I2Bm (£564m), with prob- 
lem-country debt provision 
down to £6m (£496m). 

The group's equity to total 
assets ratio is 4JJ per cent (5J5 
per cent) and post-tax return 

an average total assets was 0.9 
per cent (04 per cent). 

Earnings per share were 59p 

(20p) and an hi te r iw i dividend 

of 9J25p (Bp) has been declared. 

See Lex 


New stores boost for Wickes 


By Vi 


HouMor 


WICKES, 1)17 retailer , doubled 
its pretax pro fits from £L68m 
to t8.S6m for the six muntfm to. 
June 30. 

The results were boosted by 
a reduction in interest charges 
to «-im (£L5m), fbHowing a 
substantial reduction in bank 
debt remaining from the man- 
agement buyout, last May. 
Retail operating profit 
increased 40 per cent from 
£3.2m to £4.47 ul. Turnover 
increased by 30 per cent to 
£1 00.6m (£77.Sm). 

• Mr Henry Sweetbaam, door- 
man. said that the continued 
growth in the business was a 
result of a 10 per cent improve- 
ment in the Mly i of existing 
stores, combined with the 
opening of eight new stores 
and an improvement in prod- 
uct mix. . 

The company was continu- 
ing to develop new products 
such as conservatories, swim- 


ming pools and saunas, which 
were selling welL 

Wickes is now accelerating 
its expansion n wwramwui with 
plans to open 15 stores this 
year. The company has cash of 
about ESm, following a rights 
issue in May which raised 
£2&7m. 

Profits from the Belgian and 
Dutch businesses increased by 
29 per cent to £681000, with a 
bam business growth rate of 7 
per 

Earnings per share increased 
from &2p to 5.6p. As a result of 
the the management buyout 
last . May the comparison of 
profit figures is based on pro- 
forma results. An in terim divi- 
dend of 0.69p has been 
declared. 


Wlckes’s unorthodox retailing 


logic continues to charm its 
customers - and the City. 
When it saBa cheap bulky com- 
modities from expensive sites, 
Wickes 'makes up for 
rock-bottom margins (some 5 
per cent below its 
by generating sales per square 
foot mfles ahead of its nearest 
rival. At the same time, it has 
burnished its reputation by 
developing its hi ghly dis- 
tinctive products - the latest 
of which is a £600 DIY sauna. 
Furthermore, the growth 
potential for Wickes looks 
impressive. From its current 
base of 44 UK stores, there is 
scope, it reckons, for a total of 
250 large and small stores 
throughout the UK. For the 
full year, analysts reckon that 
profits should hit £U.75m. 
That puts Wickes shares, 
unchanged at 280p, at a 
multiple of 175, At that 
they are well up with event s . 
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Temple Bar 
grows to £2.1m 
at half-way 

Net profits" attributable to 
shareholders jof femple Bar 
Iuvestiu ient Treat a m o unted to 
£2. 13m in the six months to 
June 30, against £L75m in tin 
wwnp a riiMit period. Earnings 
geT'flfaare were 358p (358p) 

pretax profits rose 14 per 
cent to £2 Man (£254m). The 
interim dividend is raised from 
254pto8Jpi 


Colorgraphic issue 

QOLQBflBAPHIC is Issuing 1m 
new ordinary shares by way of 
a pto«*wg and open offer at 
aaop per share to raise £2.14m 
Shareholders may 
s ha re s on : 


(HI 


&s3&>35 



Marston’s 


‘A year of < 

considerable progress’ 


PRE-TAX PROFIT UP 13.3% 

to £12,945,000 (1987 £11,427,000) 

TURNOVER UP 1.9% 

to £73,546,000 (1987 £72,181,000) 

EARNINGS PER SHARE UP 17.1% 

to 9.74p (1987 8.32p) ■ 

TOTAL DIVIDEND 
PER ORDINARY SHARE UP 13.7% 

to 2J0p (1987 2.55p) 

H XbecontinueddfortflweaiepQttingbeldndoDrbranda 
particularly Pedigree; -and our commitment to reta iling 
^n|Jf lw»*l pdfiM iithapriitsinfliefBtare5 

' ' Mjchaml Hurdle obajbhan 

Marstoris 

BREWERS OF TWUMJTOMAL BVRTON-ONJKCNT BEERS 

Copies of tits Report * Accounts available Ww T^ Menton, 

^Dpton * EvwahSd pJj&. The Btv wa y , Shobnall Road, Burton-on-Trent. 

■ StoBordahireDEM 2BW 
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P&Pup 
to £3.3m 
at midway 

P & P, a microcomputer 
distribution company which 

Mine to nwin mfUket iU 

April, reported pretax profits 

Of qtlJtm for fte six mrmfhn to 

May 28 1988. This represented a 
74 per cent advance on a 
restated £1.9m last time. 

Turnover rose 48 per cart to 
£S0m (£335m> a n d after tax of 
£L2m (£0.7m) earnings per lOp 
share worked through at 85p, 
a 60 per cent increase on 55p 
last time. 

The dire cto rs are paying an 
dividend of Ip per 

share. 


liiiiiin 


Ross Consumer 
improvement 
to £535,000 

In its first fall set of results 
since Joining the USM in June 
1967, Ross Consumer Electron- 
ics has raised annual pre-tax 
profits from £511,000 to £535,000 
cm turnover ahead from £5L98m 
to £4-28m. 

The directors believe that 
expenditure in the year to 
March 31 1988 on production 
fariKtiaa and product develop-' 
meat place it in a strong posi- 
tion for growth. 

The recommended final of 
25p makes 35p for the year. 
Ratnfng w per 10p share were 
almost unchanged at 95p 
0.4P). 


Baldwin 

£7.7m 

acquisitions 

By Clare Pearson 

BALDWIN, PREVIOUSLY a 
shell concrete, brick and prop- 
erty group. Is moving Into tour 
opiating as well as expanding 
its printing interests with 
three acquisitions for anaggre- 
grate £755m, to be satisfied in 

ahaff Kj. 

The moves into leisure, prop- 
erty and printing form part of 
a strategy to build Baldwin 
into a mini-conglomerate, 
begun last October with the 
purchase of Snow’s, a special- 
ist printe r. This was after a 
consortium of investors, 
headed by Mr David Landau, 
chairman, took control of Bal- 
dwin in May 1987. 

Mr David Barclay and Mr 
Frederick Barclay, hoteliers, 
are the vendors of tour opera- 
tor Keyline, and will take a 
minimum 21 per cent equity 
stake in Baldwin. 

Newnorth, a Bedford-based 
printer of magazines, bro- 
chures artf i lwnilrtot s, la luring 
bought for £2m. In the year to 
end-July 1987, it made pretax 
profits of £236,000 

The consideration for Key- 
line is £&9m. It has warranted 
pre-tax profits of £350,000 

StarviHas, which sells villa 
holidays in the Mediterranean 
and the Canary Islands, is 
being bought for £L75m, and 
there is a maximum deferred 
consideration of £25Sm. 

New Shares loaned tO ftnarirft 

the acquisitions will represent 
about 40 per cent of the 
enlarged share capital. Of 
these, 3.45m will be retained by 
the vendors, and directors 
have undertaken to take up 
324,017. 

The balance has been condi- 
tionally placed by Samuel Mon- 
tagu, subject to clawback pro- 
visions for existing 
shareholders on the basis of 
one-for-4.74 ordinary or 
deferred shares. The placing 
price Is ISOp. 


LET raising £50m 
via pref. placing 


By David Cohen 

LONDON & EDINBURGH 
Trust (LET), property and 
investment group, intends to 
raise £50m through a placing of 
50m cumulative redeemable 
preference shares of £1 each. 

The issue proceeds will pro- 
vide a source of long-term fixed 
rate funds and will facilitate 
further expansion of the group. 
LETT has already made proper- 
ty-related acquisitions of about 
£60m this year. 

The shares are redeemable 
at par in 25 years and carry a 
net coupon equivalent to 75/ 
lOOths of the sum of 2 per cent 


and the gross redemption yield 
on a 135 per cent Treasury 
stock 2004/08 on July 26. 

The shares have been placed 
with a range of insitutional 
investors. 

At yesterday's share price of 
149p, LET has a market capital- 
isation of £243m. This excludes 
the 59m convertable preference, 
shares in issue. 

Last year, LET increased 
pretax profit 129 per cent to 
£34.7m, and controlled a portfo- 
lio of investment properties 
approaching a book value of 
£260m. 


RHM suitor writes to 
MPs who back referral 


By Nfkld Tafi 

AS THE £L7bn bid battle for 
Ranks Hovls McDougall sim- 
mers on, predator Goodman 
Fielder Wattle has written to 
those MPs who backed a Com- 
mons motion calling for the 
takeover to be referred to the 
Monopolies and Mergers Com- 
mission. 

Accompanying Goodman’s 
letter, are the two corrections 
put out by RHM at the request 
of the Takeover Panel These 
refer to statements made by Mr 
Stanley Metcalfe, RUM'S man- 
aging director. 

Mr Cliff Lyon, Goodman 
director, says in the letter: “It 
is obviously important to that 
you should be kept informed 
abont key developments, and I 
am, therefore, enclosing copies 
of the two press releases issued 
by Morgan Grenfell on behalf 
of RHM." 

Goodman, meanwhile, is. 
believed to have seen the 
Office of Fair Trading yester- 
day. The OFT is responsible for 
making the initial recommen- 
dation to the Secretary of State 
for Trade and Industry, on 
whether the bid should be 


referred. 

The Australasian food group 
hag also marip a increase 
in its holding in RHM. 
Although the market price 
remains slightly above the 
offer price of 465p, it has 
picked up approximately 
260.000 shares, taking its stake 
to about 295 per cent 

Last night, RHM awnnimnerl 
separately that Mr Tim How- 
den, former assistant manag- 
ing director, has been 
appointed deputy managing 
director. 


No probe into 
water takeover 

THE DEPARTMENT of Trade 
and Industry announced yes- 
terday that it had decided not 
to refer the acquisition of 
Essex Water Company by 
Lyonnaise des Eaux, the 
French wate r supplier, to the 
MimnpnHes amt Mergers Com- 
mission. The £47!m agreed offer 
went unconditional on Mon- 
day, with nearly 89 per cent of 
Essex’s voting stock committed 
to the Lyonnaise offer. 



STCPLC 

1988 Interim Results 

"Our results for the first half of 1988 show record 
levels of both Turnover & Profit . . , . . . . I am confident of a material growth in 
profit in 1988 and that the business will continue to make steady progress.’ 


LORD KEITH OF CASTLEACRE 
Chairman 


Profit before tax up 30% 
Earnings per share up 29% 
Dividend up 33% 


6 months 
to 3rd July 
19 88 

€ million 


6 months 
to 28th June 
1987 

£ million 


12 months 
to 31 st Dec. 
1987 

£ million 


TURNOVER 

PROFIT BEFORE TAXATION 
EARNINGS PER SHARE 
DIVIDEND PER SHARE 


1,109.0 983.6 2,066.6 


100.2 


77.2 


188.0 


11.6p 9. Op 22.5p 


3. Op 2.25p 


70p 


The full version of the Interim Statement will be posted to ail shareholders and 
will also be available at the Registered Office of the Company. 


STC PLC, 10 Maltravers Street, London WC2R 3 HA. 
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Raine makes hostile Ruberoid bid 


RAINE INDUSTRIES, 
housebuilder and contractor, 
yesterday confirmed Ruber- 
crid's fears by launching a hos- 
tile bid valuing the roofing 
materials supplier and contrac- 
tor at about £12gm, writes 
Andrew Hill. 

Tm going to tell them to go 
to hell," said Mr Tom Kenny, 
Ruberoid's chairman, yester- 
day, dismissing the bid as 
futile. 

He said he could muster at 
least 40 per cent of his group's 
shares against the approach. 

In an official statement last 
night, Ruberoid condemned the 
bid as wholly inadequate and 
advised investors to retain 
their shareholdings. 

Mr Peter Parkin, Raine’s 
chief executive, said his com- 
pany wanted to add a fourth 
leg to its operations. 


He promised Ruberoid's 
shareholders dramatic capital 
and income growth in an 
enlarged group and criticised 
the company's pedestrian man- 
agement. 

"That must be the single 
largest factor why they have 
failed to capitalise on the 
booming building materials 
market," he said. 

Since he joined the company 
in 1986 Raine has made six 
acquisitions, but this is the 
first hostile bid attempt 

In May, Raine picked up 5JJ 
per cent of Ruberoid, to Mr 
Kenny's annoyance. The hold- 
ing was later raised to 5.9 per 
cent, but the two companies 
have not met since the stake 
was acquired. 

The offer consists of two new 
Raine shares and GOp in cash 
for each Ruberoid share, valu- 


ing them at about 256p each. 
There is also a full cash alter- 
native of 254p per share, fully 
underwritten by Barclays de 
Zoete Wedd, Raine’s adviser, 
and a loan note alternative to 
the cash element of the offer. 

Ruberoid shares closed up 
43p at 265p. while Raine Cell 4p 
to 9Bp. 

Assuming all the shares are 
issued, they will represent 45 
-per cent of the enlarged share 
capital, roughly halving the 
Rain e directors’ 11.5 per cent 
bolding. 

Ruberoid has a contested 
£12m claim, including interest, 
against Erast & Whinney, audi- 
tors, over Cannes, acquired in 
1983 and since liquidated. The 
case should come to court in 
October. If Raine wins the bid 
fight it will pay a special divi- 
dend to Ruberoid's sharehold- 


ers assuming the outcome of 

tfrp PiTnrPT piairt is SUCCCSSftd, 

final and binding and payment 
is received before December 32 
1988. 

Raine, non-executive chair- 
man of which is Mr Nigel Rudd 
of Williams Holdings, expects 
to announce pre-tax profits of 
£l&3m before tax in the year to 
June 30, cn turnover of £190m, 
compared with £3.77m in 
1987-88 on sales of £42. lm. 
gamings per share would be 
8.4p (4J5p) and the directors 
expect to pay a total dividend 
of 3p (L4p) per share tor the 
year. 

Ruberoid's last reported prof- 
its - £10 .19m before tax for the 
year to December 31 on turn- 
over of £145m - were at the 
lower end of City expect ati ons. 
Samuel Montagu is acting for 
Ruberoid. 


Keeping a weather eye open 

Andrew Hill assesses the battle between two different styles 


AS CHIEF executive of a 
former umbrella manufacturer 
called Raine, Mr Peter Parkin, 
small-time building contractor 
made good, is used to puns. 

“We believe they are ripe for 
being Rained on," he said yes- 
terday of his group’s bid for 
Ruberoid, the roofing materials 
and building products group. 

Raine Industries already 
holds 5.9 per cent of its target 
and the cash and shares offer 
values Ruberoid at about 
£l28m on yesterday’s closing 
prices. But the bid is likely to 
be vociferously repelled by 
Ruberoid's chairman, 69-year- 
old Irishman Tom Kenny, if 

DfwinA plcp 

"It’s a fiitile bid by a futile 
company,” retorted Mr Kenny 
yesterday, dearly determined 
that the group he has headed 
over the last 18 years should 
not fall to any predator. 

Mr Parkin, 41, is stressing 
the cool logic of the offer 
which puts Ruberoid on an exit 
multiple of a little more tban 
19. assuming a 35 per cent tax 
charge on the company’s 1987 
profits. 

Certainly his attitude does 
not seem to be that of the typi- 
cal corporate raider, although 
nis finance director, Mr John 
Bancroft, has a background in 
deal-malting which has proved 
useful in the last two years. 

Raine. once the moribund 
Empire Rib Company, manu- 
facturing the Fox brand of 
umbrellas, has six acqui- 
sitions since the new manage- 


ment joined, including a £61m 
agreed bid for Aberdeen Con- 
struction Group in October and 
-an unusual assets swap with 
Evered Holdings in March. 
Last year Raine toyed with a 
£12 per cent stake In Tilbury 
Group, construction and house- 
building company, before dis- 
posing of it at a £6-3m profit. 

Mr Parkin’s roots are in 
building and contracting. From 
1972, he headed Wheeldon 
Brothers, small Yorkshire 
building contractor, having 
worked in the building indus- 
try since leaving school. 

Tempted by the prospect of a 
move onto the Unlisted Securi- 
ties Market he was sent back 
to Yorkshire by City advisers 
and told to find industry back- 
ing. This led to a merger with 
JJJktiller, private property 
investment company, in 1985. 

It was at this stage that Mr 
Nigel Rudd, chairman of Wil- 
liams Holdings, was persuaded 
to hack Miller Wheeldon in its 
reverse takeover of Raine. 
becoming the revitalised 
group’s non-executive chair- 
man in late 1986. 

Mr Parkin was attracted by 
Raine’s housebuilding opera- 
tion. The loss-making umbrella 
frame business was sold almost 
immediately and although the 
steel re-rolling mill has been 
kept on, it may be sold in the 
near future. Meanwhile, pre- 
tax profits have grown from 
£130,000 in the year to June 30 
1985, before the Miller Wheel- 
don reverse takeover, to 


Ralae 

Share price relative to the 
Ruberoid share price 



ira .'vi.S.x 

w 1986 1987 1988 

Raine’s estimate of £132m in 
1987-88. 

A similar desire to expand in 
the sector Mr Parkin knows 
best is behind the offer for 
Ruberoid. It seems likely that 
if the bid is successful Raine 
will eventually dispose of Rub- 
eroid's paper, plastics and res- 
ins business, and keep the roof 
contracting and building prod- 
uct divisions, which would also 
give Raine a stepping stone 
into Europe. 

The quotable Mr Kenny has 
referred to paper and contract- 
ing as Ruberoid’s "two black 
sheep", but argues that there is 
still great potential in the busi- 
ness, under the current man- 
agement. 

But it is Ruberoid’s current 
management which has 
acquired a pom: reputation in 
the City. The chairman's Insis- 
tence in successive results 


statements that wet and windy 
weather has been to blame for 
a poor year in the roofing 
matprfofc division has a cer- 
tain logic ("How would you 
like to be sitting on a roof with 
rain pouring down your back?" 
he says). But it does not con- 
vince analysts. 

The company was also held 
back in the early 1980s by the 
long-running saga of Camrex. 
The marine and industrial 

parirat. TnaVw was in 

1983 for £6m and liquidated in 
1985 to scotch claims for com- 
'pensation from Canadian 
Pacific Bulkships, which 
alleged that paintwork on four 
tankers, carried out by Camrex 
before Ruberoid took over, was 
defective. Ruberoid’s separate 
claim for cism from auditors 
Erast & Whinney is still await- 
ing a hearing in the co urts , 
e xp ec te d in October. 

Inevitably £1.68m of losses at 
Camrex and subsequent delays 
in the initial hearing have 
hung over the group, but 
observers do believe the com- 
pany has a USefUl pirhe In the 
building trade. Profits have 
grown from £4E3m before tax 
in 1984, to £10.19m last year, a 
steady, if unspectacular rise. 

Hence the attentions of 
Raine and the possibility of a 
counter-bid, if, as seems more 
than likely, no agreement is 
reached between the belliger- 
ent Mr Kenny and the soft-spo- 
ken Mr Parkin. Ruberoid's 
competitor. Tarmac, is one pos- 
sible counter-bidder. 


BT acquires 
substantial 
stake in 
US paging 
company 

By Hugo Dbtoo 

British Telecom has acquired 
an 80 per cent stake in Metro- 
cast, a US national paging 
company, for a total of $27J9m 
(£16. 4m). 

Mr John Carrington, chief 
executive of BT Mobile Com- 
munications, said move 
took BT*S ambition of building 
a network of international 
mobile coni*™*! wfaiartm ig com- 
panies a step further. It also 
allowed it to get in on the 
gro u n d floor of — pag- 
ing in US. 

Orceof the first results of the 
deal will be the provision of a 
trans-Atlantic paging service, 
so that people with Metrocast 
pagers will be able to use them 
cm BTs network fn the DK and 
vice-versa. Mr Carrington said 
be leoped the service would be 
extended to the rest of Europe. 

The US paging market has • 
developed on a regional bauds ; 
and Metrocast is one of the ■ 
few US companies to offer a 
national service. Instead of i 
owning a national radio : 
licence, it offers affiliates I 
across the US fife ability to i 
connect their ne t work s. 

It is because Metrocast does 
not have a radio licence that 
BT was able to buy it Under 
the US Communications Act 
1934, foreign companies can- 
not own radio licences. 

BT has paid 5&3m to acqufre 
a GO per cent stake 2s Metro- 
cast ft nm Metromedia. This 
followed a decision by the US 
competition authorities that 
Metromedia could not seQ the 
stake to Bell South, a US 
regional telecommunications 
operator. 

BT has put in an additional 
gi n Cm fnr nurihi investment, 
which will take its stake to 80 
per cent. A farther glim is 
being invested to market 
Metrocast mare aggressively. 

In addition to Metrocast, BT 
has a 30 per cent Interest in 
VotoeCam, a US robe messag- 
ing service, and is a partner in 
Europage - a consortium 
planning to introduce a pan- 
European paging network next 
year. 

BT is also arming to take 
stakes in refinbiT and cordless 
telephone networks overseas, 
Mr Carrington said. 


Management buy-in at Liiley 
will inject £27m of equity 


By Buxton. Scottish Correspondent 


F.J.C. LILLEY, the 
Glasgow-based construction 
company rescued from xmxyex- 
tinetton over the past year and 
a half, is to be the subject of a 
management buy-in which wiR 
bring in £27.4m in new eqttity. 

Mr Bob Rankin, until 
recently chief ex ecutiv e of the 
construction group Balfour 
Beatty, te to becomo cbtef exec- 
utive, replacing Mr Jos Barber, 
the man widely credited with 
bringing about the recovery of 
company under the chair* 
manshipof tewis Robertson. 

Sharehakkrs are to be asked 
to approve a placing of 63.6m 
new shares priced at 44p each. 

Hw middy* wa rfcpf quotati on Of 
July 22. About 91 per cent of 
these shares will be available 
to gristing sha re h olders to bay 
through a clawback arrange- 
ment IiHey shares yesterday 
n»e 9p to 53p. 

The equity injection will 
increase shareholders’ funds 
from £106m at the end of Jtmn- 

Heineken fails 
to refresh 
Whitbread 
share price 

Rumours of a Heineken 
connection failed to refresh the 
share price of Whitbread ■& 
Company yesterday as the A 
shares foil a further 6p to 308p- 
At the annual meeting Mr Sam 
Whitbread, chairman, dis- 
missed speculation that the 
brewer was to take over or be 
taken over by Heineken. 

He also said that the com- 
pany was not going to change 
its share structure. The A 
shares, which make up most of 
file ordinary capital, are non- 
voting shares. 

On current trading the chair- 
man said that beer sales in the 
first few months of the year 
were doing better than the 
total market and production 
was slightly ahead of last year. 


CharterfaaH stake 

CharterhaU, the Investment 
vehicle of the Australian entre- 
preneur Mr Russell Goward, 
has raised its stake in Scottish 
fashi on retailer A. Goldberg A 
Sons to 1&27 per cent 


ary 1988 to £3an* eliminate bor- 
rowings and gtve the grou p * 
cashUfcmoaof aboutCftA- 

UUy was hit by a serious 
financial crisis to late IJ8B 
resulting from ttt US «nd ow 
overseas operations- ***' 
artso n . a veteran of a number 
of corporate rescues, became 
Swfenan, hxfo«to« in Mr Bar- 
bar 

Borrowings we reduced 
ftom £S7m to £8m by July this 
year. Though the company lost 
wflim to the year to January 
311987 It made a protax profit 
of £2Jan in the last financial 
year. Mr Bobertaon. considered 
the rescue complete and LfiJey 
was studying a possible rights 
issue. 

The management buy-in was 


The management buy-in was 
initiated by Salomon Brothers 
International and is spear- 
headed by Mr Rankin and fay 
Mr Martin Knight, a former 
director of Morgan Grenfell 
with resp o nsibili ty for project 
fi™™*** They Intend to expand 


the company tfcwagfe Jote* 
ventures with devjiomjr* 
Including London ftsdEdto- 
burgh Tfcmfc. which to su kacrife- 

Tie new share* bare #•« 
QoSuttoaatty pl»«d 
Globe Investment Tro*V«*j 
t*h Airways 

London sad Bdsnonim* 
and Salomon Brother* wtil 
take a stake taeft 
Under the clawback arrange* 

mam; which hM tho supporter 

Scottish Amicable and H and 
Gtovestmcnt ManStfeniSL 

accounting for 19 per Mart of 
thaexfetiw acuity, teri gimt 
■harehofaters may subscribe to 

basis of new share fo* 
every 1-89 o*d share*- Mr Ran- 
kfriand Mr Knight will wifi!* 
granted option* over a total of 
6 Am ordinary shares. 

Although the rest of the 
management team wifi remain 
Intact Mr Baiter, by profewton 

a, QAAigsmiot coosottinCi ivUl 

leave the company. 
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This announcement appears as a matter of record only. 
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"The ’’Long Player 

■ 125 years as a public company 
■ 1987/88 pre-tax profits up 27% to £18.1 million 
■ A consistent perfor manc e 

■ A dedicated management team with a strategy for the future 

If you’d like to know more about a company whose success is 
firmly rooted in quality, send fora copy of the 1987/88 Annual 
Report to: Staveley Industries pic, Staveley House, 
Dingwall Road, Croydon CR9 3DB. 
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UK COMPANY NEWS 


Matthew Clark advances to £7.7m 


By Vanessa Houkter 

MATTHEW CLARE and Sons 
(Holdings), wines and spirits 
manufacturer ami distributor, 
yesterday reported a 13.2 per 
cent increase in pre-tax profits 
from ES.Bm to £7.7m for tbe 
year to April 30. 

Mr Francis Gordon Clark, 
chairman, said tbe recent per- 
formance was reasonable, par- 
ticularly for the drinks indus- 
try where volume sales had 
shown little growth. In spite of 
the uncertainty over a number 
of distribution arrangements, 
the company was extremely 
healthy and in a strong posi- 
tion. 

The largest contribution to 
profits came from Matthew 
Clark’s 52 per cent stake in J E 
Mather, tbe British wine and 
sherry business, which 
reported a slight decline in 
profits to £5.1xn, following a 
large advertising and capital 
expenditure programme. Mr 


Gordon Clark said that the 
standstill was temporary and 
benefits were expected to come 
through this year. 

The second largest contribu- 
tor , Matthew Clark's agency 
business, had a good you 1 , with 
improved profits from almost 
all its brands, which indude 
Marten cognac, Janneau anna- 
gnac, Macallan malt whisky, 
Benedictine and Taitinger 
champagne. Together with 

Finsbury Distillery, maker of 
Stone's Ginger Wine, it made 
profits of £2.4m (£L9m). 

Future distribution of Mar- 
tell and Janneau, which were 
recently acquired by Seagram, 
and Benedictine, recently 
acquired by Martini, were still 
a matter for negotiation, Mr 
Gordon Clark said. In addition, 
the Irish whiskey brands were 
likely to be lost if tbe GC&C 
bid for Irish Distillers was suc- 
cessful 


As a result, the emph a sis of 
the group was likely to move 
somewhat away from agency 
business towards Mather, LH. 
Baker in Australia, and the 
specialist drinks supplier Mal- 
colm Cowen as well as towards .. 
providing transport and ware- 
housing services for the big 
brands through Sealark Trans- 
port Acquisitions were also a 
possibility. 

Cowen and Sealark had a 
successful year and together 
Tna Hp profits of about £200,000. 
Baker reduced its losses from 
£470,000 to £110,000, and a 
£250,000 tamround was possi- 
ble this year, Mr Gordon Clark 
said. 

gamings per share increased 
from 30.0p to 37.6p. The pro- 
posed final dividend is &5p 
(&5pX 

• COMMENT 

The shake up in the drinks 


Industry threatens to hit Mat- 
thew Clark hard. No sooner 
had it faced the possibility of 
the loss of the key Martell 
agency arrangement than its 
fast-growing Irish whiskey dis- 
tribution business went up In 
tbe air. But the company is 
still confident that, if the worst 
comes to the worst, it can 
make up the damage within 
two years. Prospects for the 
other areas of its business look 
good - particularly as Mather, 
which accounts for half the 
business, should pun itself off 
last year’s profits plateau. The 
company’s general air of confi- 
dence and better than expected 
results helped push the share 
price up 5p to 365p. Assuming 
profits of £8-5m this year, Qmt 
puts tbe company on a rating 
of & That is fair value until the 
uncertainty over the distribu- 
tion arra ngem en ts is resolved. 


Enlarged United Industries’ profits at £0.86m 


UNITED INDUSTRIES, 
precision springs manufacturer 
born out of the December 
merger of United Spring & 
Steel Group with Ratcliffe 
Industries, yesterday reported 
pre-tax profits of £861,000 on 
turnover of £l&5m for the six 
months to April 2 1988, 
Following tbe amalgamation, 
the group's year-end was 
changed to March 31 and the 
results reflect the transitional 


APPOINTMENTS 


period to the start of the new 
year. They include a six-month 
contribution of £203,000 from 
USSG and a three-month con- 
tribution of £658,000 from Rat- 

rliff B 

Mr John Cowen, chairman, 
said the Ratcliffe subsidiaries 
enjoyed their best three 
months to date, with profits 
£153,000 ahead of the forecast 
made at the time of the merger 
and more than triple the previ- 


Director of practice and 
development at UMBRA 


Mr Richard Cockroft is to join 
FXMBRA (the Financial Inter- 
mediaries, Managers and Bro- 
kers Regulatory Association) 
as director of practice and 
development He will have gen- 
eral responsibility for liaison 
on issues arising from the 
implementation of FIMBRA’s 
rules. He was managing direc- 
tor of M&G Assurance, and a 
director of M&G Group. Most 
recently he was chairman of 
the Independent Marketing 
Assistance Group. He Joins 
F1MBRA on September 5. 


PORTFOLIO ADMINISTRA- 
TE) N has appointed Mr Dun- 
can Philip Tidman as a direc- 
tor. 

* 

Mr Mark Rinaldi has joined 
the debt securities divirion of 
KLEINWORT BENSON SECU- 
RITIES as a director. He was 
with Citicorp. 

* 

Mr David G. Harley and Mr 
Clive A. Makepeace have been 
appointed directors of the 
finance division of BROWN 
SHIPLEY INSURANCE 
GROUP MANAGEMENT. 

* 

Mr Dennis Gear has been 
appointed chairman of GIB- 
BONS B AFFORD PRINT. He 
was managing director of Riv- 
erside Press. 

★ 

Mr David G. Skflleter. a con- 
tracts manager, and Mr Eddie 


Tyler, chief estimator, have 
been appointed directors of 
MYTON, part of the Taylor 
Woodrow Group. 

★ 

Mr Patrick Johns, marketing 
director with Jardine Fleming 
Investment Advisers in Tokyo, 
is to be appointed a director of 
FLEMING INVESTMENT 
MANAGEMENT with responsi- 
bility for UK pension fund 
business development from 
September i. 

* 

LAWSON MARDON GROUP 
has appointed Mr Jbn Neill as 
managing director, Mardon 
Illingworth. He was corporate 
vice-president, systems and 
consulting, and succeeds Mr 
Robert B. Williams who has 
left the company. 

* 

BOND CORPORATION HOLD- 
INGS has appointed Mr John 
Mrjianknn as chief executive. 
Bond Group (Europe), responsi- 
ble for UK and European 
operations. He was chief execu- 
tive officer of Hutchison 
Whampoa, and established his 
own management consultancy 
in Hong Kong in 1985. Mr Alan 
Birchmore remains resident 
main board director of Bond 
Corporation in London. He 
heads Bond International Gold 
(BIG), incoporating most of the 
personal gold-mining interests 
Of Mr Alan Bond, which is 
soon to be floated on tbe New 
York stock exchange. BIG will 
be administered from London. 


Change of Address 

The Royal Bank of Scotland pic 
announce the transfer of their Registrar's 
Department (Company and New Issues Sections) 
to the undemoted address with effect from 
2 August 1988. 

The Royal Bank of Scotland pic 
Registrar’s Department 
PO Box 435 
Owen House 

8 Bankhead Crossway North 
EDINBURGH EH 11 4BR 

Telephone No 031-442 4 111 
(unchanged) 

Telex No 727057 RBSCOT 
(unchanged) 

Fax No 031-442 4924 


The Royal Bank 
of Scotland pic 

ScgbteKd Office: 

36 Si Andirw Sqrwrc. E<*nfe<rgh EH2 2YB. 
Registered in Scotland [timber 90312. 

A member of fMRO odd of AJBU 


TRINIDAD AND TOBAGO 

The Finaudal Times; proposes to publish this survey on: 

MONDAY 3RD OCTOBER 

For a full editorial synopsis and advertisement de ta i ls, please contact 

NIGEL BICKNELL 
on 01-248 SOM ext 3447 

or write to him ati 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 


FINANCIALTIMES 

luldn i auUMt is jwimntrfii 



otis interim profits of £216,000. 

However, USSG was disap- 
pointing, with pre-tax profit 
fallin g short of management 
expectations by about £200,000. 

Tbe enlarged group, which is 
under Ratcliffe management 
control, has cornered 16 per 
cent of the UK coiled springs 
market. This acconnts for 
roughly half tbe group’s busi- 
ness. with the rest split 
between three manufacturing 


divisions - cutting tools, 
materials handling and food 


Mr Cowen was confident all 
USSG subsidiaries would 
return to profit tins year, ami 
said corrective action fwnindiri 
management shake-outs, 
rationalisation of product Hub* 
and tbe reduction of springs 
factories from eleven to seven. 

A final dividend of i^» will 
be paid on earnings of 2J5p, 


Avis Europe 
may expand 
dealerships 

By Clay Harris 


AVIS EUROPE, file car rental 
and contract hire group, is 
likely to expand its motor dis- 
tribution business after derid- 
ing to retain the nine dealer- 
ships it acquired last year as 
part of Bradford-based CJ>. 
BramaH. 

The decision to keep the 
Ford, Austin Rover and Vanx- 
halJ/Opel franchises followed a 
three-month review of 
operations. Although several 
companies made inquiries 
about the dealerships, none 
offered a high enough price to 
tempt Avis to sriL 

Mr James Morley. finance 
director, said additional deal- 
erships were likely to join the 
group thr o ugh tbe acquisition, 
of divezsifiealeasing and con- 
tract hire operations - still 
tbe main focus of Avis’s 
expansion. 

Avis is reorganising BramaH 
into two distinct operations, 
dealerships and leasing. The 
latter business, comprising 
Gelco, Avis Car Leasing and 
BramaH, win be based in Sal- 
ford. 

Mr Tony Bramall, who 
resigned last month as an 
executive director, formerly 
managed both rides of the Bra- 
mall b usiness. He was chair- 
man of family-controlled CD. 
Bramall until the £79m agreed 
takeover by Avis last year. 


Expanding Clarke i 
improves by 50% to 


By Clare Poorson 

CLARKE HOOPER, 
USM-quoted sales promotion 
agency, said yesterday it had 
bought two further m a rke ti ng 
services companies in North 

America and at the Sttpe time 
announced pretax profits more 
than 50 per cent higher at 
£L58m in the year to end-ApriL 
The company will pay an ini- 
tial Sim (£580,000) for Los 
Angeles-based Schmidt-Can- 

u^ly'toboost rf depart 
meat stores’ credit accounts. It 
says these activities will dove- 
tail with those of the existing 
Californian subsidiary Joseph 
Potockl and Associates, 
acquired in July 1087, the cli- 
ents of whi ch are mostly US 
manpfa cini eni. 

It is also paying C$180,000 
(£63.000) to acquire Canadian 
design studio Square Six, 
which wID pfld a and art 
facility to Marketing and Pro- 
motion Group, the Canadian 


company acquired in April last 
year. 

on SdhmidtCan- 
non’s profits over the next 
three years, there win be an 
additional annual payment of 
$tm, and a fin al payment in 
1992 based on a nndtfpte of six 
times the average after-tax 
profits for the last three years. 
Schmidt-Cannon made pre-tax 
profits of W4J000 in the year 
to end-March. 

Ur Barry Clarke, chairman, 
said Clarke Hooper’s aims to 
broaden activities beyond the 
core sales promotion consul- 
tancy business, delineated 
when the c o mpany came to the 
USM in May 1086, woe going 
exactly as planned. North 
America, where tits sales pro- 
motion industry was still 
highly fragmented, would 
remain the focus of acquisitive 
a ctivity. 

Next month, Joseph PotocM 
will open an office in Atlanta. 


£1.58m 


Georgia, to add to its existing 
operations in Los Angeles, 
New- Yurie and Chicago. To 
t ur nove r of £20-98m (£9-5&n), 
tbe core UK consulting busi- 
ness, Clarke Hooper Consult- 
ing, contributed about 75 per 
rent. Its sales increase during 
the year was about 34 per cent 
aMfaon gh profits rose by about 
39 per cent 

Chris, the British design and 
art studio, contributed about 
five per cent of total turnover. 

Its profits were op about 60 per 

cent on a 23 per cent sales 
increase, as it reaped the bene- 
fits of investment in the previ- 


Clarke Hooper's Scottish 
rffir-o , established in June 1387, 
broke-even in its first nine 
months of operations. 

Kamnig tt per share advanced 
56 per cent to I24p (9 Jp). The 
final dividend is L8p (l-5p). 


making 3p &5p) for the year. 


John Wood moves ahead to £1.46m 


IN ITS first foil-year results 
since joining tbe USM in Feb- 
ruary 1967, John D Wood & Co, 
estate agency, has shown a 25 
per cent Improvement in pre- 
tax profits to £L46m for the 12 
months to April 30 1988. 

Turnover rose 17 per cent 
from £5.03m to £586m. This 
was split as to £L57m (£&98m) 


from its London residential 
side »iWi gi.iam (ELOSml from 
country residential and agri- 
cultural property. 

A final dividend of RJjp is 
recommended, making $p foe 
the year. After tax of £510,000 
(£423,000) earnings per lQp 
share were i&sp (9-6p). - 

Mr George Pope and Mr lan 


Homersham, joint chairmen, 
said the results were despite 
the October stock market crash 
which slowed trading, but 
since mid-January the market 
had prospered. They added 
flmt earfy trading in the ent- 
reat year suggested improved 
turnover and , they continued to 

upA wiltaMB 
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The first sight of 
our new develoDme 








We’ve changed a great deal In the last six 
months. Firstly you’ll notice that we’ve changed 
our name from Hepworth Ceramic Holdings PLC 
to Hepworth PLC. This is a more appropriate name 
for a broad -based industrial group* of which 
ceramics is now just one of many b u sinesses. 
Secondly we’ve set up a new, more market orien- 
tated divisional structure. This combined with 
our strengthened management is already showing 
significantly improved performance. The five 
divisions within the group axe: 

HEPWDRTH BUILDING PRODUCTS 

Hepworth Iron and Bartol, principally sup- 
plying clay pipes and plastic products for use 
in building and civil engineering. Next year thfa 
division will be entering the facing-brick market. 

HEPWORTH HOME PRODUCTS 

Our heating companies. Glow-worm and 
Barkray together with fordham Bathrooms and 
Kitchens, "Vfernon Tutbury’s range of up-market 
sanitaryware* the newly acquired garage doors 
business of P C Henderson and Abru ladders 
for the DIY market. 

HEPWORTH MINERALS AND CHEMICALS 

British Industrial Sand - whose traditional 
strengths lie in supplying sand and related products 
to the foundry and glass Industries ft is increasingly 
involved in adding more value to its base product 
by specialist grinding and coating techniques. 


HEPWORTH REFRACTORIES 

GR Stein Ltd produces a range of heat resist- 
ing products used in' industrial furnaces. The 
recent acquisition of Marshalls (Loodey)and Belief 
have extended both its product range and its 
geographical market coverage. 

HEPWORTH INDUSTRIAL PRODUCTS 

Henderson Doors supplies industrial doors, 
partitioning and cladding. Henderson Security 
supplies non-domestic access control and video 
surveillance equipment. 

OUR ACHIEVEMENTS 

At the six month stage: . 

Profit before tax +54.2% 

Kamingp per share +34.9% 

Dividend +15.3% 

These excellent results speak for themselves. 
Each of the newly structured divisions has con- 
tributed to them by hi gh quality manag ement 
performance and increases in market shares. The 
new acquisitions also performed very well and 
exceeded expectations. 

The groundwork of our new development 
Is successfully in place. The second half of the 
year has started very well and market con- 
ditions across the group are generally buoyant. 
We expect to achieve excellent profits in the 
second balL 


SUMMARY OF RESULTS 


TUmater 
Profit before tax 
Pnofft after tax 
Earnings per share 
Interim dividend 


Six months to 

Six months to 

\bar Ended 

30 June 3988 

30 June 1987 

31 December 3987 

£m 

£m 

£m 

273a 

2B& 

4104 

401 

26.1 

602 

200 

163 

39.6 


970p 

2134p 

405f> 

3J60p 

9S0p 


HEPWORTH PLC 
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UK COMPANY NEWS 


High construction activity and acquisitions 
help boost Hepworth profit 54% to £40m 


By Andrew Taylor, Construction Correspondent 


HEPWORTH the rapidly 
expanding building products 
and domestic heating company 
yesterday announced a 54 per 
cent increase in pre- tax profits 
for the first six months of this 
year. 

The figures included a first 
time contribution from Hender- 
son Group, the domestic 
garage and industrial doors 
group, which Hepworth 
acquired in March after a 
£84.6m takeover battle with 
Newman Tonks, the M idland 
door control and building sup- 
plies group. 

Hepworth’s profits rose to 
£40. lm during the first six 
months compared with £2Gm. 
Turnover increased by 50.3 per 
cent to £273Jm 

Mr Sinclair Thomson, chief 
executive, said around half of 
the profits increase had been 
generated by the company’s 
traditional businesses of clay 
and plastic pipes, industrial 


Hepworth 


ed 


Pro 51 breakdown {Em}* 
20 



Henderson Group. 

Mr Sinclair said im 
efficiency as a result 
manageme nt changes had also 
boosted returns. Nine of the 
top ten executives in the com- 
pany had been appointed or 


promoted during 
years. 


appointee 
the last 


two 


Bu&fing Home 

products products 

' Before central chargas of COAn 


andchemkris products 


"yafy ig and nhwrrirfl)s , hathm nw 

products and refractories for 
foundries. Sales of clay pipes 
had benefitted from the con- 
struction boom and had 
increased by about 18 per cent 
The other half of the pr ofits 
increase was due to the first 


dma inclusion of pmmmy t from 
new acquisitions including: 
Glow-worm and Parkray, two 
heating appliance companies 
bought from TI Group last 
Spring for £63 .5m; Belref a Bel- 
gian refractory company 
acquired last Autumn and the 


•COMMENT 

Hepworth is riding the crest of 
a wave. British construction 
output, which accounts for 
between a half and two thirds 
of sales, is on a 15-year high- A 
mild whiter which allowed 
’milding work to progress fas- 
ter than normal assisted 
growth in the first ball There 
Is wmrf> more to Hepworth’s 
results, however, than just the 
effects of the Construction 
boom. Imp r ove d management 
since foe arrival two years ago 
of Mr Sinclair Thomson as 


chief executive has signifi- 
cantly boosted returns, as has 
the acquisition of new busi- 
nesses. These have have con- 
centrated on the consumer end 
of banding products with par- 
ticular emphasis on repair, 
maintenance and improvement 
- a sector whkftx has seen con- 
sistently steady growth 
throughout the late 1930s and 
1980s. The acqmsftfona should 
help underpin profits when 
growth hi p ri vate sec to r new 
construction starts to slow 
to w ar d s the end af the decade 
There are also- s ome savings 
dne to one through from the 
hitegratkm of the clay and 
plastic pipes division. On a 
pre-tax profit of up to £84rfi, a 
prospective pfe of around 9; at 
foe top end of range for btdld- 
fag material c om pan ie s.- 3s 
probably justified. A prospec- 
tive yield of just oner 6 
cent is also at the top « 
foe range for the sector. 


Wistech rejects 
new offer 
from Caird 

By Jean Marshall 

Wistech, specialist cleaning 
and materials group, has 
rejected the revised proposals 
from Caird Group, property 
developer and waste disp osal 
company, which, according to 
sources dose to Caird, valued 
the company at around £5zn. 

Caird, which has no inten- 
tion of pursuing its offer, said 
last night that Wistech had 
been only one of the companies 
it had been looking at in its 
acquisition programme. 

Its original recommended 
offer in May valued Wistech at 
about £7.5m. with each share 
being worth about 70p. That 
offer was 40 new Caird. shares 
for every 100 Wistech. One con- 
dition of the offer, however, 
was that the auditors’ report 
on Wistech was satisfactory. 
Caird felt the report did not 
justify the original valuation 
and the offer was withdrawn. 

Wistech, which has its 
shares traded on the 
over-the-counter market, 
reported increased pre-tax 
losses of £444,000 (£182,000) for 
the six months to March 31. 


Greggs up 41% to £1.7] 


By Nikki Tartt 

THE MILD winter weather 
.coupled with margin 
meats helped 
bakery retailer, Greggs, to a 
4L5 per cant increase in first 
half profits. The figure for foe- 
24 weeks to June 11 rose to 
g-i Rftm, compared with gL19m 

in the previous year. 

Sales in the period rose more 
modestly, by 9.4 per cent to 
£30.7m, with price inflation 
ranging around 5 per cent. The 
company, which now has over 
380 outlets in areas ranging 
from Scotland to London, plans 
to open 21 new shops in the 
current year against 13 last 
year. About lwv of thp«p mim 
on stream in the first half 

A further 45 outlets will also 
be refitted this year, compared 
with 19 last year, anil capital 
expenditure is likely to run out 
at sli g htl y over asm 


Yesterday the company said 
that all parts of foe group had 
co n tributed to the improved 
performance, with the Welsh 
business now in profit. The 
Enfield division continues to 
make unspecified losses*, but 
Greggs says that the corner 
has been turned. New manage- 
ment has been introduced and 
the losses are apparently 
reducing, although profits are 
still some way off. 

Earning* per share go up 
from R8p to lGp. 


Gloomy summer weather may 
not enthral sports enthusiasts, 
but it is just fine by teeggs. 
Barring a heatwave - wh ich 
mvtenrt^uwfaHy deters custom- 
ers from sticky buns and 
cream sUces - analysts expect 


.the company to bead for just 
over £5m in the frill year. 
While bakesy shops may not be 
foe most go-gn end of the retail 
business - volume growth in 
existing unite was about 2 per 
cent In foe first half - Greggs, 
has rolled out commendable 
profits growth ever since its 
1964 market debut. Moreover, 
with plenty of geographical 
expansion scope left, an expec- 
ted cash balance of £4m by foe 
year-end, and management's 
belief that foe market is open 
to product development, it is 
relativ ely easy to see whe re 
future progress can come from. 
The stock is fairly tightly held 
and the rating — pa rfu g w ut 
times current year —rainf 
and over 12 times next year's 
- gives Utile away. Bat. these 
days, solid defensive virtues 
deserve to be paid for. 


Reed starts year well and In line with target 


REED INTERNATIONAL has 
begun foe year well in its new 
form. With few exceptions, 
first quarter profits of publish- 
ing, the core activity following 
its move out of paper and pack- 


aging, were in line with or 
ahead of target, Mr Leslie Car- 
penter, the chntrmiwi «ntd 
US margin improvement had 
been maintained in Cahners 
B usiness magastoes rani Mghw 


than budgeted results had been 
ach ie ved from exhibitions. 

hi foe UK, the business mag- 
azine and regional newspapers 
c ontinu ed to a ttract strong 
advertising reven ue . 


This advertisement is issued in compliance with the requirements of the Council of 77ie International 
Stock Exchange of die United Kingdom and the Republic of Ireland Limited (The Stock ExeftangeJ. 
It does not constitute an invitation to any person to subscribe tor or purchase any securities 

in Hampson Industries PLC. 

HAMPSON INDUSTRIES PLC 

(Registered in England No. 631731) 

Issue of 

5,155,183 &5p (net) 

Cumulative Convertible Redeemable Preference Shares 
1991 to 2003 of 5p each 

C the Convertible Reference Shares') 

Application has been made to The Stock Exchange 
for ail of the Convertible Preference Shares to be 
admitted to the Official List 

Copies of the circular including Listing Particulars relating to Hampson Industries PLC 
containing details of the Convertible Preference Shares wBI be available in the Betel 
Statistical Services. Copies of the circular may also be obtained during normal business 
hours today and on 28th and 29th July 1988 from the Company Announcements Office 
of The Slock Exchange and on any weekday (Saturdays and Public holidays acc e pted) 
up to and including 10th August 1988 from: 


Smith Keen Cutler Limited 
Exchange Buildings, Stephenson Race 
Birmingham B2 4NN 
and at 

114 Old Broad Street 
London EC2P 2AY 

27th July 1986 


Hampson Industries PLC 
Hampson Court 
77 Birmingham Road 
West Midlands 
B706PY 


Legal Notices 


K1W HMH COUNT OF MIKE 


INTERNATIONAL WESTMINSTER BANK pic 

has acquired five provincial branches from 

BANQUE DE LVNION EUROPEENNE 


The undersigned acted as financial advisor 
to International Westminster Bank pfc 


MM. LAZARD FRERES ET CIE 


July 1988 


m im wemn of mmoskt anew nc 

aaC 

m HW HATTER OP THE COMPMOES ACT 


NOTICE IS HEREBY GIVEN Ihal th* OnJflT Of 
the High Court of Jua ite a CNnaiy Dtvtelon 
dfd amt June nm com raHu a the ceaoH- 
letton of the Share Premlwn Account erf the 
above named company we* leqtefared Dy 
the rtnglvtTT el Companies on SMi July HU. 

Dated He 22nd day of Jufy 1MB 

CUFFORD CHANCE 


Mttrmntvry Square 
London EC2V 710 


RWi RWCT 


Residential 

Property 


EXCELLENT 

INVESTMENT 

OPPORTUNITY 

WEST WIMBLEDON SW20 

Magnificent bread flew DETACHED 

HOUSE will. S double bed*. 3 race*®. 

end 3 b athr oom*. Ptawigtow road in 

Job and tomriocs 

. DETACHED GARAGE. 
Ufse garden. Rare opportunity lo 
acquire a truly rm-pticn vl p ro per ty. 
fltMW 

Tei: RtcJutrtf Barday 947 9141 


APARTtfENTS - » WESTBOURNE OOHS. 

LONDON W2 - Spacious and iuxwloue. 


nem^pm. Ring (0302) 341005 office boars 

or (0H0) 8OTS6 weeks 


Elswick deal 

announcement 

premature 

ftyvagriCfecfc 


Rtewick and its. advisors were 
yestertfoy trying to pft±np foe 
pieces following the jpteuulote 

mnrnwmemrrmnt; of the OuquM- 

tton of Searkprinf, Northaller- 
ton-baaed setf-odhestve label, 

mA n .tf.rn I m n 

tt had been e xp ect ed font foe 

£400,000 ileal would be feraSsed 
in time for the Stock Exchange 
to be informed today MR Horee 
Goveti brain file news a day 
early. Mr David Cross, chief 
es e crflv ecfElswidc. d e s cribed 
ft as a clerical error which he 
(fid not tirinfc would effect foe 
ou t c o me. 

He added negoti a tions were 
co ntinui n g and an announce- 
meat was expected soon. 

The deal vu part of 


■pi | i i „ v - *«•- — - - y --J 

EiswjcMrs more fluo spociuuea 
packaging began with the 
gum purchase of MafikaTOg 
Printed Packaging hi Novate 
bex 1966 followed by the acqrf- 
ttHnw of Labritech for fflw- 
Sparkprint reported pre-tax 
profits of £147,000 in file year 
to June 30 1987. However in foe 
eleven months to May 31 there 
was a loss of £lfi0JMXL 


PHILIP HARRIS 

Profits rise 
to £1.51m 
at year-end 

PHILIP HARRIS Holdings, 
scientific and educational 
equipment mahayhas 
achieved healthy profits 
growth in the year to March 
31 1968 and ended it with a 
strong balance sheet 

Pre-tax profits rose 27 per 
cent from SLJfflm to £L51m 
an turnover ahead by 17 per 
cent from £47-42m to £ 5537m. 
Mr John Haller, chairman, said 
much of foe proceeds of the 
right s iss ne mad e in September 
were still awaiting deployment 
and ^ 

A final dividend of 3£n la 
recommended, for a total of 
5£p(5p) on earnings per 20p 
share of 14Ap (lL42p adjusted}. 


SUTCLIFFE 

Retaro to 
dividend at 2p 

a ntfiWh S p w ilnn i ff i) Bi giirfw 

and carbon maunfactnrer, 
amiotinceda retard to 
dividend list with a proposed 
2 p payment for foe year ended 
March 311988. 


Computer 
software 
side holds 
back Prism 

ByChrv^Mnoiv 

A DISAPPOXltfTflfO 
b erfmnumce br foe coamtot 
software side mrifatjA prt* 
tax profits of Prism t rilim i. 
the recorf and cmttptttor graft 
distributor which joined the 
GSM tit February last year, 
adva n c i ng by jnflt g7 percent 
to £863.000 in foe yen to cmf- 
March. 

Bat foe company aid a 
niimT «A« q( ptanning neW ven- 
tures ntetnt prospects wen 
improve d for the current ynt. 

On the eamptktet software 
side. Prism Leisure has 
recently tapped foe UK sate 
dusts with Football Hanger 
n. Farther games published 
under its own label, Addictive 
Games, are scheduled lb come 
oof over the nest tew months. 

On foe marie ride, which 
repackages and distributes 
middle-of-the-road material. 
Prism last monfo hide a 78 per 
cent states in a new vqlta i e, 
EmuyeUii Mrtriil Dtotribatun, 
which wfll c onc e nt r a te on 
developing the CosfiBodst 


Prism Leisure has w&a& been 
dMreffrintfltertaigarfacffri- 
ties recently to give It a wrier 
pr e sence in the h om e k ttex* 
market 

It has developed a new prete- 
nd, fturfiwd* Baby Stay* a 
nadkize Iih in niriHwr eao- 
ffittfro of InUables ****** chil- 
dren’s stories, and a diary 
enabling parents to record sfit- 
nifieant moments • in. their 
baby's devetopment. *• 

1 fir Geoff Totag, riiairmim, 
said fWwfaf interest from 
retail ere had been very 
enconragtogw The prodnet is 
sffnTnlnd to be hm ne hed in 
foe DK in Septasabov 
As a fOrflur dherrification, 
it hitnf ht he wift Bans A 
Porter Associates, which 
orgarfaes quiz evenings in 
pubs wader contracts with 
breweries. 

i ju uiilifpr iflH llflrB COfiulir 

ated Somewhat more than 50 
per Cent to toe pretax flgnre, 

which c omp are d With £532,000 
last tfaae. Turnover of £6»07m 
was spfit more of'iaas 
nab befeWB foe two music 
and compater legs 
Earnings per share wore 
HAp (IfoflP). The final divi- 
dod is Sp, araWng 4ABp for 
foe year. 


BiiUough movesmt 
continental Europe 
AS nrofits rise 35% 


fittnl t a re gfoop* 
afi BO i B Bced dhqg T ***??* 
hAMttl profit* rat amove mto 

aaUaatei 

rejoii (UL 82 $ awp i taRia p of 

fagftnrar and dwtribfftor <a 

thd office tm nt o crw tori* by 
Project - Bolktogitt Urge* 
snbsHtery - hntori prwto* 
profits surge by 38 per eftfit 
from to ftUfo in to 
atx ttosfim to Apsfl- 3 di 
Kmnb^. per store rare W 
32- per cent to Wbfie foa 

interim diridari was inoreased 
from W to so P*r sbMT&Bt 
ovear climbed from £7i-51»_R> 
ffTfnfnn ante ajwfof 

front £8.42m to KU . 13 a r . 

Mr Derridk BcfiSe, tea. 
director, said that there 

been an exceptional leap la 

orders for Project's flnB We te 
the end of last year. The fceto- 

rie» had been kept ppm mot 

Christmas to moot to* bo o yant 
demand. 

This hod hripete Prb#BC Ts 
profits rise by W *t cent to 
the first half. Mr Battle warned 
yesterday torn foe foe rate af 

Increase in group earrings 

experienced ha foe frit half 
coaid not be stistained over foe 
year as a whole. 

. Atai, a framer subsfcfiary of 
Litton Industries of the US. 
mates its ftarnttnrc to factories 

at Laon and Chhion arid srils it 

via 27 depots across Ranee, to 

the year to last August its 

sale* amounted torn 408.69*. 
ante fswtfo prefite were FPr 

apggm. 

its rfroftt recor d ha* bead 
som ew hat erratic over foe last 

five yera, with the pre-tax fifr 

Ore falling from FFr 3SJ8m to 

1983 to FFr 4.48a in the follow- 

ing year and FFr &88fi to foe 
next, before surging baric up to 

FFr 17.7im in 298MB. 

Atal’s accou nt s for foe three- 
years to the estat of Afly 2987 
were qaaiifled dde to ataff- 


taint? over the wtetta* a 
FFP ftteftn has bri* rfftwCMv 

to foe ag«f •ygjM- n lnTf ■ 

auSoexb to 

affu&o foe eo g*'-to 

From taring crib wttffaL 
krogh wm end np wfih griftov 
of 40 per oettf. 

Tha 

shareholder W«wl: *» 
~toary moating t* 
for tonunber L 


• COMMENT 

Threw to 


on tnnal 


axes well ahead of 

m moct rito nte K to foto 

dSSSSi again yriterfay. 

Which tare hrismt the compW 

out-pefforte the market rino* 

foU stooe 199* and by two- 
thtods ever tfa» tori five years 

- end wbkfohriped foesWw 

Lt» (for which no divisional 
brealcdowa to mo*ided> wa* to 
pari dae to whet foe co mp aat 
dmcribed as exceptional troi 
lng conditions at Project, 
Although this wOl not be 
R^Titonrid toote set 

to remain strong as more com- 

panies require systems tote 
ture. and as custrnncn* become 
nuad style-conscious. The Afeft 
gfoee pterfy of #c*»e tor syner* 
gfetic benefits - and there to 
scope for riraightferwarf map 
gto ha praee a tes rt at tfa* Flnewcb 

company. Project managed to 

adfitv proflhr cf RXtm tore 
-year on tamover or jwt 
£38Jtta. to foe cecnrent year, 
f orec as t* ter the group hare 

been upg raded from £ 2 fta to 

Ito, putting foe sbarar cat a 
prospectiv e multiple of 1L 
Tarred with foe brash of the 

mechanical efori—tng mtboe. 

the rating looks a shade on the 
low side. 


Questel profits drop halfway 


A marked faff to dates arid 
profits was experienced at 
QbesteL teUtfomntonfcaflnna 
and systems njahufruitur^, hi 
foe atx months ter April SQL 


pre-tax profits fell from 
£555,000 to £93,000 on turnovar 
dawn from fiLMm to IXSSca. 
The interim dividend is held at 
2 . 4 poa eanatogs of L3Sp (Alp). 


NEWS DIGEST 


Pte-taot profits for foe 12 
months ros e 64 p er e mit hou r 
an aeffoste d £967 ,000 to £L 63m. 
This came from tni AOver ttp • 

6 per crirt from £2Sn tomato, 
and tiiere was a £33j00D (rfh 
share trf profits of an 
associated company fids thne 
The interest charge of 
£330,000 compared with 
£344000 last year. After tax 
of £332400 (£104,000) earrings 
per share were &2p (Rip). 


HABIT PRECISION 

Half-way loss 
of £374,000 

The timing of orders to a 
number of its engineering 
baldnesses and substantially 
increased losses in a compoter 
substrates development 
subsidiary produced a pretax 
loss off £374400 at Hridt 
Precision Engineering for foe 
half yeao- to March 31 1988. 
Iris compared with a restated 
£772,000 profit last time. 

However, Mr tones Mayne, 
c hairman , said he was 
confident that progress was 


problems and this would be 

reflected in results for the 

second h^t The interim 
dividend is therefore 
maintained at OAp. 


This notice is issued in compSancti with tha nqufmmarO* of the CouncB of 7Tte Inter natio na l Stock Exchange of 

the United Kingdom and the Beputtc of Mend Unrated, h does not constitute an krdxeticxi to the public to 



INTERNATIONAL HOLDINGS p*C 
(mpsmwIio&pmxIHo. 1711623) 

Issue of 1 3,1 1 6,405 new 7.75 per cent. 
Convertible Cumulative Redeemable Preference Shares 
of £1 each at par 


AppGcation has been made to iheCounriofThv Stock Exchange for all of lbs mw 7.75 pw cent. Convarfbla 

Cumulative Redeemable ftWerwica Swa of £1 each of Wnarg tod e International Hotringa pic to be 
admitted to the Official List end it ts expected that subject to the passing of the specfeE raaokrtton at the 
©rtraordswy general meeting af the Company convened for 1st August 1988. such shares wJB ha so- 
admitted on 2nd Augus 1988 and that darings w3 commence on the same day. 

Particulars relating to Wbterglade international HoKn g s pto be available in Exte) Rnandaf Unftstf s' 

statistical service and copies of the Ssting particulars may be obtained during usurf business hours Saturdays 

and public hoBdays excepted) up to and inchiding 29th July 1988. for collection only, from foe Compwiy 
Announcements Office of The Stock Exchange, 46-50 Finsbury Square, London EC2A 1 DD and up to and 

kidudng 16th August 1988 from: 

Wa twg la dft International Holdings pic 

War^rgJacfe House 
5-7 Ireland Yard 
London EC4V 5DQ 


Brown, ShipJey & Co. Umhad 
Founders Court 
tott txry 

London EC2R 7HE 


Phrape & Omv Socorittas Umitad 
Corporate Finance Da y rawnt 
120 Moorgate 
LondCn EC2M 6XP 


HU Samuel Registrars Untitad 
6 Graencoat Place 
London SW 1 P ipl 


27rhJirfy 1988 


TWgowaflwwttifftlUn 

(tifoftaad low per 8p share 

AtiMriftriifeiiMiiriMMaraMIfowr 

BtS GROUP 

Second half 
setback 

A t wrrf ha lf low of jfcttyflflP 
left profits ofHES Group, 
USfitquoted vehido parte 
mater, at £8&ffi6 pre-fax fo* 
foe year to 6mi-March, down 
£423,000 od foe previoos year. 
Turnover improved by £L2m 
to £lLftol 

The dire ctors blamed foe ‘ 
profile sfidrGSIZdfiafi 
exc^tionafly mild winter and 
fisrnptlnn in tyre production. 
-They were confident, however, 
that profits during 1988-89 
- wtinkL be satisfactory and are 
recommending a maintained 
total dividend of 4^5p, thd . 
final being 2^5p.Eamtegsfdl 
to L57p (?.44p). 


RADIUS 


plan announced 

A 25 per cent rise to pre-tax 
profits to £L09m was 
announced by Radius, 
USM-quoted ccanpUtdrsysCefos 
and maintenance group, fat 
foe half year to May 34 1988. 
Turnover improved by 30 per 

CEntto £ Rl2m- 

An interim dividend of (LfSa 
(b£2Sp adjusted) is being paid 
from increased earnings of &5p 
(2-9p) per 5p share. 

Mr Edward Sharp, chairman, 
aakt that during the next six , 
months the directors would 
be giving attention to 4t 


of the group into 

_ ahokfirigCoinpaxty 
wife oDecathurcamBantesand 
dMttita. TtoPf m» confident 
of Insraaisete ptoftta wmI 
turnover for the fall year. . 

Tax for the KfcE months took 
£348fi00{£296J0m 


St MOWtJEN 

Resources fund 
expanskm 

Mr Stanley Cteocke, chairman 
of StModwen Properties, told 
shareholders to his interim 
statement that the company’s 
cash flow rematoed strong and 
that this had enabled tt to 
finance expansion from its own 
resources. 

For the half year to end-May 
the property investor and 
devriop» saw Katurnover 
advance from £ 2 ^ten to £9-66tn 
and ite profits fttan £731,000 
to SSUtfSat pretax. 

Interest a cc oun ted for 
£514,000 (£289,000) and tax for 
SSOSjCMO (£87.000). Earrings 
Worked through at L2p (0.7p). 


PROCESS SYSTEMS 

Back to profit 
with $12,000 


North 

vwuwuw-toised electronic 
device ma n ufa ct urer with a 
unite listing, had pre-tax 
income of tmjoco for the first 
six months of 1988 compared 
with a loss of S3£Tm for the 
same period Of 1987. 

^ Th e company plans product 
Introductions during the 
second half of the year and 
foe directors’ focus is on 
expense control and customer 
. servitt to increase 
t profitability. 


The next best 
thingto 
tomorrows 
share price page. 

0898 12 12 40/41 

Leading shares ArK/L-Z respectively 

CITYCALT. 

anaoBDo 
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TECHNOLOGY 


T be fast nuclear reactor, also 
known as the _ “fast 
breeder”, has: one over-rUJ- 
lng purpose In life. It Is a. 
fuel conservation system, able to 
win 50 to 60 times as much energy as 
present-day -commercial reactors 
from a given amount of uranium. 

It can take uranium that is too 
lean to use — in effect, a waste — 
and turn it into a premium fuel 
which can he returned to the reactor 
as its main source of energy. If we 
were talking of household waste, 
such an energy system would be 
acclaimed as a boon and a blasting ■ 
Britan has accumulated big' 
stocks of so-called "depleted" ura- 
nium, as a result of making both 
nuclear weapons and enriched fuel 
for commercial 1 reactors. The fuel- 
conserving role for the fast reactor 
was perceived by UK physicists as 
far bade as 1946, before were were 
any commercial reactors. -When ura- 
nium was thought to be so scarce a 
commodity that its cost could stran- 
gle the development of commercial 
nuclear power, the fast reactor was 
seen as tbe saviour. It was the sys- 
tem which would ensure that 
nuclear power enjoy eda long future. 

The US Government operated a 
small fast reactor in Idaho in 1951. In 
1962, the UK Atomic Energy Author- 
ity fed electricity into the national 
grid from a 13 megawatt (MW) East 
reactor at Dounreay. 

The Dounreay experimental reac- 
tor, dominating . the coastline of 
Caithness like a huge golf ball, is 
one of the world’s most familiar 
symbols of nuclear energy, even 
though it has been shut down for 
more than a decade. 

Now . Dmmreay’s prototype fast 
reactor, which superseded it. Is to 
close in 1993, nearly 20 years after 
first generating power. Three years 
later, after treating the last of the 
reactor’s fuel, the' associated repro- 
cessing plant will also dose. This is 
the chemical plant which extracts 
premium fud from the radioactive 
“ashes" of the reactor. 

Between them, they cost about 
£50m a year to ran and last year 
they earned £l2m in electricity sold 
to the North of Scotland Electricity . 
Board. John Collier, UK AKA chair- 
man. has told the Government: “It’s 
a good little power station." .. 


The fast breeder: an idea 
still awaiting its time 

David Fishlock examines why technological progress has 
failed to translate into commercial viability 


Fast Reactor Cycle 


Opponents of nuclear energy also 
recognised the fast reactor as the 
future of the technology and, there- 
fore, as a prime target. They have 
particularly opposed its use of pluto- 
nium. Where the industry talks of an 
international- business in plutonium 
fuel, its opponents, talk of “traffick- 
ing in. plutonium." 

Despite the. opposition, Britain has 
been among the woirld leaders in 
developing the East reactor and has 
probably pushed development of 
fuels fin- it further than any other 
nation. 

The prototype East reactor is 
fuelled by a mixture of plutonium 
and uranium oxides, pressed into 
black ceramic pellets. In the 1970s, 
the fear was that, as spent fUd. it 
would not dissolve during reprocess- 
ing; which could mean serious prob- 
lems. ' 

Reprocessing is vital to the eco- 
nomics of the fast reactor. Pluto- 
nium is an expensive commodity, so 
it is necessary to minimise the 
amount tied up in its fuel inventory. 
The foster it can be reprocessed - 
separated from the uranium and fis- 
sion products, remade into new fuel 
and returned to the reactor, the 
smaller the inventory. 

The prototype runs on fuel rods of 
the size currently envisaged for com- 
mercial East reactors. In a bold move 
in the mid-1970s, the Dounreay team 
deactivated the reprocessing unit 
which had served its experimental 
rciactor and rebuilt it to~ handle the 
tugger and richer fuel from the pro- 
totype. 

Its courage paid off. The plutont 
urn-rich fuel dissolved -without diffi- 
culty. Dounreay was emboldened to 
leave fuel in the reactor for longer, 
and still it did not raise problems for 


the reprocessors. 

The longer the fuel can be allowed 
to remain safely in the reactor, the 
smaller tbe plutonium inventory and 
the smaller the volume of hi g hl y 
radioactive wastes. Tbe original tar- 
get for the prototype was 7.5 per cent 
“bum-up** of its fissile atoms before 
refuelling. Earlier this summer, 
Dounreay announced that some of 
the fuel had reached 20 per cent 
burn-up. By comparison, most com- 
mercial reactors achieve only 3 per 
cent bum-up. 


Who Is going to spend 
an extra 20 per cent and 
carry the risks to 
demonstrate something 
that will be ont of date 
before it is needed? 


Dounreay’s fuel performance 
promised costs of the fast reactor 
ftael cycle comparable with those erf 
commercial reactors. But the same 
cannot be said of the capital costs. 
On this front tbe fast reactor is com- 
peting with a moving target as 
nations gain experience both of 
replicating and “stretching" the 
pressurised water reactor. The 
French, who have the world’s most 
ambitious project with the 1,200 MW 
Superphenix demonstration fast 
reactor, admit that its capit al cost 
was double the current PWR cost 
The UK Government's decision on 
Dounreay is designed to allow the 
AEA to consolidate progress on high 
burn-up oxide fuel. It curtails engi- 
neering development on a reactor 


that would be based on 1980s tech- 
nology, when no commercial reactor 
is expected to be required before the 
year 2020. 

Reactor designers with both the 
UK AEA and the National Nuclear 
Corporation say considerable strides 
have been made in reducing tbe cost 
of a commercial system. Since 1984 
they have had access to French and 
West German technology in the 
European fast reactor research and 
development “club” awH they ei«im 
to have trimmed costs to an esti- 
mated 20 per cent above the PWR, 
mainly by ingenious packaging to 
contrive a smaller reactin'. 

But who is going to spend an extra 
20 per cent and carry all the high 
technology risks to demonstrate a 
technology that will be out of date 
long before it is needed commer- 
cially? What such a demonstration 
could not be is the precursor of a 
series of commercial reactors - 
unless uranium fuel prices were 
driven up dramatically by annthar 
fuel crisis in the 1990s. 

In the mid-1980s, the fost breeder 
club — which mein dag Belgium, the 
Netherlands and Italy - agreed to 
pool resources and spend £300m a 
year on R&D and ttedg u- The dub 
envisaged three stages of demonstra- 
tion, code-named Euro-1, -2 and -3, 
which were to precede a common 
European desig n France and West 
Germany were wrangling over 
which should host Euro-1. Britain 
expected to host Euro-3. 

The scene has since changed. Last 
year, Superphenix suffered a leak of 
its sodium coolant which has kept 
the reactor out of service and dam- 
aged pnhite confidence in the tech- 
nology. The West German 300 MW 
p rot o t y pe at Kalkar has persistently 





failed to get an operating licence 
because erf political opposition. 

Now Britain, as part of a national 
scrutiny of public spending on R&D, 
has decided that too much is going 
on the fost reactor. Cecil Parkinson, 
Energy Secretary, has announced a 
cut in spending on reactor design 
and engineering from about £55m 
this year to £20m next year and only 
£ 10 m in two years’ time. Neverthe- 
less, he believes the programme still 
"provides a basis for collaboration 
with oar European partners.” 

The best guess is that the Euro- 
pean club will restructure its pro- 
gramme along Kwefi Britain is indic- 
ating, which means embarking on 
some more imaginative concepts to 
try to make bigger cuts in capital 
costs. 

But in Japan, where the East reac- 
tor programme is at present well 
behind that of Europe, cnmniffmant 
to tbe technology is being kept 
steadfast by lack of its own uranium. 


The Japanese have been flirting 
with both the US and Europe as 
partners in fast reactor development 
Tbe problem with the US is that its 
programme was stalled by President 
Jimmy Carter in 1977 and, although 
given the green light again by the 
Reagan Administration, it has failed 
to find a rich patron. Congress 
scrapped plans to build a big demon- 
stration power station. Clinch River, 
in 1983. Us biggest facility is a large 
experimental reactor at Hanford, 
which has run successfully since 
1982. 

Japan’s programme is based on a 
small experimental reactor called 
Joyo (eternal light) operating since 
1977 and a 280 MW prototype called 
MoqJu (Buddha’s wisdom), which is 
half-finished and scheduled to come 
Into operation in 1992. 

A revised European development 
programme on a longer timescale 
could look more compatible with the 
plans of Japan. 



Luggage lockers provide new niche for computers 




T he microprocessing rev- 
olution has found some 
strange niche markets 
- but perhaps none stranger 
than that of left luggage. . 

Rail networks In Europe are 
installing electronically and 
computer monitored left lug- 
gage lockers as part of their 

mmiami Ration programmes. 

The problem with the old 
key-operated machines was 
that they tended to be vandal- 
ised and break down,” says 
Frangois Helai, commercial 
director of the rail division of 


Mars, the Paris-based electron- 
ics com pany which mamrfap - 
tures the new machines. 

The French SNCF, (Soriete 
Nationals des ffogming de fer 
Francais), has installed 9,000 
Mors lockers since 1985. Most 
Parisian stations have them. 

hi tbe UK, British Rail (BR) 
has put 254 lockers in London’s 
Liverpool Street Station. The 
machine s were supplied by 
Mors’s Harrow-based agent, 
Cartner, which has also won a 
£684,000 contract to install 
1,000 at Victoria Station. 


The new lockers do not have 
keys. Instead, after baggage 
and money have been inserted, 
the machine prints out a tipfruf 
with a five-number code, which 
is punched in later to open the 
door. 

An electronic alarm system 
keeps the lockers secure. If the 
wrong code is entered four 
times or there is an attempt at 
forcing, a siren is set off. The 
system ifoka each locker to an 
IBM personal computer, which 
monitors every transaction and 
warns if a locker is out of 


order. 

The PC allows an operator to 
open all the lockers simulta- 
neously in Hie case of a bomb 
scare. If a bomb did go off, the 
lockers have vents in the rear 
to let ont the blast and their 
back-to-back arrangement 
Bhnnifl help contain the force. 

The company says other 
advantages include: 

• increased revenue from a 
rise in usage, because fewer 
machines are out of order and 
customers have greater confi- 
dence in their security. It esti- 


mates that SNCF will recoup 
its capital expenditure within 
18 months. At Liverpool Street, 
it says that BR has increased 
its revenue threefold; 

• a reduction in maintenance 
costs because no coins means 
less v andalism; 

• improved accounting and 
auditing through tbe com- 
puter, which reduces the risk 
of staff fraud. 

Helai believes that the mar - 
ket for fiie machines will grow 
rapidly, particularly in Italy if 
a law harming luggage lockers, 
passed after a number of bomb- 
ing incidents , is repealed. 

Paul Abrahams 


College 
builds 
its own 
micros 


COLLABORATION between 
education and industry has 
taken a step forward on 
England’s south coast 

The mechanical engineering 
department of a Portsmouth 
college is planning to upgrade 
tbe college's ageing microcom- 
puters by building the replace- 
ment machines itself. The com- 
ponents for the new micros 
and the know-how for building 
them come from Link Line 
-Computer Supplies. 

For Highbury College of 
Technology the project both 
saves money - the computer 
kits are about half the price of 
the commercial equivalent - 
and has an educational advan- 
tage. Students on two Higher 
National Certificate courses, in 
mechanical and production 
engineering and computer 
aided engineering, are building 
the computers as part of their 
work. 

John Mnnn, head of mechan- 
ical engineering, says the proj- 
ect gives students a greater 
understanding of how comput- 
ers are put together and how 
the hardware relates to the 
software. “It also gives them a 
realistic view of production 
planning and estimating.” 

Munn says the college has 
about 250 microcomputers. The 
target for the first year is to 
replace 12. Each machine costs 
£1,900 for the components plus 
between £200 and £300 for the 
monitor. 

Although Munn says his 
department is unlikely to 
assemble computers for sale 
commercially, he has been 
approached by individuals who 
want to buy the cut-price, 
“home-produced" machines. 

According to Munn, the 
machine being built at the col- 
lege is equivalent to the IBM 
PS/2 desktop system, IBM's 
most up-to-date personal com- 
puter. It is a 32-bit machine, 
built round the Intel 80386 pro- 
cessor with a 40-megabyte Sea- 
gate hard disk and L2 mega- 
bytes of floppy disk 

Roy Triston, Link Line man- 
aging director, hopes his com- 
pany will be able to sell the 
concept to other educational 
institutions. At the moment 
his main customers for the 
Swift PS 386 machine are com- 
puter dealers. 

Della Bradshaw 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exdtaitge (rounded) against four key currencies on Monday July 25 1988 . In some cases the rate Is nominal. Martel rates are the average of buying and selling 
rates except where they -are shown to be otherwise- In some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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INCORPORATED 


HALF YEAR RESULTS 




Bombs to 

27 Jans 07 

niraoafrpm 

1887 

SALES 

US$ 694.8m 

US$ 578.8m 

+ 20% 

INCOME 
BEFORE TAX 

US$ 150.1m 

US$ 63.4m 

+ 137% 

NET INCOME 

US$ 78.8m 

US$ 28.6m 

+ 176% 

EARNINGS 

PER SHARE* 

US$2.09 

US$0.75 

+ 179% 

* Nel income uxad in te calnistioo of earnings per sfrae has been reri^sd by the divkfEnd requrement of Ibe UBfl R preferercB stoci. 


Full details can be obtained from: 

Bo water Incorporated 
PO Box 4012 
Darien 

Connecticut 06820-4012 
Telephone: 203-656-7217 

BOMflTER 


Bowater Inoorporaled of Darien, Cnmecficiil; is b producer of newsprint indie USA, and a 
manufactu rer of coated pubBcahon papes; Meachedkiaft market pulp and cootiMom computer business forms. 
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COMMODITIES AND AGRICULTURE 


Bullion prices tumble as 
speculators pull back 


By Kenneth Gooding, Mining Correspondent 


THE PRICE of silver bullion 
tumbled again yesterday and 
triggered off a sympathetic fell 
by gold. 

Silver, driven by speculative 
buying mainly from private 
investors, reached 772 cents a 
troy ounce on Friday but there 
were warnings by analysts that 
it could lose ground just as 
fast 

The fell started on Monday, 
when silver closed 19 cents an 
ounce down, and at one stage 
yesterday the metal fell to 692 
cents before edging back to 
close at 702 cents! 

Selling pressure dropped 
gold to $427.50 In London at 
one point yesterday but then it 
rallied to close at 43L50, down 
$12.25 an ounce since Friday. 

Traders said there was good 
support for the gold price 
above $430 an ounce. A trader 
at a Swiss bank said he traced 
the heavy selling during Mon- 
day night to correction of an 
overbought market prompted 


by the stronger dollar and pro- 
ducer sales. 

Bullion loans arranged by 
the mining industry - where 
they borrow gold to sell imme- 
diately to raise cash and then 
pay back in bullion later - 
certainly have had a major 
impact on the market this 
year. 

According to estimates by 
Landell Mills Commodities 
Studies in its latest Precious 
Metals Bulletin, gold loans 
since the begming of 1988 have 
exceeded 4m ounces, or nearly 
125 tonnes of gold, worth 
51-5bn. 

Much of the impact was felt 
in the first quarter, it points 
out. But a steady stream of 
new deals has continued since 
then, though typically they 
have been on a relatively small 
scale and for amounts of 30,000 
to 40,000 ounces or less. 

Gold loans for ventures in 
developing countries are so far 
virtually unknown, but this 


might change, Landell Mills 
suggests. Among the largest 
deals under consideration is a 
loan of more than $l00m for a 
property in the Philippines 
being appraised by Galactic 
Resources of Canada and the 
local Le panto Mining group. 

Landell Mills says: “In a gold 
market likely to be character' 
ised by sideways or downward 
drifting (prices), the incentive 
for producers to borrow bullion 
and sell on occasional rallies, 
thereby optimising revenues 
and raising funds for capital 
investment, seems certain to 
remain strong”. 

Meanwhile, traders 
suggested yesterday that pre- 
cious metals prices could be 
subject to wild gyrations today 
when European options expire. 
The market will also be 
affected by the report an the 
US second-quarter gross 
national product, which might 
fuel fears of inflat ion, they 
said. 


Negotiations 
resume at 
Kitimat smelter 


NEGOTIATORS for Alcan 
Aluminium were meeting with 
the Canadian Association of 
Industrial and Allied Workers 
yesterday after a provincial 
mediator agreed to a union 
request to drop out of contract 
talks at Alcan's Kitimat 
smelter, 400 miles north of 
Vancouver, reports Reuter, t 
Mr Allan Hewitson. a com- 
pany official, said the 1,500 
hourly paid workers should be 
in a legal position to strike on 
July 27. but Mr Bill Garvin, a 
union official, said the mem- 
bership could not walk out 
until July 28. Both sides agreed 
they were deadlocked over 
whether the new contract 
would be retroactive to the 
date of its signing or to July 23, 
the expiry date of the old con- 
tract 


Continuing platinum 
shortfall forecast 


By Kenneth Gooding 

PLATINUM DEMAND will 
continue to exceed supply until 
at least 1992 and the shortfall 
this year will be about 175,000 
ounces, stockbroker Williams 
de Broe suggests in its half- 
year survey. 

Consequently, the stage is 
set for the platinum price to 
remain firm in the short to 
medium term. “We believe that 
$500 a troy ounce represents a 
floor price below which any 
visit during the current quar- 
ter is likely to be short-lived, 
whereas sorties above $575 will 
not be uncommon,” it adds. 

The analyst, Mr Peter Rolfe- 
Johnson. points out that the 
platinum price can be very vol- 
atile because it is susceptible 
to market moods. Neverthe- 
less, “as things stand at the 
moment, we are inclined to 


raise our estimate for the 1988 
average to $535-$565 an ounce.” 

Last year platinum supplies 
in the non-Westem world 
totalled 3.1m ounces, a short- 
fall of 220,000 ounces compared 
with demand of aagm — tha 
third successive year when 
demand did not match supply. 

South Africa's role as the 
dominant producer will 
become more pronounced in 
the future because its share of 
total mined output will rise 
from 83 per cent at present to 
93 per cent by the mid-1990s, 
the broker points out 

It suggests that this year 
newly-mined supplies of plati- 
num will increase only slightly 
and that the other major pro- 
ducer, the Soviet Union, may 
well reduce its sales to the 
West. 


MOBILE COMMUNICATIONS 

The Financial Times proposes to publish a Survey on the above on 


12th September 1988 

For a full editorial synopsis and advertisement details, please contact: 
Stephen Dunbar-^ohnson 


on 01-248-8000 ext 4148 . 
or write to him at: 
Bracken House, 10 Cannon Street 
London EC4P4BY. 
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Peru agrees 
$ 600 m 
silver credit 


By Barbara Durr in Uma 


PERU’S NEW plan to use silver 
as collateral to finance imports 
has recorded its first success. 
The Peruvian central bank has 
announced that it has agreed a 
credit of up to $6Q0m with Bas- 
que Louis Dreyfus, the French 
finance house, for purchases of 
agricultural goods. 

Peru announced last Friday 
that it intended to withhold sil- 
ver produced by the state- 
owned sector - equivalent to 
40 per cent of the country’s 
output - from the interna- 
tional market to create a spe- 
cial fund at the central bank 
that would be used as collat- 
eral to finance imports. 

Scepticism had greeted 
Peru’s move, as traders 
believed that creditors would 
not accept a metal as unstable 
as silver as a guarantee. How- 
ever, the DreyfUs deal signals a 
willingness on the part of some 
financiers to consent to the 
scheme. 

The amount of the Dreyfus 
credit is in feet larger than 
Peru’s annua! export 
from silver, which were proj- 
ected at about $400m for 1988, 
about half of which is already 
committed through contracts. 


WEEKLY 

METALS 


All prices as supplied by Metal 
Bulletin (last week’s prices in 
brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 2.035-2.080 
(2,035-2 ,080). 

BISMUTH: European free 
market, min- 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
5.35550 (same). 

CADMIUM: European free 
market, rnhv 995 per cent, $ 
per lb, in warehouse, ingots 
790-8.10 (same), sticks 790-&10 
(same). 

COBALT: European free 
market, 999 per cent, $ per lb, 
in warehouse, 6.70-6.95 (695- 
695). 

MERCURY: European free 
market, mtn. 9999 per cent. $ 
per 76 lb flask, in warehouse, 
320-333 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 3 .40-39 0 (same). 

SELENIUM: European free 
market, min 995 per cent, $ per 
~Jb, in~ warehouse, £65-9.60 
(same). ; 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10. 
kg) WO, df, 48-56 (46-56). 

VANADIUM: European free 
market, min. 98 per cent; VO, 
df, 4.50-5.10 (490-5.00). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
15.10 (same). - -■ 


Chernobyl ‘failures 



By Richard Donkin 


LAMB AFFECTED by high 
doses of radiation from the 
Chernobyl fell-oat cloud which 
swept over Britain in May 1986 
almost certainly entered the 
food chain, according to a 
select c can mittep repeat which 
criticises the Government for a 

series of failures in response to 

the emergency. 

The second report of the 
House of Commons Select 
Committee on Agriculture, 
published yesterday, holds the 
Government responsible for an 
initial lack of co-ordination 

between different departments 
and says that its approach to 
informat icm-han dling could 
have been more effective. 

The report, listing 33 sepa- 
rate conclusions and recom- 
mendations, says that an the 
balance of probabilities some 
young suckling lambs above 
the 1,000 becquerels per kilo- 
gram limit entered the food 
chain in the period before June 
20, 1986. The committee did not 
believe, however, that signifi- 
cant numbers would have done 


so, since most animals gohqc 
for t fo w ghtor at the time were 
mature; The fends would have- 
ingested Ugh concentrations 0 f 
(!aoghm in their mother’s milk 

There was a dear failure, 
says the report, in the Ministry 
of Agriculture’s information- 
processing and assessment, 
particularly in the case of a 
radioactive hot spot Identified 
by a meteorological officer in 
Leeds, which was ignored for 
18 months. 

The Government did not 
give the public wMi» gh infor- 
mation about the emergency, 
or satisfactory reasons to jus- 
tify its actions, said the com- 
mittee. An authoritive central 
voice was la ckin g: 

The Government’s decision 
to take no precautionary action 
prior to Die movement and 
slaughter restrictions was 
exonerated by the committee. 
R was concerned however, that 
the existence of figures predict- 
. mg additional fatalities — five 
expected deaths from 100 extra 
thyroid c anc e r s and 40 other 


/ fefttfrg foots _ . 

diseases - did not e&ctt bosh 
greater explanation from two 
Government of the course of 

available on ^ contamina- 
tion and the fltet that rite Gov- 
ernment was operating 00 the 
best gnidtiines avaifeae at the 
time its decision to take no 
on milk was reasonable, 
said the committee. 

The MPS sekl the Govern; 

uent was ajse acting leapong 
ft? on the best advice gg 
time in setting the action limit 
for radiocafiflfum levels in lamb 
bx 1000 Bq/Kg. 

The committee called for 
research into all aspects or 
nuclear contamination and 

welcomed the establishment of 
a working party to study ways 
of extending monitoring 
arra ng ements. 

The Ministry of Agriculture 
test night said it was preparing 
a detailed reply to report 
but welcomed la particular the 


corn aft*** * 

t& taka no acttahttK 

. Dr David tko ****** 
agricultural ap<*aB»n, awtt 
the report dMnosstrtte j Jjmt 
*ms m serf for « tfear 
met# cwdw? 
vent contaminated 
tnm any future ~~-j- 
entering the food chain. 

«* baring rath * 

GovewM«*nt 

teem iBtapwaihiHty* baa&ki 
added; rrba Government 



had. hoped to coWjiyjhe 


whatetocffihrtAarttey 
the Win dated* fir*. Happily 
they have failed.” • . 

The redlocfttiva cloud ptw«f 

over Briufe m the weekend # 
May 34 and cm May&theuuh- 
He was advised not drink fr«h 
rainwater, to mid-May catete 
levels in terete started to Jmfe* 
up feeding on May 30 u» a three 
week ban on movement and 
slaughter of cam sheep- The 
measures are istiB to w? 2® 
more than 6MQQ0 sheep to ties 
UK. 


Jamaican bauxite back on course 

Canute James on efforts to rehabilitate an ailing industry 


T HE JAMAICAN Govern- 
ment and Raiser Alu- 
minum are dose to an 
agreement to reopen the 
island's largest bauxite refi- 
nery, which was dosed just 
under three years ago. The 
reopening <rf toe plant will rep- 
resent toe final step in the 
Government's efforts to reha- 
bilitate the industry o f the 
world’s third largest producer 
of toe ore, after Australia and 
Guinea. The negotiations, 
which Jamaican officials say 
are dose to a conduston, coin- 
cide with concessions being 
granted by toe Government to 

mining mri r pBniiig (wnjwmiwt 

in a long-running dispute over 
taxation policy. In March toe 
Government and the Alu- 
minum Company of America 
(Alcoa) agreed on terms for the 
company's return to Jamaica 
to operate its 800.000 tonnes-a- 
year refinery. Workers are now 
being recalled to the mothbal- 
led i-gm tonnes-a-year refinery 
operated by Alumina Partners 
of Jamaica (Alport), which is 
jointly owned by Kaiser and 
Reynolds Metals. The rehabili- 
tation of the refinery will cost 
about $30 m, according to 
-hmairan officiate. Under the 
agreement, they say, Kaiser 


it is not yet dear whether the 
Jamaican .Government itself 
will buy into the plant. In set- 
tling its differences witoAlcoa, 
it bought a 44 per cent interest 
in the company’s plant for 
$28m, bringing its stake to 50 
per cent The Government is 
also discussing with Alcan a 
new agreement on the 
operations of the company's 
two refineries, in which the 


state has a 7 per cent interest, 
and which have a combined 
rated capacity of ldxa tonnes & 
year. The company’s reluc- 
tance to bring output from 
about 750,000 tonnes per year 
to full rated capacity until tax 
concessions were offered, led to 
a legal row which was settled 
in toe company's favour before 
a Law Lord to London. A suc- 
cessful conclusion of these 
negotiations will bring 
Jamaica’s refining capacity to 
31m tonnes a year, rising to 
3.3m tonnes when the Alcoa 
refinery is expanded, ft is on 
this basis that Mr Edward 
Seaga, Jamaica's Prime Minis, 
ter and Finance Minister, 
recently said there were plans 
to increase ore output to 9m 
tonnes this year, with a target 
dT 12m tonnes a year by 1996. 
Output last year was 7.7m 
tonnes after slumping from 
12m tonnes in 1980 to &5m 
tonnes to 1985. The chances of 
success in the negotiations 
have been significantly 
ftnTwmffgri fay die Government's 
effort to address complaints 
from the companies over a con- 
troversial bauxite production 
levy imposed unilaterally 14 
years ago, which they argued 
had increased jhoduction costs, 
making the Jamaican industry 
less competitive. The prodno- 
tfonr-Jevy-was pegged at 6 per 
cent of the average market 
price tor alnmtohnningot sold, 
in major markets in North 
America, Europe and Asia. 
Under toe changed tax struc- 
ture, which has already been 
applied to Alcoa and which 
will be granted to the other 
companies, the production levy 
Is being cut by about 50 per 
cent, with the companies being 


asked to pay a 33% per cent 
tax on profits. Earlier fears, 
expressed by govenunent offi- 
cials, that toe island's economy 
would lose foreign ea r nings 
with the reduction of the levy 
rate, have been replaced by a 
conclusion that the income 
taxes, and the expansion of 


Jamaican bandte 



panics this year was being 
increased 20 per cent to $20.93 
a tonne. Mr Smg& said the new 
rate was based on an ingot 
price of 72 roots ft pound, com- 
pared with 62. cents for last 
year. The increase to alumina 
output expected from the 
reopened Alumina Partners 
refinery and higher production 
from the Alcoa and Alcan 
plants will also allow the Gov- 
ernment to meet its market 
commitments and to supply 
new markets which it Is seek- 
ing. Under an agreement 
which was affected in 1985. 
Jamaica has been supplying 
varying amounts of alumina to 
Marc Rkh, the commodity bro- 


ker,. with shipments last year 


mining and refining; will more 
than compensated According to 
Dr Carlton Davis, executive 
director of the Jamaica Bauxite 
Institute, all three companies 
operating will be -complying 
with the new levy and income 
■tax- s t mctaravby, jiaxL-yaar. - 
“We had to 'find a solution 
which recognised that their 
case had some validity, but 
which, nevertheless, protected 
our interest," he says. Based 
on increased prices for alumin- 
ium, the Government had ear- 
lier announced that the rate 
for ba ux i te mined by toe cam- 


reaching 700,000 tonnes, 
date say thfe year's shipment? 
to Marc Rich will be about 
600000 tonnes - to be supplied 
from the Government's 50 per 
cent share of the Alcoa refi- 
nery. supplemented by pur- 
chases by the Government 
from Alcoa's share of the pro- 
duction. Supplies to Marc Rich 
are likely to be increased after 
the Alumina Partners refinery 
is brought on stream, under an 
alumina-tor-oil barter de&L The 
oiVaffidala say, trill be used 
primarily for firing the refi- 
nery. but some is likely to bo 
used in electricity generation 
for the national grid. The Gov- 
ernment has also indicated to 
the Soviet Union that it la 
interested in increasing ship- 
ments of bauxite which it has 
been supplying under a con- 
tract for Im tonnes a year 
expiring in 1990. Dr Carlton 


Davis suggested recently that 
rt Unit 


supplies to the Soviet Union 
could reach L5m tonnes of ore 
per year. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


COCOA prices fell heavily yesterday 
before recovering some of the losses 
in the late afternoon. The three-month 
price closed down E26 at £927 a tonne. 
The fail followed a sharp decline in 
New York, but dealers said speculative 
liquidation had been sparked by a big 
fall in sugar prices. The prospect of 
more sales by the Ivory Coast also 
overhangs the market. Coffee prices 
closed flat after making good gains In 
morning trading. But they also followed 
New York down In the afternoon, with 
profit- taking at the day's highs aiding 
the trend. The latest ICO indicator 
price of 114.53 cents a lb means that a 
cut in the world export quota of 1.5m 
bags to 51.5m bags is almost certain 
today. On the LME Influential cash 
buying of nickel in the morning 
widened the premium for cash over 
three-month metal to 51,100 a tonne at 
one stage. 


COCOA Eflonno 


Close 

Previous 

Ktgh/Low 

jty 

910 

925 

941 910 

Sep 

827 

953 

901 918 

Dec 

938 

964 

969 928 

Mar 

948 

971 

980 940 

May 

860 

983 

993 960 

Jul 

978 

9B8 

1005 978 

Sep 

993 

1016 

1021 993 


fPrtoaa supplied by Amalgamated Metal Trading) US MARKETS 


C8UOC ON-ftigfai) 42500 US gaUs */barra/ 


CtOM 


Previous 


High/Low AM Official Kart close Open I merest 


Aluminium, M.734 purity ($ per tonne) 


Ring turnover 0 tonne 


Turnover 11767 (4917) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price for July 2& 121&56 (1228.43) :10 day aver- 
age lor July 26: 1244.40 (1247.54) . 


COFFEE C/torme 


Close Previous High/Low 


SPOT MARKETS 

Crude oil (per barrel FOB September) 

+ or - 

Dubai 

5T3J3-3.B1y -0.33 

Brent Blend 

S15.3S-5.45z -0.40 

W.T.I. (1 pm oQ 

S15.95-6.00y -0.30 -. 

OS products 



[NWE prompt delivery per tonne C1F) 




+ or- 

Premium Gasoline 

SI 83-186 


Gas oil 

S132-134 

-2 

Heavy Fuel Oil 

S71-73 

-1 

Naptufin 

$138-140 

-2 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per troy nz)4> 

5431.50 

-325 

Silver (per troy oz)4> 

702c 

-51 

Platinum (per troy az) 

5538.75 

-14.75 

Palladium (per troy oz) 

5125-00 

-4.00 

Aluminium (free market] 

52850 

-35 

Copper (US Producer) 

106Sg-93«c 


Lead (US Producer) 

36c 


Nickel [tree market) 

690c 

+ 80 

Tin (European Iree market] £4235 

+ 30 

Tin (Kuala Lumpur market) 18J3r 

+0.02 

Tin (New York) 

337 JSC 

-0« 

Zinc (Euro. Prod. Price) 

51200 


Zinc (US Prime Western) 

es»sc 


CABIe (live weight}* 

116. 12p 

-0.52- 

Streep (dead wdgntjt 

186. Mp 

-24 or 

Pigs (live welgtrtjt 

67JSp 

-1-W 

London dally sugar (raw) 

S359x 

-21.8 

London daily sugar (white) S330x 

-17.0 

Tata and Lyle export price E3215 

+ 5.0 

barley (English toed) 

£1 02.5x 


Maize (US No. 3 yellow) 

C143.SW 


Wheat (US Dark Northern) 

E12025C 


Rubber (spot)V 

77.75p 

+3J25 

Rubber (Sep)V 

84A0P 

+225 

Rubber (Cell V 

84-25p 

+225 

Rubber (KL RSS No 1 Aug) 383.0m 

+ 2.5 

Coconut all (Philippines^ 

3815s 


Palm Oil (MalayslanjS 

$4652 


Copra (Philippines 1§ 

S425 

-15 

Soyabeans (US) 

5189 


Cotton -A - Index 

62.65c 

-0.10 

Woo ttopa (Ms Super) 

650p 



Jiy 

1068 

1083 ' 

108S 1070 

Sop 

1083 

1084 

1113 1080 

Nov 

1086 

10W 

1111 1085 

Jan 

1090 

1096 

1115 1087 

Mar 

1095 

1107 

1121 1092 

May 

1105 

1117 

1127 1105 

Jiy 

1112 

1130 

1122 1110 

Turnover 4966 (1620) lots ol 16 tonnes 

ICCO indicator prices (US cents per pound) for 
July 25 :Comp. daily 115.68 (11568); . 15 day 

average 11423 (114.32). 


SUOAB (5 per tonne) 

Raw 

Close 

Previous 

MfiMLow 

Aug 

286.00 

338.60 

328.00 285JM 

Oct 

273.00 

324.40 

316.00 Z72.00 

Dec 

290.00 

310.00 

294.00 

Mar 

244.40 

284.80 

277 JO 244.40 

May 

242.00 

278.00 

272-00 260.00 

Oct 

237.00 


260.00 

White 

Ctose 

Previous 

mow Low 

Oct 

287.00 

330.00 

329.00 290.00 

Dec 

284.00 

324.00 

314.00 283.00 

Mar 

282-50 

323.00 

316.00 284 JX) 

May 

281.00 

322-00 

330.00 

Aug 

281X0 


33000 

Oct 

281 J» 


33OL0 0 

Turnover Raw 

11H1 (9055) tots ol SO tonnes. 


Cash 

3 months 

2840-00 

2620-40 

2930-60 

267380 


284380 

2610-30 

301380 7,383 tots 

AfundntomJWJS piety (t per tonne) 



Ring turnover 11700 tonne 

Cash 

3 months 

1568-83 

1463-5 

1625-35 

1472-3 

1470/1457 

»0O7-a 

1462-5 

1459-60 48.050 tots 

Copper, Grade A (C per (nine) 



Ring turnover 99 KM tonne 

Cash 

3 months 

12734 

1275-6 

12S7.&4L5 

125381 

1262/1261 

1277/1250 

1201-2 

1264-5 

1250-60 63.094 loti 

Copper, Standard (C per tonne) 



Ring turnover 0 tonne 

Cash 

3 months 

1210-20 

121020 

1200-10 

1203-10 


1200-10 

1200-10 

39 tots 

Silver (US centtflino ounce) 



Ring turnover 230.000 ozs 

Cash 

3 months 

701-4 

715* 

7S33 

765-6 


683-3J5 

707.5-8 

715-20 504 lots 

Lead (E per tonne) 

» 



Ring turnover 7,100 tonne 

Cash 

3 months 

345-7 

347-frfl 

3536 

367-8 

346/346 

348/342 

3438 

345-6 

345-7 12,045 tots 

Mcfcet (S per tonne) 




Ring turnover 960 tonne 

Cash 

3 months 

14900510 

14200-50 

14850:700 

14153200 

15400/ 15200 
14350/14250 

1520CM00 

14200-300 

14203800 £554 lots - 

Zinc (£ per tonne) 




Ring turnover 7.900 tonne 

Cash 

3 months 

727-8 

711-2 

70&5-&5 

684-5 

730/704 

714/86# 

70441 

691-5-2-5 

708-10 23,150 tots 


BANK BUYING and comndsetTon house 
short covering rallied gold prices $5, 
reports Drexel Burnham Lambert. 
Silver and platinum fell again on 
continued long liquidation. Fund selling 
early in the day sent copper down over 
200. Trade liquidation and commission 
profit taking collapsed the sugar 
market. The October contract closed 
down 241 to settle at 1206. In coffee 
trading prices fell over 400 on rumors 
that Columbia backed out of the coffee 
talks. In other grain markets, 
soyabeans, wheat and maize were all 
off sharply. Increased rain and lack of 
overseas demand were the main 
reasons for the decline. Cocoa slipped 
on news of trade sellling in London. 
September cocoa dosed down 61 to 
settle at 1480. In the crude oil market, 
trading volume eras light Local traders 
dominated most of days activity, in the 
meat markets, live cattle and pork 
belly prices fell again. Live cattle 
futures were down over 90 while the 
bellies were limit down. Continued 
producer and light speculative selling 
were the markets main features. 


Lanat Previous Hlgh/Low 


Chicago 


Sep 15.B2 16.05 


16.01 


15.65 


Oct 

m02 

16.10 

18.10 

15.94 

Nov 

16-09 

ISIS 

16.18 

1801 

Dec 

16.18 

16-22 

18 JS 

16.08 

Jan 

1&22 

mzr 

16-25 

16.15 

Feb 

1330 

1IL31 

1850 ' 

16.26 

Mar 

W27 

1&34 

16 JO 

16.26 

Apr 

16-20 

16-37 

1S20 

18.15 

Mey 

1680 

16/40 

16.40 

mao 

Jon 

16JM 

16.43 

1630 

mao 

MEA1NM OB. 42.000 US galls. cento/US galls 


Latest 

Pravtous 

HlgWLow 


Aug 

4415 

4417 

4430 

4875 

Sep 

4458 

4487 

4485 

■4425 

Nov 

4000 

4993 

4610 

4570 

Jan 

4710 

4890 

4710 

4070 

Mar 

4460 

4475 

4490 

4460 


SOYABEAN* SJOOObu min: oents/60tb bushel 



Ctoea 

ProvfcnW 

Mgh/low 


Aug 

758/4 

800/4 

778/0 

755/4 

Sep 

78010 

806/0 

782/0 

780/0 

Nov 

756/0 

801/0 

734/0 

738/0 

Jan 

706/4 

801/4 

785/0 

788/e 

Mar 

755/0 

soon 

784/0 

755/0 

May 

747/0 

792/D 

778/0 

747/0 

Jul 

747M 

792/4 

TWO 

747/4 

Aug 

727/0 

770/0 

768/0 

728 to 


SOYABEAN OR. 60,000 fee: o*nt«/It> 


COCOA W tormeaStaann 



Ctose 

Pravtous 

Hlgh/Low 


Sep 

1480 

1541 

mas 

1473 

Dec 

I486 

1356 

1552 

1481 

Mar 

1510 

1570 

1567 

1608 

Mey 

1528 

1590 

1578 

1630 

Jut 

1556 

1615 

1600 

1560 

Sep 

1588 

1643 

1583 

1586 

Dec 

1823 

1878 

3 

0 



Ctoee 

Pravtous 

WflWLow 


Aug 

pa 99 

38.72 

25J6 

as2* 

Sep 

2Sj47 

2ftST 

2&JBO 

25.47 

Oct 

2187 

27.17 

2ft2D 

25.67 

•Dec 

2SJ» 

27-48 

2655 

25.90 

Jan 

2MS 

27-45 

2660 

25.9(4 

Mar 

2ft 00 

2750 

26.60 

28,00 

May 

.2UD 

27.70 

yy yy 

3620 

Jul 

25.10 

2730 - 

8583 

26.10 


SOYABEAN MEAL MOtCA* Mo* 


COFFEE "C" 37 ^nOMMC-eentoJIfae 


SOYABEAN MEAL Eftanne 


New York 


White BOO (832) . 

Paris- withe (FFr per tonne): Oct 1021, Dec 1610, 
Mar 1615. Mey 1815, Aug 1835 Oct 1825 


GAS o*. S/umne 



Ctoae 

Pravloua 

HgtdLew 

GeM (fins oz) S price 

2 equivalent 

Oct 

Dec 

Fail 

157.10 
159^X) 
161 JX) 

163.10 

166.00 

ISTjOO 

163.00 157 JO 
16350 15900 
161J0Q 

Ctose 

Open trig 
Morning fix 

431V431* 
4293k -430 

430.15 

252-252 3z 
2481^-260 

24S5X 

Turnover 452 (294) tots of 20 tonnee. 

Day's Utah 


FREIGHT FUTURES 510/lndex point 

Day's tow 

42732-428 



Ctose 

Pravtous 

Htgh/Lnw 

Colne 

& price 

£ equivalent 


GOLD 100 tray okj S/troy 02. 



Ctoae 

Pravtous 

tegMlJOw 


Sap 

13296 

137-79 

1S9jOO 

132.00 

Deo 

VOJT4 

13723 

13020 


Mar 

131X0 

135-70 

19&OQ 

131X0 

May 

mam 

13453 

134.60 

13050 - 

Jul 

moo 

13025 

13350 

13000 

Sep 

730.01 

129.30 

0 

0 

Dec 

129.00 

12050 

0 

0 



Close 

PnaWoea 

Hlgh/Low 


Are 

2362 

2462 

2400 

T3&2 

Sep 

2302 

2402 

33S2 

au 

Oct 

238.0 

238.0 

2332 

2210 

Dee 

-22S.1 

235.1 

231.0 

228.1 

Jen 

Wit 

. asw 

22SO 

Z2&B . 


san.T 

231.0 

298JD 

atto 

May 

■ ms 

2 StS 

22ft0 

221.5 

Jul 

2211 

237.8 

234X> 

2308 


MASK 5.000 bu mSc NUto/BOfe b«M 



Close 

Pravtous 

Hlgh/Low 

Aug 

133.75 

13825 

134.78 13320 

Sep 

134.50 

136.75 

13525 134.00 

Oct 

136-25 

138.50 

137 DO 136-00 

Nov 

137.00 

140.00 

mOO 13720 

Dec 

138-50 

141.50 

13850 

Jan 

13725 

14080 

13850 13725 


Turnover 3013 (3821) lots of 100 tonnee 


C a tome unless otherwise staled, p-panca/kg. 
c-centa/lb. r-rlnggtt/kg. x-Aug/Sep. s-Sap'OcL 
z-Aug. q-Aug/OcL w-Jul/Aug. y-Sep. tMeat Com- 
mission average laetock prices. * change from 
a week ego. W London physical market 5CIF 
Rotterdam. «► Bullion market dose. m-Malay- 
sUjn cens/kg. 


GmAlNS C/torne 

Wheat 

C(0W , 

Pmiotis 

Hlgh/Low 


Sep 

MIL 15 

106.70 

106.46 106.15 


not: 

108.36 

108-60 

10650 108.35 


Jan 

1112S 

111.70 

111.40 11125 


Mar 

113.85 

114.30 

114.00 1132S 


Mey 

11640 

116D0 

118.50 11&40 


Barley 

Close 

Previous 

Hlgh/Low 


Sep 

10020 

101-55 

10120 looeo 


Nov 

103.75 

10425 

104.10 103.75 


Jan 

106.75 

107.30 

107.15 106.75 


Mar 

10820 

10920 

109.00 10620 


May 

11080 

110D0 

110.80 110.65 


Turnover Wheat 75 (31) . Barley 173 (83) . 


Turnover lots of 100 tonnes. 



POTATOES Eftorme 


Close 

Previous 

Hlgh/LBW 


Nov 

74.0 

74.5 



Feb 

90.0 

90.0 



Apr 

109D 

109D 

110.7 1005 


May 

120.0 

120-0 

1195 119.0 




1200 

1207 

1200 

Maple leaf 

444-440 

25012-06212 

Aug 

1268 

1260 

1280 1268 

Britannia 

444-449 

25Bla-a02i* 

Oct 

1405 

1410 

1410 1400 

US Eagle 


239 VM2 1 ! 


1429 

1430 

1429 1420 

Angel 

441-440 

2SBn360l| 

Apr 

1453 

1455 

1453 

Krugerrand 

430-433 

25lV2S3to 

Jiy 

1255 

1283 

12S5 

New Sw. 

101^-10212 

99-9941 

BF1 

1190 

1190 


OW Sov. 

10112-103 

50-80 

— 




— Noble Plat 

£8725-6X7 

323.7-327.45 

Turnover 98 (219) 






■ 




Sever fix ' 

p/nne oz 

US as equtv 





Spot 

essss 

40360 





3 months 

71225 

417.45 





6 ITUJJlDtM 

72825 

428.69 





12 months 

7SB45 

450.60 


Turnover 395 (548) lots of 40 tonne*. 


JUTE 

Auguat/September c and 1 Dundee BTC 
SSOS. BWC 5495. BTD *435. BWD S42S; 6 and 
1 Antwerp BTC S475. BWC 5405. BWD S415. 
BTD 5425. 


COTTON 

Liverpool- Spot and shipment salea tor the 
week ended July 22 amounted to 8 S® tonne* 
noainsi 20 tonne* hi the previous week. 
Moderate Trading oceured wWi Interest In 
verms countries including tsnwtt. 
American, W. African and Pakistan. 
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FINANCIAL TIMES WEDNESDAY JULY 27 1988 


CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


FINANCIAL FUTURES 


EUROPEAN OPTIONS EXCHANGE 


COtiit 


Dollar continues to improve 


THE DOLLAR'S late 
lmprovcsiMBt on Monday rath* 
end paca in currency maokets 
yesterday, amid growing expec- 
tations that today’s release of 
second quarter US GNP figures 
would show a sharp Increase in 
the mflationraxe. 

The - improvement came 
despite farther intervention by 
the Bundesbank. Other central 
banks stayed out of the Euro- 
pean market, which high- 
lighted once again that non co- 
ordinated intervention was 
only Ukdy.-to have a limited 
effect. The Bundesbank sold 
dollars, as the. US unit broke 
above DM1.85, which earlier 
had been regarded as a strong 
resistance point - at least until 
the release of GNP. data. How- 
ever the dollar was checked 
only briefly, and soon moved 
up to DM1.8530. It dosed at 
DM1.8605, up from DM1.6455, 
and Y13&50 compared with 
7132.10. 

Elsewhere it finished at 
SFr 1.5455 from SFrl.5345 and 
FFr6.2725 from FFr6.2250. On 
Bank c£ England figures, the 
dollar’s exchange rate index 
rose from 97.5 to 8UL 

A sharp rise In US durable 
goods orders in June gave 
underlying support, although 
the 8.8 px. rise included a large 
component off aircraft orders. 
Forecasters had been looking 
for a 2.4 p.c. rise, compared 
with a 14 px. fell m May. 

In New York trading the US 
Federal Reserve Board was 

£ HI NEW YORK 


reported to have sold dollars at 
around DM1.8600, and the dd- 
- hr. came back to MCL8 55Q. 

Sterling lost some of its 
recent sparkle, bnt mostly 
against a stronger dollar. It 
: was . unchanged against the 
D-Mark at DM3J675T managing 
to . hold an to its recent gains 
against the D-Mark while 
tnrierpiniued by a large inter- 
est rate differential- However 
there was little incentive to try 
and push through the DM 3.20 
level. Monday's failure to 
achieve a break through, after 
intervention by the. Bank of 
England, persuaded, many 
investors to wait until June 
trade figures are released 
today. In addftfan, many insti- 
tutions are holding kmg ster- 
ling positions at just under 
DM3 JO, which means that any 
.half-hearted attempt to break 
resistance is likely to he count- 
. ered with heavy selling. On 
Bank or England figures, the 
pound's exchange rate index 
fell -to 78.2 from 76.4 at the 
opening and 76.6 on Monday. 

Against flnUwr it closed 
at $1.7135 from $1.7265 and 
Y227.00 from Y228.00. Else- 


where it dipped to SFt2£475 
from SFr2.6500. It was 
unchanged against the franc at 
EFriO-7475. 

The D-Mark was weaker 
against the yen. slipping to a 
record low of Y71.35 from 
Y71.68 an Monday. The break 
through Y7160, which was the 
previous record low. prompted 
heavy stop loss selling. The 
D-Mark’ 8 weakness raised 
expectations of an increase in 
West German interest rates at 
tomorrow's meeting of the 
Bundesbank central council. 

Intervention by the Bundes- 
bank was confined to dollar 
sales. Even so the US unit rose 
to a fixing level of DMU540 

The D-Mark showed little 
change against the French 
franc, despite a recent widen- 
ing of interest rate differen- 
tials, This was partly due to 
the dollar’s improvement' 
against the D-Mark, there 
was no intervention by the 
Bank of France to bold the dol- 
lar’s rise. 

Yesterday the D-Mark was 
fixed in Paris at FFx&3716 com- 
pared with FFr3JJ72Q on Mon- 
day. 


Sterling prices weaker 


LONG GILT and short sterling 
futures lost ground in the Tiffin 
market yesterday, in thin and 
unsettled trading, ahead of the 
UK June trade figures, wi ghar 
cadi rates and a weaker pound 
added to the nervous under- 
tone, and the relatively low 
trading volume suggested that 
most investors hari decided to 
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remain on sidelines. 

The September gilt price 
opened at 94-13. down from 
9416 an Monday, and traded in 
a narrow 5 tick range before 
finishing at 94-10. 

Three-month short sterling 
was equally lacklustre, finish- 
ing at *9.03 from an opening 
level of 89.18 and 89.24 previ- 

UFTE 0S TKKSUKY MB FlITDtES UPTONS 

Strife r—‘itm 1 PBtvtakmta 
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ously. 

Most forecasters were 
looking for an improvement 
from May’s record £L71bn cur- 
rent account deficit, with esti- 
mates centring on a £l-3bn 
shortfall. However a figure 
around this level would still 
put upward pressure cm inter- 
est rates. 
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Dec 90X2 9083 91 

Bar 90.75 90.75 K 

Jm 90,70 90l7D 91 


- 0.756329 

113 Omar 6- 131223 

Canadians.^ 8,75 138399 

AestriaaSck. u 16.9593 

’Brigtaernac, 7 50.4848 

OnUUKme^ 7h 935018 7. 90748 I 

Undid* Itart - 3 241070 20C99 • • • \ 

Ste&fiuBder- *h 277KZ 

Fretdin **_ 91* 8J34S1 

ItaltaaUra— 12i* N/A 

n • -as . 

smuakS.' 8% 

swtif«mc__ 26 ..ZODM 2 

&te» Orach. _ 2D6 . 192983 

*M 5ffit imm alt fdNj)BKQ ! ' ^ ■-<! 

CU RRENCY MOVEMENTS e 


sSumiaad! 


1.7090-2.7265 
1.4415-1.4550 
L2070-L2165 
20820-2-1025 
3835-38-95 
7306-7.06% 
18440 -L8630 
150-151 
iww. mm 

13646-13756 

6.696-6.75 

6226-628 



037-flJ4epm 249 
0J1HL15C* -1-04 

0.12-0. 13afc -133 
036-034epm 335 

530-U»qm 1.47 

}J5p4Q5ttBfls -037 
WMSfpm 3.45 
S58kds -539 
2D-30oflS -244 

ZiO-MOOedb -258 
275-290orofls -5JJ2 

D38O.40tpoi 086 
133-l_33oredS -241 

0 4XI.40WH 3.76 

- 2654J5arapat 2X0 

D51-0»nn 438 ft 

id prsatna aad d EadfeTO fe tfeO 
: man; FTaancW fcmt - 


2J9 
-083 
-U0 
330 
134 
-034 
121 
-4.79 
-212 
-278 
-483 
0.83 
-213 
337 
226 

i-LAlpn 425 




Mr l 


Burnt 

SFU253W S per SFr 




Sep 

89X0 

8955 

W0V 

89.03 

f ill. 

8924 


Lata 


Low 

Pm. 

Dec 

8921 

8933 

8922 

89.40 

Sep 

0.6515 

01621 

03500 

03549 

Itar 

89.43 

8952 

89.43 

8954 

Dec 

0.6585 

03597 

03572 

n f/jfi 

Jm 

8957 

8831 

8955 

8936 

Mar 


03670 

03645 

03685 


EsL VoL Gae. ftps, aot shown) 10203 R221) 
Pti ri— Urn's open lee. 40945 (41758 


Latex HU Low Pm. 
26535 266.00 25430 26485 
26735 26830 26690 26730 
27000 270.40 26925 26935 
27200 27240 Z7L25 27L40 


ANZBatfagGrap 

teodatHCapCorp^-. 

ABUwitrBad 

B&CMedBntBaik. 

BnodeBAao 

Bafr Hapoalira 

Bank Lean) 01 10 

Bad Crefit 5 tarn. - 

Bokri^pn 

BaakrfWaad 

Bukdftajb 5- 

BvkofScutiaad_ 

Bang* Beige lid 

Barclays Baft 

BtadmarkBnkPlf- 

BrtwBaftAG— 

BrftBkofMldEist_ 

• BramSkipkf 

BeoessMiffiTfl 

ftBaokKdertaod 

CHtral Ca^al _____ 

• OartHtBoseBak 

CUbaokMA 


10*2 CHy Mounts Baft 

lOi* OydodaleBaft 

10*2 ComBkifiatf 

10^ Co-operMlwBaft 1 

101? Cwds&Co 


10 1 ? NcnridiGaLTnst, . 10% 


10 DuftarBaftPLC 

10 <2 DanoflUvrie 

10b EquaUnriBaAkpIc 

10b EmtrTrdstLU 

10 Fkndal&Ga.SK 

10b FksL national Baft Pic. 
10b •Kfrrtn&aag&Co.- 
10b Robot Fraser 4 Pun.-. 

10b Girobank 

10b GriatfiaysBaft___„_ 

10b • Gaimess Mabn 

10b MFC Baft pfc- 

10b MHanbnB fank.. 

10b Herftahle&GalDrBk. 

10b *HiHSNBBd_ 

10b C.Hoara4CD. 

10b Hongbsg&Shai^i 

10b LWsBaok 

10b llegkraiBankUd 

101? U fated Bank 

10b M Dost Btdn Corp. 

10b HatBtofW , 



10b * Meebers of firitid Merchant 
10b Baokiig & SccaritiK Houses 
10b Assaattfe • 7 dw tostt 4JB% 
10b Sanrise 7J6%. Tog Tie-£lfl l 000f 
10 b fetau arass 90% $ Mortgage base 


10 b rate. § Demand deposit 5-b%- 
10b Uotsage UL8S% • 1125% 


FT-SE Ml B 
£25 per tali 


Oose HUi Low Prer. 
18325 184.40 1X11X1 18320 
28485 185-70 1BS30 184-70 


Company Notices 


EURO-CURRENCY IKTVtEST RATES 



SWUM 

US Dear — 

c«.Don»~- 

D.GdtMer 



Rato Lire- 
K,ft.(FW_ 



EWrated Stator 2432 62254) 

Plata deft cpM fa*. 9993 CMS . 

THEEtamrOmOLLAX 

Qatadim 

toe Hrtb to PmT 

Sa 9138 9131 9135 9133 

S 9126 9129 9124 9130 

Bar 9121 9123 9138 9123 

to 93-04 9185 91-02 9L06 

Efe. VM. (to to. m tom) 4404 (471* 

Plata dn*i ape* U. 37360 07274) 

USTKASUtT BOWS 8% 

g 8M99 3ato riH9% 


teem ftaiR call far Is Dotes 




fourioa 96-96 per cent ftw 
se Yw atfen. to d**r eetiee. 



1XU.400- 10.2000 
12420-12430 I 
23020-23185 
4J960-43960 
14680-14925 . 
7.0030-7.8050 I 


721 00-726.90 
028380-028390 
3885-38 W 
23270-23290 


0314 I 099 1 


Fft. 

SFr. 

HFL 

13 

CS 

1075 

6272 

2348 

1545 

3598 

2099 

2366 

1375 

2074 

1.71 9 

3J72 

4756 

0231 

1137 

1029 

nw 

739.0 

10379 

0.651 

9137 


H3E3EI03E3ESI 


HFL 0278 
CJn { 0.434 


2908 

4-563 

0.736 

U34 

1 

1527 | 

6548 

1000. 

0576 

0880 

18.52 

2829 

5.183 

1603 

1277 

1973 

1235 I 
5398 

13 

1 

3312 

3234 

100. 



NOTICE TO HOLDERS OF BEARER DEPOSITARY 
- - - RECEIPTS (BDRs) IN 

HITACHI, LIMITED) 

BOR hotors a* tamed tot HtaM, Limited h» pcid a <9vidand to hotdafS of record 
Mach 31, ita. Ha cash dhridand payabfe Is Ysn 46 per Common Bock of Van 5000 par 
ahara. Psnuant to to OapoaU Apitasan t to Depositary has convened to nat amount, 
star dadu cti es cl to«« wtthhotdtng tuxes. Into Unhsd State* Doiiars. BOR haldara 
may bow prasani Coupon No. TO lor p a yimi*. RoymaM of «na dhridand with a 15% 
wUhhoUJng tax is si44«ct so receipt by to Depositary or to Agent ot a valid amdavtt of 
ra a lda nc a ks a Country having a tax treaty or apaetnant with Japan gMng to bansflt ot 
to reduced vridtotfag cafe. CDuntriea curroraty having stacn arrangamama are aa 
tota w c 

A A. of Egypt FA ot Germany Malaysia Singapore 

. Australia Finland The Netort a wda Spain 

Batglum Franca Kaw Zealand Sweden 

Brazl Hungary Norway Switzeriand 

Canada Indonesia Poland Untied Kingdom 

Czechoslovakia Iretand Rap. at Kama U8. ot America 

Danmark Italy Romania Zambia 

Falling rece i pt ot a vend antdavd l a pen a i a withholding tax will ha d e tun ed at to rata of 
ZDH on to groaa dividend pay a tai The full ra» ot 20% wia also be applied to any 
fevhiend a unctatanad afiar Octooar 31.1WX Amount* payable In respect ot current 


Coupon Nats 


Dtvfctand payable 
jh 15% JapaniM 
wtthbokCng tax 
60028136 


Olvidahd payable 
Lata 20% Japanese 
wtthholdng tax 


CUlbaidt^LA 

338 Stand. London. WC2R IMS. 


MONEY MARKETS 


I3S3SSEP3!33EEBEBi 


Latex HU la ho. 
L7094 VnE L7046 L7U0 
13960 12040 1-6940 1.7024 
2.6890 - 13890 23960 


Jf 'll 'J » ■ 


rTT^rr n 


htaE^nj^^jl 

lffT3 


j| 1 K 


«i m am. tor26) 3 otafe US daDst 


8ft 


6aoatfe US Dellas 


h V * vm '<W.' 9 >~*T 

IM.'-H’it-J 









KBIFIMAN.V. 

KB Internationale Hnantieringsmaatschappil N.V. 

US$150,000,000 

Guaranteed Floating Rate Notes Due 2011 

In accordance with the Description of the Notes, 


from July 27. 1988 to October 27.1 
the Notes will carry an interest rate of 83375% per annum. 

The interest payable on the relevant interest payment dale, 
October 27,1988 against coupon n°10 will be 
US$ 213JD7 per Note of US$10,000 nominal and 

US$5£26L74 per Note of US$ 250.000 nominal. 

The Agent Bank 

KREDIETBANK. 

WSr S.A. LUXEM BOURCEOISE 



Notice la haraby ghwi to Sharahokfara 
tot fMknring a ReuMlon paasad at 
to AanuB Oanerml Masting at Sbara- 
h o td ara netd bi Lucantourg on 2tXh 
July. taa. a «vldand at US$020 per 
ter to parted anted 3lat March, 
taB has been dadarad, to ba paid to 
Sba rabo ldara of to Fund axtating on 
2Rb July, tn 

This Ovldend vW bs paid aa from Bth 


Ce«poa Ma 2. at to Company's pay- 
ing agent In Luxembourg; 


K3 bouteNowd Bo eaavatt. • 
Luxembourg, Grand Duchy Of 
In na bnig. 

from whea claim forma may ba 


N«w» liftsmattonal pie 
USOOL 100,000*00 Fktettng 


For to parted Jidy 26. 1808 to October 
28. ta8 to nooa wu carry an tatanat 
rate of B Sffl OfO par annum etti aa 
Intsrasi amount of USOOL 220A- par 
USOOL VUIOO note. 

Thu r el e v ant tmaraar data wH be Octo- 
bar 28 , 1988. 

Bonquw nartaaa {Lmmbaurgl 6JL 
Agent Bank 


OCOFUND COMV£fmBLS BONOS 
•WAV 


RagUtarad Offlca: 43 Boulevard Royal, 
Lmo m bwpg RC. B21603 

NOTICE la hereby gfvan tot to Gen- 
eral Meeting la to ba bald at to oOcas 
of Krodletbank SJl. Luxembourgeotse. 
43 Boulevard RoyaL Luxarabourg on 
Friday, inn August IMS si 230 p.m. 


1 . ritoml eul m i of to Raporia ef to 
Board of Director* and ht to Stat- 
utory Auditor and Independent 
Public Accountants. 

2. Approval of to Annual Report and 
Audited Accounts at Slat May. 
IMS. 

3. Declaration of Final Dividend 

4. Ba t lti nmiim of to c»oauon of Mr. 
L. Macarthur and Mr. K. Watanabs 
aa Dliactara. 

5. Diacharga of the Directors and 
Stotutory Audta and Indapendert 
Public Accountants In respect of 
their duties canted out lor to year 
ended 31st May. 1888. 

& Receipt of an action on nomination 
tor election of Directors and the 
Rs vteaur d Tn tmpr l aa s lor a new 
term of one year. 

7. Miscellaneous business as may 
property corns baton, to Me eti ng. 

A member enUtiod to attend and vote 
at to above ma st ing may appoint a 
prosy io avand and wms on hla behalf 
and auoh proxy n ee d not be a member 
of toe Fund. AO to resolutions may ba 
passed without a Quorum by a simple 
majority of to «*ae oast thereon at 
the meeting. Holder* of bearer shares 
should deposit Mir aharae wtoi one of 
the Coupon Paying Agents agaJnst 
r emHt antu ot a c e rtifica te ot dapoatt 
which W8 stat e them to aBend to 
above meeting. 

MANUFACTURERS HANOVER BANK 
(GUERNSEY) LIMITED. P.O. Box 82. 
Manufacturer* Hanover House, Lt 
Truohot, St. Peter Port. Guernsey, 
Channel Is lands. MANUFACTURERS 
HANOVER LIMITED. 7 Princes Street. 
London, EC2P 2EN. MANUFACTURERS 
HANOVER ASIA LIMITED. Edinburgh 
Tower. Q u ea n 's Road, Central. Hong 
Kong. 

KREDIETBANK B. A. LUXEMBOUR- 
GEOISE, 43 Boulevard Royal. 
Urs a mhour g. 

By Order ot to Board ot Directors. 


OEOFUNO US. EQUITIES SWAV 


R e g i stered Office: 14 Bautevard Rooo- 
evan. L ux embourg R.C. 825711 

NOTICE la hereby ghmn that to Gen- 
eral Meeting la to be held at to offices 
of Banker* Trust Luxembourg BA.. 14 
Boulevard no o se v ntl . Luxembourg on 
Friday, ism August 1988 at 330 pjn. 


1. Submission of M Reports t» to 
Board ol CHrsctora and of to Stat- 
utory Auditor and Independent 
Public Accountants. 

Z Approval of the Annual Report and 
Audited Accounts at 30th April, 
1888. 

3. Director*' recommendation aa to 
dvhtend 

4. Ratiflcafloo of to co-option of Mr. 
T.K. Bameby, Mr. L. Macanhur and 
Mr. H. E. Gooes as Directors. 

8. DIsctMrga of the Dtrocur* and 
Indapandans Auditors in respect of 
thair duties carries out for to 
period ended 30d> April. 1988. 

6. Receipt ef an action on nomination 
tor election of Directors and me 
Inde pen dent A uditors lor a new 
statutory term. 

7. Miscellaneous business a* may 
property come batoro to Meeting. 

A member entitled to attend and rota 
at to above m uting may appoint a 
proxy to attend a na rote on Ms behalf 
and suen prosy need not be a mem b er 
of to Fund. All to rasobdono may be 
pas s ed without a quorum by a aimpu 
majority ef to votes oast thereon at 
to meeting. Holders of baar*r shares 
should dapoatt their shares wtth one of 
to Coupon Paying Agents against 
(emtttanoe of a oartffieate of deposit 
which wtS antitte mam to attend to 
above meeti n g 

MANUFACTURERS HANOVER BANK 
(GUERNSEY) LIMITED, P.O. Box 82. 
Manufacturers Kanovsr House, La 
TruenoL St Pater Port. Guernsey. 
Channel Islands. 

MANUFACTURERS HANOVER LIM- 
ITED, 7 Princes Street London. EC2P 
2EN. 

MANUFACTURERS HANOVER ASIA 
LIMITED. Edinburgh Tower, Queen's 
Road. Central. Hong Kong 
BANKB9S TRUST LUXEMBOURG 3A. 
14 Boulevard Roosevelt. I rrramtxxxg. 

By Onter of to Board of Dfrotdor*. 









Clubs 


Personal 


Has MUfivcd the others fcmanp ef 
a policy on fair play and value for 
money. Supper from 1 0-3 JO apt. 

Disco and top isusiciaos. 
glamorous hostesses, atkaig 
floorobows. 189. Regent Sl, Wl. 

01-734 0557. 


Holidays & Travel 


MIDTOWftn 


The h Wnu rte Manhattan bold 

S deaJ— ootyS32JO/Naeattbe 
CarlEsn Hotd. Right on Madi- 
aoo Avenue. dteCarimo is at the 
ctattrofkafl. . .the dining, the 
dubs, the shopping, sightseeing 

T5tke advantage of tins special 
u p p o t t on ity as we celebrate the 

29ifa Street & Madison Aveaoe « aan ^ rf « ff S ran ‘I , <**W- 
New York City Y»wm love our grea rooms, 

C212) 532-4300 aoperb sendee and of course. 

1 (800) 542-1502 New York City! v 


superb sendee and of course. 
New York City! 


2 ORWJ 54S-ISU2 New York City I 

^ THE CARLTON C 
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FT UNIT TRUST INFORMATION SERVICE 


OfTtr -re VMM 
- fnm 


VL RS*-* 


K. SK + * E£ 


Pension 
Americas 
Bonding Sot Fd_ 

Wanted 
DeiMlL 

ST Managed. 

Gartmore Mngd 
Gmw 
OIL 

tateraaHenal Eqnlty 

Japan . . 

Monger!. 

Proxaenr . 

UK EMIT 

Prolific Life & Pensions Ltd b > 
Stramooaate. Kendal I.Oioitola LA9 «BE 0539337 
BalancedGwth Mogd- 5203 6«8.2 -13 

AdKturan Mngd. 07.7 103.0 -03! 

SecanMn&t W.7 1030 -Or 

Cash Fd 2X8.4 2302 -0.0 

Property Fund. 2605 Z1A b -OO 

Equity Fund 57X2 b02.0 -2.9 

Fid biL Fund 287 1 302.1. -0.9 

InwnuUonal 255 b 2tfta -1.7 

Hkb Income. <18 1 440 6 -3 8 

Far EiU 380 7 40L2 -5 8 

North American 215 j 225.8 -22 

Special SlU MS 6 553.9 -20 

Teeerology. 23! JE 243.7 -04 

Ertra Inc Fd 238 JS 2512 -23 

Camrturie & Gilt Fd.- 14881 151.9 -OJ! 

American I nearer 103.9 1095 -0 6 

Gill Fund 20 293 4 313.2 -0.1 

European Fond - 81.4 65.8 -0 0 

Prvf & FUed lal 96.7 1020 -OO 

Bated GUAM ten Act 4626 5063 -1.0 

Mnisnm Lli Priota— 975 102.6 -12 

Secure MroSPemMC--. WO, 103 2 -0 8 

Building Socta 219.4 231 0 -OO 

Prepay Pm- Acc.— 259 6 2733 -OO 

FI* mu Pots. Act 3*6.4 366.8 -U 

Equity Pens. Ace..- 6353 6688 -2B 

bSSSuwIPerota— £93 241.* -1.7 

High Inc Peas Ace * 21-9 444.2 

Tech Pens Acc. 147.6 155 4 -0.2 

NAnncnPrm Act- 1451 1528 -1_8 

Far Eastern Peru Act- 364.3 384.0 +20 

Stwclxl 51ts Pens Arc... 4217 443.9 -1U 

£nn Income Pens Fa . 2723 266 7 -3 0 

CamtnlMt 5 Gilt flea— . 157.7 It* 0 -0J 

American Inc FM 1121 118 0 -SJ.J 

European Pens. 827 872 -02 

Prof A Fixed Pen. 983 103J *00 

Broker Frett 

KSAMroaged Fired...- 124 4 13L1 -0.0 

McKerns Mapd Fund- 137 8 1453 -U 

Acorn Managed Fund-. 1492 157.1 -U? 

Portfolio 20fci - 1335 1455 -0 8 

Allied Angto Mngd Fd.. 1062 113 9 -03 

Brtra Fuotr Mngd. Fds_ 103.7 1092 -08 

Archer Managed 106 4 1321 -02 

Bsnsn Inunllaniaca-... 973 1 0 2-3 *46 

BFPPRImPoru 96.7 101.3 -45 

Chippendale. 882 929 -0 7 

OxBaaFleilMtbM... 852 89.7 -43 

HUtM Hill HTnride Per... B02 845 *0.7 

Dam Inc & Growth _ BL7 86.1 -4 b 

Co w n try In* 84 9 B9.4 -0.7 

EON PnH lac Prh Hagd- 127.0 133.7 -O.b 

Berkeley St James 90 b 95.4 -05 

F5C Managed Portfolio-- 622 654 -00 

FIC Prosperity Fd 1*62 154 6 *L3 

CMStlmPanfoilo.. 1033 1020 -4.7 

StndMreoe Mead Sand— 1005 105 6 -10 

MASTERFUND.— 1021 1073 -0.0 

Ascot lilxgd. -....96.4 1015 -03 

P8M Max Gwth & tot- _ 97.2 3024 -05 

JPlWMtPrteMggl... 97.0 1022 *0 7 

Lloyd & Whyte Mngc_J 102.8 1083 -0 6 

For Capital Unit and Otter Pries ring 0539-33733 

Property Equity & Life Ass. Co 

Baxter Are. Sanlnd SS2 60 H , 070233341 

W Man Pension Fd—. 126.9 1335] — ] 

ha.Mm.ChKr Bd Fd 129 0 I 

ha Mu Cmcj Bd Foci— 116.7 | I 

• FtaM'Prap.Bt.Fd 161.9 

FioUe Mooet Bd Fd— 303.8 I 

Special Mas. be. Fd_J 1215 I — 1 

Property Growth Assnr Co Ltd 

Son Alliance Hose. Htwham , 04Q3M14] 

Pinpmr Fond. 3685 | -02 

Property Fund OU 3715 -03 

Agricultural Frnd. 5073 -43 

Ante. FuOdUU — 4875 -03 

Abbey HaL Fond 2962 -03 

AMw RaL Fd. [A). — 3124 I 

lunjo mill Find... — . 2123 | -0 9 

hreeajnextFiaxKA)— 2055 I -05 
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Loietl Associates 


fiESB 




European Set Opbl 


ini Fixed tata 

"talSaUbOS... 


s. Bs*r at a. «=•; 

nni'tfw> ii [> * w i < 


051-22^*422 


. & :»■-* 
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tv. 








ap»;-« y;r 


ESa*j3!Kzz.J 

1» 

9ft 


H 
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Cash Fund July 
, , Prudential Pmw 
-53 Pres Han Fa Jcly 26 

- Pent UK EoFd Jni*26. 

- PessRIFd JUW26. 

- Pmtndei UiJaly26 

- Pees Can Fd July 26 

_ Regency Life Assurance Co Ltd 
I 55-57. High Halberd. London WdVbDU 01-831 7481 

_ Aggrtssirt PlflioFd 1085 1142 -0.5 - 

_ Saunced FlflloFd.-.. 285.7 300 7 *24 

_ CxutMaS PlflM Fd 1356 1216 -Ol 

I Elite Furd — 1003 1053 -0 7 

Eurmun Find 66 4 69 8 -43 — 

_ Far Ease Fu=d 107J 1329 .0 4 - 

_ Fired Interest Fired- - . 23* 6 246.9 -o.a - 

_ nurrsrlonal Fund. 2262 238.0 —15 — 

_ Money Fund. 1675 1761 ..... - 

_ M. American Fd .... 97 O 1021 -10 - 

_ Pi uu c ty Fond 411.6 4332 -13 — 

_ UK Enaily Fd — 3454. 363.7 -14 

_ AJ.H Bmm DErOn Fd_ 853 89.8 -45 - 

_ Swfcn Select lim 106.0 113-6 -04 

_ Oun Safety Flint Bd- 1103 1159 m2 

_ Conqu e st F ana. _ .. 725 765 .... — 

I Exec Master Fd 85.8 903 -03 

_ Haidwck Growth «... 103.4 1088 -0.1 - 

_ Bentley Halo Ut Port... 903 95 0 - 

_ Mifboumr Swc Part-... 992 104 4 . — 

_ SwLm Clonal Fd . 1035 106.9 

_ All tuna hm nnhaleM Demfoa f*od. Series 2 prfore 

_ abort Others available from Regency Ufe. 

- Rrf lance Mutual 

- Rellaise Haesc. ToobridgeWeib, KM 0892 510033 

- DawsilAcaFd 126.4 1225 

- EauiuAccFd 2665 280 6 *20 

Managed Ac=Fd 2432 2560 

- Prop Kiln Issue!. - 5093 — — — 

- Proa A<x FdQodbU- 1635 171.9 

- Ihut Trust MA.FH l«J 992 


Sol ~ : 

Gilt Fund —1203 6 21* 3 i 1 - 

Mnl LUnOWt UM. MnWM 
EutnotMan FdAoc — 260.2 273 

EaHBEt Eaultr FdAO — 509 0 
Ejempl PidP Fd ACE— 204.7 

Exempt latlFdAcc *42.9 

Exenmt Gill Fd Acs 2217 _ 

Eu<W Money Fd Acs — 1645 1733 

Royal Liver Assurance 

Royal Uncr BulMImj, Lbrroool. 15 1KT. 0512361451 

UK Eqnlty *93 51.9 - 

Global Equity 395 *1.9 — 

HI Mi Yield 451 475 

Ml Equity 442 *65 

FlxodUna. 48 6 512 

Money. 50.* 530 — 

Mrmaeld. 1483 506 

UK Equity 495 31.9 

GloOalEqaUy 38.0 40.0 

High Yield 4*2 *65 

MIEoMly 430 453 

FlxedlaterM 505 M2 

M o ney..- j323 551 

Save & Prosper Gnop Cd 

28 Wester* HU. tonfOrxJRMlJUl 0708-766966 

Bal In* Fd— 4604 4872 *0.8 

Deposit Fd 242.7 »6.9 

GHtFd 3182 1065 -05 

Global Eaultr Fd. 1392 147.4 *02 

Pionn xr Fd— — 74.9 793 — 

Equity ftra.Fd 1272 13*5 -03 

Gilt rats F4 793 806 -03 

HMIaPcnFd 736 77.9 - 

Global Eq Pern Fd. 116.4 123 2 
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LONDON STOCK EXCHANGE 


Special situation stocks feature another sluggish 
euuitv session as markets await UK trade figure! 


Account 

TfeM DeaRnga: 

Jut 1a 

Opaon DerisrMloti 

JM 58 


Account fin; 
Aug 8 


M# an bNMMHdifiMflar 

THE UK stock market made a 
brave attempt to rally yesterday 

but lost its nerve again as the 
session drew to a dose and trad- 
ers braced themselves for the 
announcement today of UK trade 
figures for June. Market turn- 
over remained thin although the 
Seaq total of 338m shares was 
about 50m up on Monday’s total, 
helped by interest in banking 
stocks as National Westminster 
opened the interim reporting sea- 
son. 

An easier trend in the pound 
aided international equities at 
first while domestic issues fea- 
tured a handful of speculative 
stocks. I Cl, with results due 
tomorrow, found buyers but sup- 
port for the US- favoured stocks 
was tr imm ed towards the end of 
the day by a nervous opening on 
Wall Street 

After moving up by 11.3 FT-SE 
points in early trade, equities 
found support lacking and began 
to give back their gains. The July 
survey of business opinion by the 
Confederation of British Indus- 
try. while received with satisfac- 
tion in the wider marketplace, 
brought little inspiration to equi- 
ties. and prices ended little 
changed from overnight. 

The FT-SE 100 Index closed 0.8 
down at 1837.7, with the market’s 
chart experts noting that the 
Index had faiM to sustain itself 
above 1840. 

Another target of the market 
chartists attentions was Consoli- 
dated Gold Fields, which 
reversed an early gain to close 
I3p down after County NatWest 
Wood Mac took a negative view of 
the stock on the basis that the 
bullion price, to which ConsGold 
shares are closely linked, has 
turned “technically awful* in 
chart berms. 

However, there was little sell- 
ing pressure. The market contin- 
ued to focus on the outlook for 
sterling and for UK base rates, 
and consequently on the pros- 
pects for today's trade figures. A 
June trade deficit of around 
£800m on current account is 
widely expected, and may have 
been discounted in both equity 
and bond prices. 

Government bonds could tmIw 
no headway against the nervous- 
ness over the trade figures. With 
neither foreign nor UK funds par- 
ticipating in the market, bond 
prices were again left to the trad- 
ers, who had by lunchtime bal- 
anced their positions and were 
unwilling to chang e them until 


the trade figure announcement is 
out of the way. 

Long-dated bonds ended about 
M off. with the shorts A down. 
Index-linked Gilts opened firmly 
but lost heart and closed little 
changed on the session. 

The bond market found the 
CBI survey re-assuring on domes- 
tic inflation, which is the chief 
subject of concern at present. 

The interim repotting season 
at the lending banks made a 
good start with NatWest announ- 
cing pre-tax profits of E702m, at 
the higher end of City forecasts. 
The shares moved briefly 
upwards after the news, but 
reacted with the rest of the mar- 
ket to close a net 7 down at 578p. 

The dip in NatWest shares 
reflected some disappointment 
with disclosure of an equity/asset 
ratio of 4.9. “uncomfortably low”, 
according to some analysts. How- 
ever. Bill Vincent of Salomon 
Bros believes the ratio will be 
above 5 again by the year-end 
and refects any likelihood of a 
rights issue. “The figures were 
solid if not spectacular", be adds, 
“with no significant new provi- 
sions against LDC debt.” 

Midland, with its half time fig- 
ures due today, edged higher to 
close at 437p. Barclays closed 
unchanged at 415p and Lloyds at 
31 Op ended firmer, both ahead of 
results due before the end of the 
week. 

The chief feature of the finan- 
cial sector was again the compos- 
ite insurance area, which 
attracted positive c omm ent from 
County NatWest WoodMac in its 
annual blockbuster survey of the 
sector. General Accident 
improved to 917p before reacting 
to 9l3p. a net I up. 

Ruberoid. the building prod- 
ucts group, returned to the lime- 
light as Raine Industries 
appeared on the scene with a 
hostile bid. Tbe latter recently 
acquired a 5J3 par cent cent stake 
in Ruberoid which raced ahead 
in active trading to close at the 
day’s best of 265p, up 43. «**»»» 
eased 4 to 98p which puts a value 
of 25Gp on the part cash and 
shares offer. There is also a cash 
alternative of 254p per share. 

Speculators had blown hot and 
cold on the possibility of a full 
bid from Raine for some while, 
hut the timing of the move took 
the market by surprise. Apart 
from this, it was pointed out that 
all Raine’s previous acquisitions 
have been agreed and some some 
dealers took the view that the 
offer may be only a sighting shot. 

CASE rose strongly in heavy 
volume after Dowty, the aero- 
space and electronics giant, 
launched a 129p-per share hid for 
the Watford-based computer ser- 
vices group. The deal, which 
trumps last week's 109p-per 
share offer from Canadian tele- 
communications firm Gandalf, 
values CASE at £8&5m. Mr Peter 
Burton. CASE chief executive. 
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immediately welcomed the 
Dowty bid, describing the deal as 
a great one for both sets of share- 
holders. 

Dealers ex pre ss ed relief at tin 
arrival of a “white knight”; many 
were said to have been unhappy 
with the tains of GandalTs hos- 
tile £6&£m bid. City observers 
agreed that it was unlikely that 
the Canadian predator would 
return with a counter offer. 
“They just don’t have the 
firomogR to compete and I thtnk 
this will be tbe mid of it,” said 
one market-maker. CASE eventu- 
ally closed up 22 points at iwp 
on turnover of 15m, while Dowty 
slipped back 9% to 2Q2p daring a 
trade of 35m shares. 

Beecham attracted above-aver- 
age buying interest as tbe shares 
pfasd 5 to 470p in turn o ver of 
2.1m. Analysts at the securities 
house Barclays de Zoete Wedd 
publish today their first major 
repor t pro duced on Beecham 
since BZW was appointed joint- 
broker earlier thm year. 

Coinciding with the compan y ’s 
fhp bullish 60-page r eport 
examines Beecham s manage- 
ment structure and financial 
prospects, with particular 
emphasis on R&D products like 
KmiwflB fl and h yp u te nidm dings. 
On the back of forecast com- 
pound earnings grow th of 17 per 
cent for file next two years, the 
analysts have raised their frill 
year forecasts by £5m to SflSn 
and £545m for March 1969 and 
1990 respectively. 

Fisons was the of con- 

siderable confusion among deal- 
ers and analysts as rumours cir- 
culated that pentamidine, its 


aerosol drug against Aids-related 
pneumonia might have been 
rejected by the US Food and 
Drug Administration ‘(FDA). The 
shares were marked down to 
249p, before closing at 2S0p, a fall 
of 5 in much-improved tiTpn m iw 
of 65m. 

It emerged that pentamidine 
has not yet been submitted for 
final FDA approval and is 
imiflcBiy to be nyitn well after 
results from dinical trials can be 
assessed — indeed, little further 
p rogress is likely this year. The 
(triplicat ion fat p m W i forecasts is 
not huge in the short-term 
because pgntamiiKno is no t due 
to make money until the early 
1990’S. 

Tnl pn mf l onnl gfrv-Vo purlrwl rrp 

alter recent dullness, led by 
activity and stories in Rwyham 
and Fisons. However, turnover 
remained low as dealers covered 
themselves before today's UK 
Trade figures. Id enjoyed small 
US buying and rose A to £I0V4 in 
volume of lm shares. Thurday’s 
figures were keeping any real 
progress in check. 

lto nlw fall 10 to 517p as US 
investors turned sellers In the 
wake of Monday’s figures. (Saxo 
drifted down 4 to 956p amid an 
aiwwrf total lade of interest. 

The absence of many fund 
managers, currently touring oil 
installations in Alaska, meant 
ano t her day of low volumes for 
both file major and independent 
producers. Only British Gas, 
finally unaltered at 183p, and 
British Petroleum partly-paid, a 
touch emripr at 58 %p, managed 
turnovers in e xcess of tei shares, 
while speculative buying interest 


for the sector’s independent 
favourites slowed to a trickle. 

Restoration of the listing of 
Hi ghland Participants, this fol- 
lowing details of a £45m rights 
issue, acquisition news and a 
p r ofi t forecast, faiwi to 

the drab Keene. Highland ringed 

at 268p compared with tbe mice 
at suspension of 274, the highest 
level so far this year. Elsewhere, 
International Petroleum Coro 
spurted 24 further to a 1988 peak 
of 299p with traders expecting 
news soon, perh a ps of a gas dis- 
covery, concerning offshore dril- 
ling In Papua New Guinea. 

Brewery stocks remained out 
of fa vour . Whitbread’s agm went 
off as predicted, with chairman 
Mr Whitbread pnnHny cold 
water on recent stories suggest- 
ing that the company's voting 
s t r u cture may be unlocked. Tbe 
shares were down 6 to 306p at the 
dose. 


News that talks with LaadLst 
sure had been abandoned sent 

Devenfsh tumbling 10 to 329p 
after returning from suspension 
at 3S9p. LandLelsnre shares 
crashed 18 to 41%) before rallying 
shghtiy to close at 420 %p- Deal- 
ers were speculating that the 

ambitious leisure and property 
coompany might make make a 
hostile bid for the west country 
brewer. 

Some recent speculative Bund- 
ing fav o u r i tes came to lifo in the 
wake of Pnftw» Industries’ bid for 
Ruberoid. Blue Circle moved 
ahead In a sudden flurry of activ- 
ity to 450p before falling back to 
close 8 firmer on balance at 446ft. 
Xbstock Johnson closed below the 
best with a rise of 15 an the day 
at ISIpl 

Steetley, reflecting the suocess- 

ftil result of the rights issue, 
advanced to 34lp before settling 6 
higher on the day at 338p. Tar- 
mac, helped by news of building 
and dvu engineering contracts 
value d at £8m . attracted occa- 
sional buying interest and finned 
6 to 233p. Hep w Drill's interimfig- 
ures, which came out at £40.O6m 

m i np a iwl with WR fKm [ jilfnirrij 
tHo m a Hwl ffiH tho dhsrpc Wwn x l 

2 to 245p. 

Chemical stocks were active. 
Hickson gained 9 to 24 3p as wa- 
gue bid rumours circulated. Sut- 
cUfleSpeakman’s delayed results 
were greeted by dealers “with 
relief”. The shares rose 11 to 
132p. 

hi a Stores 9ector dogged by 
interest rate worries Sears closed 

ni w tu npwi on IWfr nftw tho nwn- 

pany announced an increase in 
its multiple option frwHKty fr om 
£200m to £290m due to heavy 
ifanunwl frnrn HHHA and over 

seas commercial banks. 
Although hid speculation in' 
Sears has tailed off recently, a 
rumour circulated in *ha morn- 
ing that an order far com shares 
- nearly 1 per cent of the share 
capital -was in the market. 
Howevpr, by the dtaee turnover 
in Sears had only reached 1.7m. 
so the order presumably 
remained unplaced. 

Builders merchants D1Y 


group ffkkti rep o rted interim' 
profits of £3-3m, significantly 
above most analysts’ foreca s ts . 
Wlckes shares dosed undmnged 
at 280ft. ■ . j ' 

•• in a subdued Electricals sector, 
few feeders featured. Revived Wd 
speculation, rumours of a bras.' 
Europ ea n aircraft mite* and bull- 
ish noises from analysts mudged 
Ferranti tuppence h ettu at 90Kp 
ontamover oflfen.STClost&to 
274p after Monday’s mfidfr disap- 
pointing figures. Although most 
analysts regard the company’s 
longterm prospeeb-as good, tbe 
.e lectronics team at County Nat-. 
West WoodMac has moved STC 
from its- “buy*’ onto its "hottr. 
Hst . - ’ 

Recent market newcomer PfiP 
firmed 11 to 248p after announc- 
ing profits up 74 per cent «t . 
£3 Am. Profit-taking lopped' 8 
points off Logtea, which dosed 
on 875p, while second finer ChXt»-. 

ride eased tuppence to Wp after 
the company’s largest share- 
holder. Prudential, revealed that 
it had disposed of its 28m share' 
holding. After recent rumours 
suggested BTR or GBC might bid 
for CMoriflCi. tbe latest talk has . 
been of a possible management 
buy-out. 

British Telecom imptoved S to 
242p after announcing it ti ad 
bought an 80 per cent share in 
Metrocast, an American national. 
pnging operator. The move - 
which wiQ cost 827:9m in total - 
will give BT access to major pag- 
ing networks In America. 

Engineers provided several 
noteworthy movements. Bni- 
hmgh reponded to good interim 
results and proposed acqusition 
of a French furniture manatee- 
tnrer by rising 10 to 47%). In con- 
trast. Habit Precision, which 
announced a half-year loss fell 
away to close 8 cheaper at 689. 


- Fbod stocks foiled to nnond 
to late rumoure that 

adrfdi shed 1% to466»P“ turn- 
over of just lJm ^shares^ 
USM-listed RclUrit JShS 

crfWuS to produce 

skm of its Scimitar car nwi^. 

to retoe flLWfim ue t yk a 

SgJ teue. Tbe sbar»W» 

on Monday.- ware unrfforted at 

-49p. Sharply reduced 
profits Bimilarly to®*®"™* 
impact on BTS, unchanged , at 


Itadness picked up in Tliutod 
Options, wifi very high *oh» 
intbeFT-SE 100 Index, which 
attracted 5,«7 contracts in «L 
Total turnover for tbe nutttot 
was 32^32, made UJE of 32£34 

cans and puts. The attri- 
tions of the" day were Rolls 
BnA as MBS calls were traded. 

^British Gas 
with 2^83 calls and 338 puts. 

TradWonal Options 

• Tint dealings July *5 

• Last dealings Ang 5 

• Last declarations Oct *7 

• For Set tl ement Nov 7 

Fbr rate indications see <na of 
.London ShareSeroke 
There was a noticeable expan- 
sion of interest in the Traditional 
option market. Stocks dealt in far 
the i*w l) included Raglan. Regent- 
crest, PilUngton. Amber Day. 
C M art fo , fJmtbffhflll, and Scot- 
M ari Newcastle. Puts were 
arranged In Savills. Harris 
Queens way and Chloride, while 
B n c ute r eat were dealt in for the 
double. 


TRADING VOLUME IN MAJOR STOCKS 


h taste m tradtaj «otasw for /Upta jeearttto Unit though 
v mil 5 pm. 


the 5EAQ 


ASOA Group. 

MftnrUfe— 


NEW HIGHS AND LOWS FOR 1988 


mw wohs am. 


a Amtac. CANADIANS 0) Ol 
ll Eng. RANKS CO OuionoMI 
Mtficm. Hosacnw (J/ wmj, a RE WE M p) 
Fuller. &TA. Meretoo Tbonpeon. MorteraL 
MOS (B AmdHM, LUIey (FJJCX IM>- 
eroM. nmiriilS n Akzn. IfrM, PorvMr, 
S I O RES n Colee Myer. Oliver <GJ “A . 
Seek Shop ML. ELECIIDCALS CO Admiral 
Computtog, CASE Group, hoped IBS, INC 
Conn. PS P. Msma Sony Co. BM- 
NUJUHO ro Thormoo (G.W.L POODS (A 
Graggs, Tate A Lyle. Do. Wkrnk (1986). Do. 
Werraida (1961). HOTH1 (1) foM EnterprfaeA. 
s aws I RI ALS flO| Beetson CUvk. BMveroa 
Delaney. EUeem AS. KeraKsw (A.). M—hse 
Mr Ship CeaeL Meiifria lnds_ Nobo Group, 
piamb HMg*. RCO. LEISURE (I) Prism Lei- 
sure. ScodMb lee Rink. NEWSPAPERS (2) 
Adacene. Heynee Pmx. PAPERS (S) Aepea 
Comm*. Barker (Chsrtotl. BMnhdM E«Mb- 
ttt, Lowe H-S S B. ILK. Paper. PHOPB ITY CO 
Burlord Group. CUygrove, MBIH (I) 


Earl’s ol WMbiey. TRUSTS (4} firft Invest. 
Cambrian S Geo Cm. Murray 3ml to- Mas B. 
Rights S tssuee Ctp. OILS (S) fan Pet 
Corprv Norsk Hydro. PSbo 00, IRRES m 
Exxrisure HMas I Hi Vtg . Qencor. TiWWD 
MARKET to MJ- HoMJops, Video Tape. 


TO AdMSM Mips 
(1) Oaodoma Res; SI 


Genaid A Nadonal. King & Sharaon. 

CALS rn Chemosy ML. S TO RES M] Reids 
(Mn), NnL SmMi (WELL Ward Whlta. ELEC- 
ALB pj UtcroaysMns, Synapse Com- 
por, LROIA.LIMIB 00 HaM Precision. Utd 
mdustrtea. FOODS Ol AoMos & HMebeson. 
Perk Food. SSNIBTfMALS (1) Sssdck, 8MUR- 
AMCE (1) Archer (AJJ. UMURE HAIM 
Grp TCpo Cv Uns Ln TtML HTV OnL. 1ES- 

1 (I) Ustsr. TRUSTS (1) Equity Consort. 

OHS (1) BrtL Borneo, HMD (7) EgoO Cons. 
Simmer A Jack. Cone. ModTein. Drie Mi M ln . 
WII ISgei Zendpdn, AustreBs Mining. 


Argyll Growl 

Aaoc. BrtL Foodie 

BAA 

BAT 

BET 

BiCC 

BOC 

BPBtak 

BTR 

Base lays — 


Blue Arrow 

BlueClirie 

Boots .. . 

BdL Alnrays — — 
BrtLAcrapM — 
Brit. & Comm. 

aiiwiGss 

BP 

Brit Telecom 

Burton 

Cable a Wlrttes — 

CoauV*^uT. , . l ^ , _ 
Comnxcrclsl Union M 

Coro. GoM 

, 

Courtwkb^— — 
EnrfSimimaNS. 

ERtoprtseOB 

Fia Babcock 

Fisons 


Gcnenl AccMcet. 
General Elect. — 



dobe investment. 


Granada 

Grand Met 

COS "A“ — — . 

Guardian HE. 

GKN ; 


Hawker SMd«ejr__ 
NinsdowB Homogi . 
IMI 


Stock 

Prudential 

Ratal 

Rank Org. 

RMC._ 

RHM 

Reckltl & Coimn n 

Redtand 

Reed loti. 

Hedtm“b- 

KtZ 

Rol ls-Royc e 

Rstte aa as"6“ 

Ryl Bank Scotland. 
Royal twarancs — 

Soatchi'&siaitfii - 


Ufld Securities „ 

Laporle — 

legal & General. 

Linds Bade 

LASMO 

Lonrtio^. — 


Shell Transport .... 
Smith & Nephew ... 


MEPC 

Marks A Spencer „ 

Maxwell Coma 

Metal Bos 

Mldtanl Bask 

NatWest Bank — 
Nett.......... 

Northern Foods 

Pearsoo 

Peed Group 

PS.0 

Pn Ma Mdn ~~. 
Plraqr 


Son AlHance 

t&n ; 

TSB 

baa 

Tate & Lyle 

Tnoo...„....«.,.. 

THORN EMI 

Trafalgar House 

Trusthouse Forte 

Uhrantar... 

Unilever- 

United Biscuits 

Wellcome 

Whitbread “A" .~... 
Williams Hokflngs. 
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CANADA 



BMMmKOOM X 47 % 47 % « 7 %- % 

3900 HiUTbotn 914 14 W + % 

MO Hi* Orp *18% 13% 13% + % 

vneoipMo tiB% i»% w%- % 

1S100 haco A I 313% 13% 13%+ % 

100 Ivaco B 914% 14% 

8SZ0 Jaimock 316% 18% 

90133 Korr Add 322 21% 


9W% 14% 14%+ % 

(16% 16% W%- % 


nsmubta 332% 21% 2? 
WtnLKMnn 314% 13% 14 + % 
57 Lateras p S2l% 21% 21% 
KSUUIMA 317% 17 17% 

aOMOLaldlvBI 316% 16% 16% - % 
700 Lux GrB 37% 7% 7%+% 

35600 LnrsnM A 312% 12% 12% - % 
641S0 Labia* Co 312 11% 11%- % 

S567D Lonvoat 317% 17% 17% 

5800 Lumon lea 38 483 5 +10 

18900 Mac Kanxla 450 445 450- 5 

3716 Melon H X 311% 11% 11% 

200 Mdn HY I SW% 10% 10% + % 
125061 Macmilon 316% 1B% 16% 

3400 Magna A ( 313% 13% 13% + % 

2080 Mariam* ! 315% 15% 15% - % 

2T26 Mark Ras 316 » 10 

570 Me Intyre 376% 75% 75% - % 

iooo umoM 310% u% io% 

103560 HKvnova 322% 22% 22%+ % 

1200 UlttH Corp 260 Z75 280+ 2 

4120 Matted A t 325% 25% 25% 

200 M Trusco 316% 16% 16% 

26470 Moon 320% 29% 23% 

122747 Muaeodu «oi <ao <oo 
54219 NM Bk Can 510% 10% 10%+ % 

3500 N Buslnu* 248 235 243 + 6 

300 M VO Trea 322 Z? 22 
8 NowTel EM 916% 16% 16% 

33000 Noma A 316% 15% 15% - % 

4600 Noranda F 314% 14% 14%+ % 

641D1 Neranda 334 28% 23%+% 

12173 Morem S3® 5 « 20% 2D%+ % 

6800 Keren A I St?% 17% 17% 

221 NG 0MB 316% 16% 18% 

29540 Nor Ted 522% 21% 21% 

13695 NrthgBt 37% 7% 7% 

335106 Nova/ 513 12% 12% - % 

13834 MevaiGO 312 11% 11% 

500 Noresco W 315% 15% W%- % 

8700 ttamoc 310% M 10% 

13500 Ocelot B 1 310% 10% 10% 

900 Onex I 313% 13% 13% 

TOO Onex Pkg 38% 6% 6% 

5240 Outlaws Af 320% 20% 20%- % 
48GO PWA Corp 320% 20% 20%+ % 
anBO Pourtn A I 38% 8% B% + % 

2B100 Panama 315% 16% is%+ % 

6400 PJewl A f 516% 16% 16% + % 

6112 Ptonoar M 57% 7 T%+ % 

21BE65 Plseer Dm 316% W% 16%+ % 

51700 Bobo Pel *10% T0% 10% - % 

123971 Potysar E 320 % 20 20% 

6650 Powr Car I 313% 11% 13% - % 
3120 Poiaf Rn 114% U% 14%- % 


Sdn Buck HWl JLe*> _CMM Cling 
500 PwlflO 510 9% 9% 

3000 Ranger 38% 6% 6% - % 

1000 Rayrock f 16% 9% 9%+ % 

857b ftoapom 510% 10% 10% - % 

5 Rd Strata 5 326% 26% 28% 

20770 nemaance 315 M% M%- % 
3350 Repap I 313% 13% 13% — % 
26156 Hta Algom 323 22% 22% 

2500 Roper* B t SS2% 52 B - % 
1900 Reman 312% 12% 12% 

46685 Royal Bnk 332% 32 32% 

17003 RyTrco A 316% W% W% 

5300 SHL Syal *10% 10% 10%- % 

200SNCAI *7% 7% 7%- % 

llOOSaflKolP 39% 9% 8% 

15800 Sceptre 400 383 400+ 6 

21965 Seam f 312% 12% 12% 

40 Senna C 313% 13% 13% 

15983 Soasrwi 366% 68% 66% 

7246 Seam Can 312% ”% «%- % 

SaSeMrk At 324 % 24% 24% 

4450 Snell Can 341 41 41 

16300 finarrlB 310% 10 10%+ % 

3200 Sonora 380 370 370 

11050 Boutham 320% 20% 20% - % 

2622 Spar Asia f Slfl% 16% 19%+ % 
49600 StMnbg A I 331 30% 30% 

7G23SteleoA 325 % 25% 25% 

16400 ICC Bov 37% 7% ?%+ % 

11150 Tack B I 515% 15% 15% 

840 Tombac A 57% 7% 7%- % 

25212 Texaco Can 533 % 33% 33%+ % 
5550 Thom N A 327 26% Z7 

21534 Tor Dm Bk 132% 32 32 + % 

100 Tor Sun 122 22 22 

1125 Tomr B I 128% 26% 26% - % 

40050 Toml P« 121 21 21 

32226 TmAtta U 613% 13% 13% - % 

30003 TrCso PL 513% 13% 13% 

70017 Triton A 317% 17% 17% 


70017 Triton A 317% 17% 17% 

799 Trinuc 410 405 405 - 5 

830 Trtzac A f 333 % 33% 33%+ % 

3400 Trlzoc B 336% 36% 36% + % 

19489 Untcorp A 57% 7% 7%+ % 

16500 Unpegs I 390 380 355 

290 Un Cama 320 % 20% 20%+ % 

638 U Emprise 59% 9% 9%- % 

22 Un Carp 338% 36% 36% 

30636 VartfyC 390 380 300 - 5 

6300 Vtomy R 37% 7% 7% - % 

OOOWICBf 512% 12% 12%-% 

1300 Wat Fraser 120% 20% 26% 

6535WM8HE *17 16% 17 + % 

3895 Wnauntn 310% 10% 10% 

100 Weston 333 % 33% 33% + % 
300 Xerox Can 517% 17% 17% 

I- No noting rights or restricted voting 
rights. 


22 Un Carp 
30636 VartlyC 


OVER-THE-COUNTER 


Nasdaq national market, 2pm prices July 26 
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ToaataSdjJre . 


DM. 188a Mg* Lore LantCnos 


MNTMUA 


■Mr » 


25% 34% art- % 
8 % 6 % 6 %- % 
6% 6% S%- % 

17 16% W%+ % 

32% 32 32 - % 

14% 14 14%+ % 

34% 34% 34% — £ 
12 % 12 % 12 % - % 
10 % 9 % 10 + % 

5% 5% 5% - % 

2 7-16 2% 2% 

15% 15% 13% 

15% IS 15%+ % 
146% 145% 145%— 2% 
24% 23% 24% - % 
36% 36 36%+ % 

12 % 12 % 12 % - % 
15% 15 IS - % 
20% 19% W%— 1% 
17% 16% 17 - % 
18% 16% 18% - % 
21 20% 21 - % 
14% 14% 14% + % 
11 10% 10%— % 
21 % 21 21 - % 
13% 13 13 

12% 12% 12% 

18 17% 17% 

25 24% 24%+ % 

25% 25% 25% - % 
19% 19% 19% 

15 14% 14% — % 

18% 16% 16% 

_ S% 5% 5%+ % 

21% 21% 21% 
rh 7% 7%+ % 

34. 84 54 

29% 29% 29% - % 
2S% 23 23%+ % 

29% 29% 29%“ > 
25% 25% 25%+ % 
30 29% 2B% 

M% 14% 14%+ % 
10. »% *%- % 
4% 4 4 - % 

16% 15 18 - % 

24% 24% 24% 

5% 5% 5%+ % 

m% 38% 38%+ % 
20% 19% 20%+ % 
30 30 30 - % 

17% 17% 17% - % 

6% 6% 6% 

23% 23 23 - % 

W - ® "A-% 

18 15% 15% 

20 19% 20 

3% 5% 5%- % 

14% 14 14%+ % 


«% . 
ST* 

*i +h 

7%+ % 
84 

29% - % 
23%+ % 
=*%“ % 


s 

16 - % 
*&+% 

30 - % 

w .r H 

23 - % 


VfflNd 7.44 
VeHiml 50 
VgntCl 
VnjjSB ,15a 
Varum 
Vartan 50b 
Vnrnnx g 
Verna a 20a 
Vlccrp 
Vlotritt 
VWng 
Wpam 
Vlratak 
Volvo 152 b 

WD 40 1 50a 
WTO 

Waters ,4a 
WaiiCp 50 
Wanan 
WBcOC 26 
WaahEn T2B 
WFSL 1.09 
IVMS8S -40 
WHttlnd .12 
WauaP 52b 
Waxmii a 
Wofcltt 
WaUmn 
Winner 56 
WNewn 
vrotCap 
WetFSL 50b 

WstnPb 
WIMrcA 
Mmrk 
WmoiC -30J 
Weston 
MMnOn 
Wem • 52 
WberTcb 
WByJ A 1.18 

wins no 1-20 

WHAL 

wnsra SO* 

WHnTr 54 

wnstf 

Vrindm a 
WharO 50 
MHahn -24 
WolvEx 
Worthg .44 
Wyman 50 

XL IMS 
XDMA 

X-flBa JOB 

JOeor 

■Ode* 

Xytoffie 

Xyvan 

YMF* JO 
ZtonUl 154 
Zondno 


21 910 30% 
6 3 30 

431 21% 
0 19 W 
£5 29 23% 
15 1 23% 

225 4% 

15 <7 22% 
17 10% 

174 4% 

ID 118 35 
37 96 17% 
312 14% 
6 90 53% 
- W-W - 

16 9 31% 

9 155 11% 

20 B 33 
19 10 12 

9 4 B 


13 48 15% 

6 86 25% 

7 301 >5% 

17 2 24% 

13 1 35% 

17 70 11% 
16 12 26% 
19 617 36% 
13 49 15 

19 11 11% 
247 14 

8 77 38% 
17 467 21 
2E 318 20 

2106 23% 
7 17% 
24 280 10% 
233993 13 
16 580 24% 
24 2105 22% 
34 10 37% 

8 215 48% 

8 160 13% 

9 104 9% 

10x499 26 

20 1850 11% 

15 291 17% 

50 36 15% 

9 130 16% 
670 11% 

16 6T8 23% 
13 77 15% 

-X-Y-Z- 

17 30 25% 
188 13% 

15 789 23% 

16 945 10% 

1207 9% 

6 554 8 

34 6% 

16 407 26% 
STB 23% 
SO 385 13% 


30% 30% — % 
39 30 —1 

20 % 20 %- % 
8 % 10 + % 
23% 23% 

23% 23% 

4% 4% 

21 % 22 %+ % 
ID ID - % 
4% 4%“ % 

34% 36 + % 
16% 17%+ % 

13% 14 + % 

53% 53%+ % 

31% 31% 

11% il%+ % 
32% 33 
12 12 - % 
7% T% ■» % 
16% 17 - % 
15% 15%-% 
25 25%+ % 

» 15% + % 

24% 24%+ % 
35% 35%- % 
11 11 - % 
26% 29%“ h 
36% 36% “ % 
14% 14%“ % 
10 % 11 % + % 
13% 14 + % 

38 38%“ % 

20% 20% “ % 
10% 19% 

23 23% — % 

17 17%f 
10% 18% 

12% G%~ % 

art 24% - % 
21 21% “1% 
37% 37% + i 
48% 48%+ % 
13%+ % 
■% 9% - 

27% 27%+ % 
11 % 11 %- % 
17% 17% - % 
15% 15% 

18 15 ~ % 

11% 1T%+ % 

23% 23% 

15% 15% - % 

*4% 26 “ % 
13 13% 

21 21% -3% 

9% 18% 

»:* 
6% e%- % 
26% 26%+ % 
22% 23%+ % 
73% 13%+ % 


CHIEF LONDON PRICE CHANGES YESTERDAY 


TOKYO - Host Active Stocks 

Tuesday 26 July 1888 
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un. 6 1*302 1836.2T 2*332 M42SCW7) U7O7OO0 

831-9 846,9 1 847.4 I 6428 I 847.4 02/7) 532.400/2 


18*8 I 1B7.0 I U7.D9I 187-351 1826308/71 I 163.99 01/2 


30431 (9/3) j 360815(4/1) 



22412 22418 224*6! 224*9 226*7 0/7) 180*8(4/2 


757* 1 7391 7629 7600 762002/7 1 530* Q5/U 


35L2 349.9 349* 368*<8/7) 2SUQ9/U 

130.7 130* 13L2 137*0/7} 89 J 09/13 


4078 8/7) 39*40(29/2 

15073 top) 1207.9 Q9/U 

119996(5/7) 93118 (28/2 


Have vour F.T. 
hand delivered in Norway 


you work in the business centres of BERGEN, 
OSLO or STAVANGER — gain the edge over your 
competitors. 

Have your Financial Times personally delivered to 
your office at no extra charge and you wQl be fully briefed 
and alert to all the issues that influence or affect your 


12 ISSUES FREE 


market and your business. 

When you take out your first subscription to theF.T., 
we’ll send you 12 issues free. Then see for yourself why 
William Ungeheuer, Tune magazine's senior financial 
correspondent, describes us as “the paper with the best 
coverage of international finance.” 

(& Oslo (02) 684020 

And ask Heidi Aastorp at Narvesen Info Ceutre- 


\astorp 2 
NIC for 


details. 
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2647/0.1 2KL771 268737 { 2772*302/7) 1 2221*68/2) 


423.97 I JO&49 


52429 1 SGJBOUX I 423.918/2) 


28342.46 07/6) 21217*4(4/2 

2219.9904/6) 1690.44 WU 


269* I 2693 1 2217 J 273.7 (21/7) 209L7 (4/1) 

225.7 I 229.4 1 229.4(21/7) 157.9 010) 


42L26 1 410.76 1 420*3 


423*4(21/7) I 327 JB (28/1) 




1142*1 1 11*2*0 1 115250(21/7) j 833*0(4/1) 




1342*f j 1360* 1 1377D 1383* 14SLDO/7) 1154JM4/9 

3SEIn4wvWaon/7a 11715*31 1741.0 ] U48*| U57.0 X75B9(20/7) 3387*02/2) 




296.401 W I 290 JO I 29U4 30L63O58) j 225*0(4/1) 


3031 29 1 3034* j 30493 ) 30493121/7) ] 21485(4/1 ) 


543* j 5424 I 545* | 547.1 j 555301/7) | 466*03/1) 


<u) j 444^1 4453! 447J2 [ 4652Q5/M j 40UM2U1) 


•"SaUHilay July 23: Mm JMkcl 27301-34 and TSE 2152*3 
4 Sofa/cct to •ftkhil -itwdcalbtloa 


NY 5 EAU CWto-a j ^ <* an tadlcB « 100 mm Bmnds SE and PAX- 3*00 J5£ Cold -255.7 JSE 

SSucriSF - »OMdAwu»i8.^ AHMimM Mtotog - *00: (c) OouiL m omuium*. 


Have your F.T. hand delivered 


in Belgium 


f you work in the business centre of ANTWERP. 
BRUSSELS, GHENT, HAASRODE. HEVERLEE, 
KORTRUK, LEUVEN, LIEGE, ZWE VEGEM — gain 
the edge over your competitors. 

Have your Financial Times personally hand delivered 
to your office at no extra charge and you will be fully 


12 ISSUES FREE 


briefed and alert to all the issues that influence or affect 
your market and your business. 

When you take out your first subscription to the F.T., 
we'll send you 12 issues free. Then see for yourself why 
William Ungeheuer, Time magazine's senior financial 
correspondent, describes us as “the paper with the best 
coverage of international finance.” 

0 Brussels (02) 5132816 


And ask for details. 
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FINANCIAL TIMES WEDNESDAY JULY 27 J9S& 


3pm prices July 26 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Vt DM) P, 

mgh Law Stock DW.YW.E TOOaMgh Lew Quote Cfeee 
- A-A-A - 

77% M AAR 9 58 1.* IS 200 Mfe Mfe *fe- % 

124 64 ACUIn filJKJe n. 390 11V life life- ' 

17|* iofe ACMSc niJB IT. 1B8 114 
10% 9 ACMSp n 
S7< lOfe AGS 
7*4 2fe AUCA 
8fe 3% AM Inti 
Z?fe 17 AM IK pt 2 

6Sfe 2Q»t AMR 
27 Z AMT pt 2L67 
8*j» 1# AUftptZK 


life life- fe 

"^"bVa 


life 8% AflX 

725 40% 


. 4Dfe ASA 
7fe Bfe AVX Ota 
mfe <o AWJ0 i jo 

ZS life AHUM 0 1 
164 fi% AcnwC .40 
lOfe Sfe AcnwE 32b 
SO wfe AdaEx 3.05* 

19% Bfe Adam Ml J4 
24% 71, AMO 

life 4% Adobe 
204 164 Adott pf 134 
214 life Adeb pi 2.40 
IS Sfe Ad vat .12 
64fe SOfeAemU 2.76 
414 afeAMPb* 20 
234 13 Ahmane JO 
4 14 Alteon 

53% 29 AlrPrt 120 
294 IlfeAirbFrt 20 
lift 64 Adgas 
20 13 1) Air lease 230 

94 7fe aop am joi 
96 81 fe AlaP B> 9 

101 Mb AlaP pi 9.M 
Mb 77 AlaPpf&2S 
23% 124 AtlAAlr .16 
39 144 ABerto JO 

284 124 AlbCulA JO 
34 204 A Often g 56 

37fe 16 Alcana .72 
29% 1S4 AlcoStd .68 
284 15%AlexAlx 1 
69 94% Aloud* 

92*2 61 b AltoflCp 
19 24 vfA/ginr 

B1 17 vJAjgl (rfC 
94 184 AlpLud .48 

4ib aifeAHUPw 3 
174 Sb AllenG 
22 94 Allan (41.76 

114 10 AlnCapn 
34 124 AIMPd 
484 26 AWSanl 150 
24 4 *JAil»C 

19 34 AlttC pi 

104 afe AkrtMu n.78 
104 94 AI&MI1 n.03a 

364 23 ALLTEL 1.52 
644 334 Alcoa 1.40 
21 4 94 AmaxG 

294 12b Amur JO 
474 34 Amu pi 3 
17b 7b Arrow M 
414 2ib AmHoo 60 
304 124 ABwck .108 
60 sab AmBmd 2J0 
33fe Z7fe ABM pt275 
1184 76 A Bid pCS7 
264 15 ABMM 32 
30 4 15fe ABusPr OS 
224 17% ACopfid 2J0 
314 20 ACapCv 5.03a 22. 

lOfe 9fe ACapbi ivlta 
19 7fe ACMR 1 
S7 29 ACyon 120 
294 23feAEPw22Sa 
39 fe 204 AmEw J6 
18b 9% AFamly J4 

42b 774 AGnCp 1.40 
184 44 A On I art 

Sfe 6 AmGtri rv84 
15b 12 AHIPr 208 
32 23 AHertt 1X6 

124 44 AHolal 


197 Sfe 

20 45 26fe 294 28 fe - fe 

61 4 4 4 

1530 5fe Sfe 5fe + fe 

92 083 214 21fe Z1fe + fe 
9 3392 «fe 4*fe 45 

10. 1 2Sfe 2Sfe »b + fe 

80 10 23fe 23% 234- fe 

M 63 Sfe 64 84- fe 

7 A 464 414 40fe 4044- fe 
5 12 495 »fe IB 194 

2.7 14 289* 44fe 4dfe 444+ 4 

15 17% 17fe 174+ fe 
29 41 104 TOfe 10b- fe 

4522 101 7 6 4 7 + fe 

19 34 isfe t64 164 

1515 13 TOfe 16fe 164 

1588 134 Wfe 134 
12 313 7fe 7fe 7fe 

TO. 6 18 « 

11. 2 21fe 21 

1.416 79S Sfe 8 

62 61S36 44fe 43 

.7 « 648 27b 27 
65 101001 154 M . 

21 3b 34 

25 13 2241 474 46fe 47fe 

3.7 22 1761 T7 W 1B%- 
19 16 15fe 16fe ISfe - _ 

12.10 64 »4 TOb 104- fe 
8.4 7 94 9fe 9% 

10. Z2010 90 SO 90 + b 

JO 2200 04 94 94-1 

93 zHXK B4 94 8* +1b 

j u do ia4 iafe wfe- fe 

5 20 15 35% 35 364- fe 

1.1 W 51 26b 26 26b+ fe 

1.7 16 1Z74 324 824 22b 

23 62068 304 304 SOfe- fe 
23 n 227 2*4 24fe 2*4+ 4 
4J 16 78* 2*4 234 234 

11 SI 91 61-fe 

6 11 70fe TOfe 70 fe- b 



164 Sfe Sfe 34' 

23 204 20b 20b- fe 
19 13 204 314 304 31fe+ 4 
6J 92253 334 Mb 364* 4 

63 life 114 life 

13. U 13fe 13fe 134- fe 
74 TOfe 10b lOfe 

42 11 18% 194 194+ fe 

5.1 11 1087 3Sb 35^ 35»a- fe 

3 3b Sfe 3b 

76 211 104 10 104+ fe 

-3 66 9fe Ofe 94- fe 

*3 9 65 33fe 33fe 33b- fe 
£8 81730 61 60b M~,-v 4 

34 129 16fe 16% 16% - fe 

5 (62902 224 224 224+4 

7J 1 41% *tb 41b- fe 

3.122 19 144 14% 14fe 

2.1 an 1330 28 274 28 - 4 

622 isfe 18fe Iflfe 

47 9 391 474 464 <7 
92 4 294 29fe 294+ fe 

£8 1 94b 94fe Mfe- 4 

3.7 16 20 23fe 25 23b 

3.4 U 20 SB 254 28 * fe 

54 20% 204 204- 4 
6 234 23 23 -4 

18 72 10 Bfe Sfe 

Mil 17 TOfe Bfe lOfe 

£* 15*364 504 494 BO 4 fe 
£1 10 803 274 27b 274+ fe 
£8 20 3369 274 264 2Sfe 
MKI 832 134 124 134+ 4 

4.7 8 614 294 29% 294+4 

14 sfe sfe si + 4 
ML H09 84 8 64 

11. 72 332 IBfe 194 16% + fe 
43 18 425 25 25 -4 


4 25 „ _ 

24 132 life life life 

2*4 174 AHota (tflAS a* B 234 234 234- 4 
0&4 02 AHORW 390 4 3 12 770 74 73% 73 b - 4 

8.1 10 1057 B9fe Mb 89 + fe 

.7 9 1027 584 57% 67 fe -v >4 


SSfe 74 AmrtcJi & 40 
83% 49 AMGr .40 
20b 10% AMI .72 
404 21% APread SO 
874 48 APl«d pH 50 
17fe 12b AREsI 2 
6 34 AmRIty 58a 

204 104 ASB JO 
224 164 ASB pi 181 
7fe 34 ASWp 
804 41b AmStor -94 
Mb 51 ASIr DTA438 
9 95 Afirr peaaO 

Sfe 23 ATST 1J0 
204 13% AmWU 8B 
144 Bfe AmHotl 
82 754 ATr 683 

5*4 29 ATr SC 
1341, 103% ATr on BJ3 
404 24 fe Amoron 1.12 
294 7fe ArnanQp .10 
W4 12 Arne* • 80 
life 94 AmarvSc 188 
49% 24 AmteC 
87% 57 Amoco 380 
71b 3*4 AMP 1 
19 114 ArapCO JO 

224 64 Aim .12 

16% 64 Am rap 

32% 20% Amtell 1J4 
11b 3fe Anacrop 
34% 194 Anadrlt 80 
23fe Sfe Analog 
294 114 AnchGI 88 
344 18b Angelic .72 
134 94 AngaffO 182 


. 57% 67 fe ■ 

4J 14 219 174 17 T7 — fe 
1.7 B 400 2*4 284 284+ 4 
a* 203 64 b 54b 54b 
U I 37 16 15% 15% 

1£ 3 16 4fe *4 44 + 4 

68 3 » 13% 13fe 13% + 4 

TO. 3 17% 17fe 174+ 4 

10 4% 4% 4% 

1J 12 349 494 *84 49 +4 
77 *19 58fe 66fe 66fe+ fe 
12. >12 55b 59b »b- 4 
4814 6650 26b 284 264- % 
4J 9 378 »4 154 164+ 4 
54 00 144 14 W 

64 3 75b 754 76fe 


64 

3813 


3 754 , . 

1 41% 41% fe 


1 1164 1164 
5 37 37 37 


8 105609 17% TOfe TOfe— fe 
41 1* 183 14% Mfe Mfe 
10. 33 10% 104 104 

5194987 47% 46fe 404-1 
48122343 76 75% 75% - 4 

2J201Z78 45% 45% 45% + fe 
38 192 13 13 13 -fe 

828 352 U22fe 21 224 + 1% 

9 221 7fe 74 7%-4 

62 9 *18 sab a* 3* -4 
12 672 94 9 9% 

1860 626 23% 234 234+ 4 
24 51 13% 13% 13%- fe 
813 160 10 I6fe 16b- fe 
2.7 14 40 2Gfe 26% 20% - fe 

TOSS a* 10 9fe 10 + - 


. 10+4 

404 25% Anhaua 80 28 142807 29% 294 2Bfe+ 4 

16 140 13 12% 12% — fe 


174 Bfe _ 

15% 7% Anthony 84b 28 9 19 15% 154 15% 

29% SOfeAmicp U8 48 9 152 26% 26% 264 

12b Ofe Apache J8 38 797 7$ 7j| 7$*% 

_6fe 2% ApeP m 85 “ — 


36 174 Apptek 

20% flb App« a 
27% 17% ArditJn ,10b 
38% 17 AraoCh 80 
39 16% Aristae 82 

26% 15% Adda 188 
53% 34b Adda pi 3 
14% 74 Afmeo 

25% 184 Antic pt£H> 
46 37% Armc pM80 

474 Z2b ArniWl 1 
32% 13 Armtek .48 
124 *% ArowE 

21b 12 AiouEpnj* 
38% » Area 

37 14% ArvMl 88 
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764 46b AslUOII 2 
36% 234 AstiOll art 

12 3fe AslaPc 
life 5 AlaBoa 80a 
23% 9% AtMona 1.60 

28 194 AdGa 1.78 

36b 284 AUEnrg 2.78 
994 56% AflRkti 4 
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8 3 AudVd 

28 10% Augal .40 

36% W Aushnt .60 
54b 324 AutoOl 82 
B *4 Avalon 
28% MfeAVMCO 84 
294 154 Avery At 
394 IBfeAvnoi 80 
38% 194 Avon 2 
264 2*4 Avon pi 2 
354 18 ArOtn 
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7 6 31 31 81 -4 

10 076 14% 13% 13% — % 

8103869 204 »% 204+ fe 
22 909 38 354 35%- % 

28 5 881 32 31 4 31fe- fe 

6819 724 194 IB 194- 4 

78 6 40 39% 394 + fe 
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TO 16 44 43% «+4 
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1.4 16 1945SiQSfe 324 354+2% 
16* 10 9% 9%- fe 

It. 12 134 134 W4- fe 
449 0304 39 Mfe +fe 
XI 27 265 22fe 22 22 

18 4 219 28 25% 26 + fe 

£7 13 666 734 724 72% - fe 
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62 7 4 6b 8% Bfe 

65 688 ir24% 23% 244 + 1% 

ten 1191 264 26% 264 

88 8 64 32% 32b 32b 
48111313 614 BO fe 814+ fe 
« 14 364 35% 35% — fe 

20 88 4% 4b 4b- 4 

2824 26 13fe 13b U4+ fe 
18 17 253 33% 33b 33%+ fe 
18 18 1509 384 374 38 - 4 
27 64 5 Sfe 

18 12 212 afe afe afe + fe 
18 S *29 a 24fe 2«%+ 4 

12 » 108 afe a afe- fe 

80 12 1028 afe 24% SB + fe 
8.1 64 34% 


. Mb »fe+ fe 

10 9 Mfe Mfe 204+ fe 

_ g_(}_ g _ 

ab BCE g 244 178 304 30 304+ fe 

■' B 31 9 8 • 

7814 11 life 31 fe 31fe 
11 7 103 !8fe IBfe 18% + fe 
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94 34 BMC 
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68% 3B% BVrH pCL50 
» 17 BaMar 82 

46% afe BUI 88 
27% 10b BallyMI J4 
10% 9% BaflScp 80 
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afe 16b flncCtri 3877 

*4 ife BanTv n 
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35% 17% BkBOM 1.08 
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374 afeBkNE 188 
45% 2*b BkNY 180 


12 13 264 36% Mfe 394- ^ 
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I* io 219 afe a afe 

1.1 82088 22 21fe 214+ % 

15 57 64 14% 14 1*4— fe 

64 9 825 31fe SOfe 31fe+ fe 

17 10 918 M4 Mfe 24% 
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WORLD STOCK MARKETS 


AMERICA 


Black Monday still dominates advances 

f U \ ho TnhnrnKhnnr Stark ■ -U1 " . 


Dow dithers as turnover 
shrinks and bonds drop 


WaD Street 


TRADING in equities remained 
sluggish on Wall Street yester- 
day and there continued to he 
little overall direction, writes 
Janet Bush in Neva York. 

At 2 pm, the Dow Jones 
Industrial Average was quoted 
6.05 points higher at 2,077-88. 
Volume, after Monday's heavy 
trading in stocks about to go 
ex dividend, dipped back to 
very low levels. By midsession, 
only 58m shares had changed 
bands. 

Treasury bonds cazne under 
some pressure after the release 
of US durable goods orders for 
June which showed a much 
larger-th an -expected increase 
of 8.8 per cent. 

Bond prices had dropped by 
V* point by midsession with 
the Treasury’s 30-year bench- 
mark issue quoted A point 
down for a yield of 9.19 per 
cent. 

Forecasts for the durable 
goods orders had covered a 
wide range, but the highest 
estimate had been for an 
increase of 6 per cent, with 
most predictions centring on a 
2 per cent rise. 

The price declines in the 
bond market were only moder- 
ate, mostly because the huge 
rise in orders was dominated 
by two items. There was a rise 
of 88.6 per cent in defence capi- 
tal goods orders and a 35.5 per 
cent increase in transportation 
equipment. Non-defence capital 
goods rose a strong 9.8 per 
cent. 

If defence orders were 
stripped out, durable goods 
orders would have risen by 
only 23 per cent and, if trans- 


portation were excluded as 
well, Jane orders would have 
shown a decline. 

Other figures published yes- 
terday received less attention 
in the market The Department 
of Labour published its usual 
quarterly figures on employ- 
ment and costs. The figures 
showed a rise of 3.7 per cent in 
wages and salaries in the three 
months from April to June, the 
highest quarterly rise since the 
same quarter last year. 

Among featured stocks was 
Amfac, which dropped $% to 
$46 Yi. wiping out Monday’s 
gams, after news that it had 
agreed in principle to be 
acquired by JMB Realty for $49 
a share. 

San Diego Gas & Electric 
added $1% to $34!4 after the 
company said it had received 
an offer from Scecorp, the par- 
ent company of Southern Calif- 
ornia Edison, which rose $K to 
$31 ‘A. Acquisition would be 
through a stock swap. 

International Business 

Machin es added $V* to $122%. 
IBM has won an order from the 
Department of Transportation 
worth $3.6bn to modernise the 
computer equipment used by 
air traffic controllers. The com- 
pany also unveiled a powerful 
new general purpose processor. 

Armtek rose $1% to $34% in 
heavy volume after news that 
Mark IV Industries bad gained 
clearance to begin building a 1 
stake of up to 15 per cent. 

In over-the-counter trading, 
Microsoft dropped $2% to $58 
on news that the company had 
earned net income of 54 cents a 
share from the fourth quarter 
ended June 30 compared with 
31 cents a year earlier, a figure 
below market expectations. 


Among companies announc- 
ing results was retailer Sears, 
Roebuck, which dropped $% to 
$35% on news that its net earn- 
ings bad dipped to 98 cents a 
share in its latest quarter from 
$L03 a year ago. 

Texaco added $% to $47% 
after reporting net income of 
$2.17 a share compared with 53 
cents a share a year earlier. 
The latest quarter includes a 
g ai n of $1.24 a share from the 
sale of its West German subsid- 
iary. 

Salomon Brothers dipped $% 
to $22% despite a jump in year 
earnings to 49 cents a share 
compared with 26 cents a year 
earlier. 


T he Johannesburg Stock 
Exchange is a market 
unto itself - extremely 
ffH g trM, with a complex web of 
shareholdings and at the 
behest of the country’s individ- 
ual mix of political and eco- 
nomic policies. 

Since October’s crash it has 
been one of the world’s worst 
performers, failing to recover 
significantly its Black Monday 
losses. Daily turnover has 
chopped to about two-fifths of 
pre-crash levels and shows no 
sign of early recovery. 

Market sentiment tends to 


Canada 


GOLD stocks re cove r ed some 
of Monday's losses, but metals 
and industrials declined, push- 
ing Toronto share prices down 
overall yesterday. 

The composite index dropped 
5.1 to 3,3573 on volume of 73m 
shares. 

Nova was the most active 
issue, fflTHng- C$% to C$12%. 

Canadian Imp erial Bank rose 
C$% to C$2314 after saying it 
would raise the interest rate on 
its Visa cards in October. 
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SOUTH AFRICA 


THE sharp fan in the financial 
rand helped to cnshion the 
effects of a lower bulUcn price, 
but gold shares ended weaker 
after a generally quiet session. 

Vaal Reefs lost R5 to R292, 
Freegold ten HI to R29,50 and 
Deelkraal was 50 cents lower 
at R930. Diamond issue De 
Beers fen 85 cents to R39JX. 


be dominated by fhvestors’ per- 
ceptions about gold and, 
imereasingiy, by foreign divest- 
ment from South Africa. Few 
non-mining shares are held by 
investors outside the country. 

The market’s capitalisation 
stood at R239tm <*99ta0 at the 
end of May. However, between 
45 and 60 per cent of this is 
represented by double count- 
ing of cross-holdings ftwfl sub- 
sidiaries of wi foiling and invest- 
ment c o mpanies, as well as the 
capitalisation of a handful of- 
foreign shares quoted an the 
JSE. The top 10 shares account 
for about 80 per cent of total 
market capitalisation, but thin 
figure also includes some dou- 
ble counting. 

in round figures, no more 


EUROPE 


Privatisation stocks prop up Paris 


THE SPRIGHTLY dollar and 
speculative buying helped to 
boost leading European 
bourses yesterday and turn- 
over recovered somewhat from 
Monday’s gloomy levels, writes 
Our Markets Staff. 

PARIS was buoyed by activ- 
ity in privatisation and phar- 
maceutical stocks, as well as 
the firmer dollar and gains on 
Wall Street, and ended the day 
higher, with the EFX 50 index 
up 2.33 at 3513. 

Privatisation issues were 
boosted by news that the Gov- 
ernment was replacing the 
chairman of leading French 
insurance company UAP. Mr 
Jean Dromer, with Mr Jean 
Peyrelevade. 

The move, which swaps a 
right-leaning chairman for a 
left-leaning one, is seen in the 
market as part of an attempt to 
break the hard core sharehold- 
ings in privatised companies. 

But some analysts believe 
the changeover - which is tra- 
ditional when the political col- 
our of the government changes 
- is merely designed to pla- 
cate popular opinion. It was 
unlikely that the Government 
would try, or even be able, 
forcibly to buy up stakes held 
by the noyaux durs, they said. 

Nevertheless, the perception 
that the Government might 
offer a generous price for such 
stocks pushed them higher, 
and Havas added FFr14 to 
FFr692 and CGE FFr15 to 
FFr326. 

In pharmaceuticals, news of 
developments in an AIDS-re- 
lated drug gave Institut Mdr- 
ieux. an illiquid stock, FFr420 
to FFr4,075, a gain of 1L5 per 


London 


INTERNATIONAL equities 
were buoyed by the easier dol- 
lar in London yesterday, with 
Id seeing a rise in US demand 
before tomorrow’s results. 


Early gain* were pared, 
however, as Wall Street 
opened nervously and the 
FT-SE 100 index eased CL8 to 
1337.7. 


cent. Roussel Udaf rose FFr21 
to FFr786. 

LyonnaJse des Eaux, up 
FFr72 at FFr1,500, heard that 
the UK Department of Trade 
and Industry would not refer 
to the Monopolies Commission 
its bid for Essex Water. The 
stock saw a heavy 74,900 
shares dealt, with a large line 
apparently put through Lon- 
don at a premium to the mar- 
ket price. 

Total market volume was 
estimated to be higher than the 
FFr833m registered on Mon- 
day, when one third of the 
turnover was accounted for by 
a large bloc in sugar producer 
Beghin Say. Suez was said to 
be the seller, with Ferrum of 
Italy mooted as a possible 
buyer. Bdghin Say was up 
FFr330 at FFr429 yesterday. 

FRANKFURT saw both 
prices and turnover pick up on 
the continuing firmness of the 
dollar and Wall Street’s over- 
night gains. Trading levels 
were moderate at DM2.4bn, but 
showed a marked improvement 
on Monday’s weak DML6bn. 

The dollar appeared to have 
won out at least temporarily 
against fears of higher interest 
rates, although investors are 
still cautious about the Bund- 
esbank’s council meeting 


tomorrow, the last before the 
summer break. UK brokers 
BZW said the market had 
accepted a farther rise in inter- 
est rates in theory, bat in prac- 
tice it coaid well dampen senti- 
ment in the shortterm. 

The FAZ index rose 6J4 to 
48134 and the DAX index 
closed up 1538 at 1476-44. 

Chemicals again did well, 
with Bayer up DM430 at 
DM291.30. In cars, Daimler 
added DM9 to DM689, recover- 
ing from a low of DM675 in 
thin turnover. MAN, which is 
considering closer cooperation 
with Daimler an truck produc- 
tion, rose DMftlO to DM19730 
in a strong engineering and 
construction sector. 

Another factor unsettling 
equities was the continued 
weakness in bonds, which fell 
between 10 pfg and 40 pfg 
under pressure from the rising 
dollar. The yield on the 6% per 
cent 1998 federal bond rose to 
632 per cent from 631 per cent 

MILAN rallied on foreign 
and local buying, but remained 
“a cme-horse race", with inter- 
est focused on the telecommu- 
nications sector in fairly thin 
trading, according to one ana- 
lyst. The Comit index added 
5.48 to 52337. 

Stet rose L85 to L3.735 on 


continued speculation about 
the longterm advantages of an 
international link-up, with 
AT&T still widely mentioned. 

Banca Commerdale gained 
L 1 Q 5 to 13380 after extending 
its offer for Irving Bank of the 1 
US. There are suggestions that 
it would need to malm a cash 
call to finannp the bid. 

BRUSSELS was mainly- quiet 
but saw large turnover in Lux- ; 
embourg steelmaker Arbed, 
which rose BFrl55 to BFY2355, 
a year’s high. Some 32,000 
shares were traded, which ana- 
lysts said was exceptional even j 
for a stock that tends to be j 
volatile and see sporadic heavy ! 
turnover. 

There were no i m mediate 
explanations and apparently 
no rumours surrounding the 
stock. The steel company said 
last month it expected to show 
a substantial profit tins year ; 
lifter heavy losses in 1867. 

AMSTERDAM took some 
cheer from the firmer dollar 
but volumes remained low as 
international and domestic 
investors stayed sidelined. The 
CBS index rose 1.4 to 973. 

Chemical Akzo saw demand 
in expectation that it will 
release good results next week, 
and rose FT 4JL0 to FI 14230, or 
3 per cent 

STOCKHOLM gained ground 
on Wall Street’s strength, with 
the Af&rsvariden index up 33 
at 880.0. 


ZURICH finished lower after 
a quiet day’s trading with little 
corporate news to enliven 
events. 

The Credit Suisse index lost 
3 to 465-5. 
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STOCK MARKET FACT CHART 
• JQHAHHESBURQ ■ • •' - : 

Market capHafisatioru about R339bn ($7<=R2.411S), (E1-B4.1875) 
Number of shares listed: 763 

Top 10 stocks, percentage of market: 30% 

Trading hours: 930 am-1 pm; 2 pm-4 pm; after hours trading wim 
London and New York 

Average dally turnover on bourse, 1988: R40m 
Main indices: JSE GoW. JSE Actuaries Overall (171 stacks) • 
Current level of index (JSE Gold): 1.34204; 1988 high: 1,451.0 (7/7), 
1988 low: 1,1543 (4/5) 

Settlement: seven days 

~7 ejOJoo tit*, i n — ■■ h »ip m Tot <«7 ID « 


and thin volume 


Tokyo 


MARKET PROFILE 


than 30 per cent of the total 
market is freely tradeable. Mr 
Tony Norton, the JSE presi- 
dent, estimates the market’s 
liquidity ratio - defined as the 
value of shares traded over a 
year as a percentage of the 
market capitalisation through 
the year - at a meagre 5 per 
cent. This compares with 65 
per cent in London and 50 per 
cent in New York, according to 
figures provided by the two 

lowling 

Exchange controls prevent 
South Africans from investing 
abroad, so institutions fear 
that if they sell investments 
they wDl ftrifi ft difficult to re- 
establish their positions. 

Capital gains tax does not 
exist and a tax on trading prof- 
its is not normally levied. How- 
ever, ‘mining houses are gener- 
ally reluctant to sell 

fritig^rfnmWng TmfrHng K fn gold 
HT nWwsr mining alwnw beca use 

they can be taxed on capital 
pimi if their trading is active 
and they are classified as share 
rtowipTK for tax purposes. They 
and other institutions have 
large ‘‘strategic’’ holdings, 
which they rarely trade, in a 
wide range of companies. 

Institutions’ preference for 
building w»«h reserves in antic- 
ipation cf privatisations, rather 

Bum b uyi ng equities, has also 


hindered post-crash recovery. 

Nonresidents Invest through 
the so-called financial rand, an 
investment currency which 
fan trade at a discount to the 
commercial rand of as much as 
50 per cent. Dividends are 
remitted abroad at the com- 
mercial rand exchange rate, 
with the effect that South Afri- 
can shares offer Wgher yields 
to non-residents than resi- 
dents, in spite of a 15 per cent 
nourresident shareholders * tax . 

There axe no general, restric- 
tions on foreign ownership of 
shares, although - overseas 
investors may not own more 
fhan 15 per cent of a South 
African banking co mpan y and 
no individual may own mote 
than io per cent of a bank 
without official permission. 

The exchange trades from 
930 am to Z pm and from 2 pm 
to 4 i™- Deals are also struck 
outside trading hours _ " 

The trading system is paper- 
based and likely to remain so- 
for at least five years. The JSE 
hopes to establish a depositary 
scrip bank for gQts in the next 
three years and to switch to an 
electronic system within five. 
A similar development for ordi- 
nary shares would come later. 


Bond prices weetaoed wfflj 
trading limited to small-tot 
speculative transactions, amid 
BIG-CAPITAL stocks saw. annoyance at the amount of 
strong demand in Tokyo ye* the issue of August l&rear 
terday and share prices closed - government ' bonds, which 
higher, although the market’s exceeded, most forecasts by 
generally hesitant mood con- YlOObn to YSOOba. - 
tinned, writes ShigwNiff^utald ... The yield oa the benchmark 
of Jifi Press. , • &p per cent govenmaent .bond. 

The Nikkei average rallied due in December 1997, flucta- 
12033 to 27303.76. It hit the s ted around 4.985 per cent, 
day’s tow of 27,20835 at the compared with Monday’s 4385 
start and a high of 2734736 not per cent, after rising above 53 
long after the opening. Trans- per cent ' ' 

actions rose from Monday’s On the Osaka Securities 
627m shares on increased trad- Exchange, investors sought 
ing in large-coital issues, hut big-capital issues but steered 
still reached only 905m. clear <rf companies based in the 

- hi later London trading, Jap- Kanarf western Japan region, 
anese stocks rose further, with ^ a result,, the OSE stock 
the ISE/ffikkri 50 index up 2.77 average continued to dip, toe- 
at l&AJBL. log 14.48 to 26310-10. Volume 

In Tokyo, most investors rose ism to 78.7m shares, 
stayed away on the last trading - 
day for delivery within this ■■ ■ ■ — 

month- The tug of war between Roundup 

large-capita Ksation stocks and — — 

hhzhtechnoloKy issues for mar- LIGHT trading in 


LIGHT trading in the Asia 


ket leadership this summer pacific* markets did not reveal 
continued, with a leadi n g sect*- any dear trend. 


rides house favouring steels, 
Mitsubishi Heavy Industries 


AUSTRALIA fell further as 
declining bullion and base 


and other big-capital issues as metal prices put resources 
its recommended stocks for stocks under pressure. The All 


However, other houses 
doubted such stocks would 
attract -renewed buying 
because of recent heavy 
pushing them to 
record price levels. 

Nippon Steel, which 


Ordinaries Index shed 10.6 to 
1 3108 In thin trading of 109m 
shares worth AH65m. 

The gold index dropped 49 
points to 13783, with Sons of 
Gwalia toning SO cents to 
A$630. 

to industrials, Telectronics 


remained the most active rose 63 emits to A$135 after a 


issue, jumped Y26 to an hid from Pacific Dunlop, down 


all-time high of 7770, with 8 cents at AS4.47. 


trading soaring from Monday's SINGAPORE returned from 


Jim Jones 


63 -2m shares to 19lm. NKK the long weekend to face early 
rose 724 to 7689 and Kawasaki profit-taking and prices Jto- 


Vienna remains in ‘delicate’ state 


Steel Y21 to Y72L 


ished weaker, although after- 


Shipbmldfngs showed larger xKxm bargain-hnntlng helped 
gains than steels. Mitsubishi reduce the tosses. The Straits 


VIENNA’S bourse needs a lift. 
This time last year foreign 
investors rushed In to give the 
share • index a pre-holiday - 

boost, hot there has been httie 
sudi activity in recent months, 
writes Judy Dempsey. 

Mr Gerhard Wagner, bourse 
president, presented half- 
yearly results yesterday and 
tried to be optimistic, but, as 
he politely put it, the* bourse 
remained “deHcate.” 


The figures reveal the extent 
of the sluggishness: turnover 
at Sch2.48bn ($192m),-down by 
5 per cent Mare telling is the 
lack of hwpapt' of this year’s 
five new listings, farindtng 
Austrian Airways. Despite 
swelling market capitalisation 
by Sch6.7bn to Sch883fan, they 
filled to enliven volumes or 
prices. Yesterday the share 
index was at 214.15, against a 
pre-crash 26030 a year ago. 


Heavy Industries, second on 
the active list with volume 
reaching 105.6m shares, regis- 


Thnes Industrial friAmr was off 
3032 at 1482.48. 

. Trading , was dominated by 


taxed a 740 increase to Y990, Malaysian speculative stocks 
while Ishikawajima-Harima and low-priced issues. 


Heavy Industries advanced 775 
to 71350. 


HONG KONG had a lacklus- 
tre day, with turnover falling 


High-tech equities were sharply and equities rising 
steady, with Matsushita Elec- marginally. The Hang Seng 


trie Industrial and NEC closing index rose 831 to 2,655.62. 


unchanged at 72,850. and Bank of East Ash^announc- 


72380 respectively. However, fcig mi interim dividend of 25 
Sony ■ shot up 730 to score for last year, fell 40 «mts 


another afttime Ugh of 76330. to HK$18. 


Reuters 


Six months of continued 


profit growth 


Revenue up 17.7% ■ Pre-tax profit up 26.2%* Earnings per share up 23.4% 


Interim results to 30 June 1988 (Unaudited) 


Revenue 
Pre-tax Profit 
"faxation 

Profit attributable to 
Ordinary Shareholders 
Dividend 

Earnings per Share (ADS) 


Six months to 30 June 1988 

• SixnvinthslD30Junel9B7 ' 

Difference 

£m 

US$m 

£m 

USSm 

% 

471-4 

806.1 

40014 

6847 

+17.7 

102.9 

176.0- 

8L6 

1395 

+262 

39.1 

66.9 

302 

516 

+29.6 

63.4 

10SL4 

5L0 

872 

+24.3 

11.6 

19.8 

97 

166 

+20.0 

15. Ip 

($0.77) 

1 9?p 

($0.63) 

+23.4 


Note TteabowunaudtedfinarcM inton a tion has be^prep^maccmlaricEi^WGAAfirtarc^^ 
rate at 30 Jine 1988 wfieh ms USS171 to£L 


i haw boon converted at the noon buying 




Reuters pre-tax profit rose by 262% 
to £1029 million (US$176.0 million) in 
the first half of 3988 from £81.6 million 
(US$139.5 million) in the first half of 
3987 Profit after tax was 242%' higher ‘ 
at £638 million (US$109.1 million) on 
an estimated tax rate of 38% compared 
with 37%. 

Earnings of 15.1p per ordinary 
share and US$0.77 per American 
Depositary Share(AD5) rase fcy 23.4%. ■ 
Each ADS now represents three B 
ordinary shares reflecting the two-for- 
one split implemented on 1 March 
1988. Revenue was 17.7% higher at 
£471.4 million (US$806.1 million). 
Operating pruflt before interest rose by 
29.6% to £97.8 million (US$1672 
million) from £75.5 million (US$129.1 
million) in the first half of 1987. . 

The Board of Directors has declared 
an interim dividend of 28p per share 
compared with 23p for the first half 
of 1987. The dividend is payable on 


Profit before tax (£ million) 
six months to 30 June 


1029 


Revenue (£ million) 
six months to 30 June 



4004 


471.4 


Earnings per share (pence) 
six months to 30 June 


19 September to shareholders on the 
register at 18 August 1988. 

Glen Renfrew Managing Director 
and Chief Executive said: 

“Rswsnuegrowth for all productswas 
restrained by the relative strength of 
the pound Growth of over 29% in cur- 
rencies of origin was reduced to 17.7% 
in terms of sterling. However; the net 
effect of currency on profit growth was 
not material. 

"Financial information and dealirg 
services which generate most of 
Rafters revenue and also its best 
margins continued to grew vigorously. 

“Wfe do not expect to maintain the 
first half growth rate in pretax profits 
for the. full year unless sterling loses 
some of its strength against our major 
trading currencies. We expect rational- 
isation measures to produce benefits in 
1989 andthe new transaction products 
to provide Reuters with a major-new 
sourceof medumand tor^termgrowth!’ 


Reutere Holdings PLG, 85 Fleet Street, London EC4P 4AJ. Telephone: 01-250 1122 
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